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To,
The Board of Directors,
Electrosteel Castings Limited

1.

Officu: Malats, Mumbai. Delhl Crenngd, Bangalore B dhenedabasd
Eetwnrk Locstions: Hydenabad, Magpur

We have reviewed the accompanying statement of unaudited standalone financial results of Electrosteel
Castings Limited (“the Company”) for the Quarter ended December 31, 2021 and year to date from April 01,
2021 to December 31, 2021 (“the 5tatement”) attached herewith, being submitted by the Company pursuant
to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (the “Listing Regulations”)read with SEBI Circular Mo. CIR/CFD/CMD1/44/2019 dated March
28, 2019 ("the Circular').

. This Statement, which is the responsibility of the Company’s Management and approved by the Company’s

Board of Directors in their meeting held on February 14, 2022, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standard 34, (Ind AS 34) “Interim
Financial Reporting” prescribed under section 133, of the Companies Act, 2013 as amended, read with relevant
rules issued thereunder and other accounting principles generally accepted in India. Qur responsibility is to
issue a repart on the Statement based on our review.

. We conducted our review of the Statement in accordance with the Standard on Review Engagement (SRE)

2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued by
the Institute of Chartered Accountants of India. This standard requires that we plan and perform the review to
obtain moderate assurance as to whether the Statement is free of material misstatement. A review is limited
primarily to inquiries of Company personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and accordingly, we do not express an
audit opinion.

Attention is drawn to the following notes of the accompanying results:

a] Note no. 4 in respect to cancellation of coal block allotted to the company in earlier years and non-
recognition of the claims receipt thereof & non-carrying of any adjustment in the books of accounts for
the reasons stated in the note, Pending finalisation of the matter & as the matter is sub judice, disclosures
as per Indian Accounting standard will be given effect on final settlement of the matter & the balances
appearing in the books of accounts in respect to such coal block have been carried forward at their
carrying cost and disclosed as capital work in progress, property plant & equipment, inventories and other
heads of account. The impact and consequential adjustment thereof are not presently ascertainable.

k) Note No. 5 in respect to Company's investment amounting to Rs. 3612.61 lakhs in Electrosteel Steels Limited
[ESL), the pledge of which was invoked by the lenders of ESL and the same has been set aside by the Hon'ble
High Court at Calcutta. The plea of the company to release the pledge is pending before the Hon'ble High Court
at Calcutta. Further the Land of Elavur plant of the Company which is morigaged in favour of a Lender of ESL,
who has assigned their rights to another entity and the symbaolic possession has been taken in the earlier
years, has been disputed by the company as enumerated in the note. Above exposures have been carried
forward at their existing carrying value & no impairment has been provided in respect to above and the impact
of which is not presently ascerainable.

Impacts with respect to (a) & (b) above are presently not ascertainable and as such cannot be commented
upon by us.
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Based on our review conducted as stated above, we report that, excepting the possible effect of the matters
stated above, nothing has come to our attention that causes us to believe that the accompanying statement
of unaudited financial results, prepared in accordance with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards as prescribed under section 133 of the Companies Act,
2013 as amended, read with relevant rules issued thereunder and other recognized accounting practices and
policies has not disclosed the information required to be disclosed in terms of Listing Regulations, including
thie manner in which it is to be disclosed, or that it contains any material mis-statement.

5. We draw attention to Note B of the accompanying financial resuits in respect of the Scheme of
Arrangement of Srikalahasthi Pipes Limited (SPL) with the Company as approved by the Hon'ble National
Company Law Tribunal, Cuttack Bench, wherein the financial information has been restated from the
appointed date in line with guidance of General Circular No. 09/2019 dated August 21, 2019 as issued by
Ministry of Company Affairs and not from the beginning of the earliest date presented as required in
accordance with guidelines of Appendix C of Ind AS 103.

Our Opinion is not modified in respect of this matter

For Singhi& Co.
Chartered Accountants
Firm's Registration No. 302049E

h&

(GOPAL JAIN)

Partner

Membership No.: 059147
UDIN: 22059147 ABZEDG6265

Place: Kolkata
Date: February 14, 2022
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ELECTROSTEEL CASTINGS LIMITED
CIN: L2731 00R1955PLCOO0O3 10D
Registered Office : Rathod Colony, P. O, Rajgangpur, Sundergarh, Odisha 770 017
Tel. No.:+91 06624 220 332; Fax:+91 06624 220 332
Corporate Office: 19, Camac Streat, Kolkata 700 017
Website: www.electrosteslcastings.com

# & After incorporating the impact of Equity shares issued in lieu of the scheme of arrangament w.e.l, October 01,

E-mail: companysecretary Pelectrostesl.com _
R0
STATEMENT OF UNAUDITED STANDALONE RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 31,/13/2021
3 months |Preceding 3| Corresponding | Year to date | Year to date| Year to date
ended menths 3 manths figures for | fgures for | figures for
3171272021 ended erded in the current previous | previous year
Particulars M09/ 2021 | previcus year pariod paricd enged
3171242020 ended ended A4/0372021
3171272028 | 31713/2020
{Unaudited) | [Unaudied) | [Unaudited] | (Unaudited) | (Unaudied) | (Audied)=®
Re=sratad
1. |Revenue From apclihrﬂ 138921.73 10EG74, 36 110458, 73 FASTEI.TTF| 19227699 307348.50
2. |Other Income 1665.92 2103, ﬁi‘i‘ﬂ 43720, 4,46
Taotal income { 1 + 14 r 1 1| 11 1 50921.74| 1 ] 13742,
4,
(@) Costof matecials consuwmed T1045.20 57895.02 50035.30 LES06 T .44 BE174.23 141341 65
(B} Purchaseds of Slodk-in-Trads S46.98 B22.68 105148 2076.559 241607 2016.22
(c) Changes In inventories of fonished goods,
Stock-in-Trade and wark-in-progress [(IeE0.58) {67B6.56) 255,33 (1T221.47) 45163 4424.11
[d] Emphoyes Denefils axpanss B971.63 B523.15 BIA1.42 25117 .87 15852.70 231918.91
(@] Fnance costs 4D18.10 3793.38 5319.18 13444.52 13533.71 15889, 28
(F] Depredation and amortization axpenss 2941.81 ZE06. 43 2664, 20 BIG2.59 5270.78 TEES. 60
(9] Qhir sxpenses 41913, 5¢ 3448280 13498.97 10749534 G1685.51 QE225.79
Total expenses 11805671 101640.90 101205, 858 314342.58| 187414 63 2RA5R0.50]
5, |Profit / [Loss] befors tax[ 3 -4 ] 13530.85) 11441.23| _ 36579.18] 907239 17162 36
6, |Tax expanse;
Current tax 3044, 498 2E4T 4B GT15.00 647 .48 4904621
Deferrad Tax {30.15) 434,42 [A3d.45) [630.06) [B14.02)
Ralaved to earlier year = - = - [225.47)
7. |Profit f {Loss) for the pariod { 5 -6 } #516.56 8360.33 2020861 754,57 13095, 64
8. |Other Comprehensive Income
A {1y Teems that will not e reclassified 1o profit ar
koss
a) Rempasuramants of tha defined banefit
plang 26,33 26,332 [3.83) 78.99 {2.12) 154.83)
b} BEguity Instrumants through other
camprehensive Intome - Q.27 (D24} {0.08) 41,19 250414
[ii} Imcome tax relating to items that will not be
reclassified to profit or loss [6.63) [&6.65)| 1.02 (1987 {B.59) {33.28)|
B (i) Items that will be recassified to profit or loss :: > F 5 2 -
Other Comprehensive Income for the period
n r } 19,70 1990 [3.04) 59.06 30,18 2080459
9. |Total Comprehensive Income for the period
L7+ 8 ) 536,26 545907 B357.29 2DIFT.ET 7048515 15676,13
10, | Pasd-up equity share capital
(Fage valye - Rg, 1/- ## S946.06] 594506 59 5946.06 5346,
11, |Other aguity excluding revaluation reservs I5T42.15)
1. |Earnings per equity share of par value of Re.
1 each.
(1] Basic (A&, } 1.60 0.91 1.41 1.41 1.49 2.55
(2} BMiuted (Rs.} 1.80 281 1.41 3.41 145 158

200,

** Based on Restaled Financial statements after intorparating the impact of the scheme of arrangement.
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Motes: |
1, |

The sbove standalone financial resulls which have been prepared in accordance with Regulation 33 of SEBI (Listing Obligations
and Disclosure Reguirements) Regulations, 2015 read with SEBI circular dated July 5, 2016, have been reviewed by the Auwdit
Committee and approved by the Boasrd of Directors 8t their meeting held on February 14, 2022 These results have been
subjected to Limited Review by the Statutory Auditars.

The Company cperates mainky in one business segment viz. Pipes and all other activities revodve argund the main business,

Due to delay in grant of forest, environment and other clearances from varicus suthorities and execution of mining lease of an
srea of 192,50 ha, by the State Government of Jharkhand for iron and manganess ores at Dirsumburu In Kodilabad Reserve
Forest, Saranda of West Singhbhwm, Inarkhand, the validity pericd of letier of intent granted in this respect expired on January
11, 2017, The Company filed & writ petition before the Hon'ble High Court at Jharkhand on January 10, 2017, praying inter-akia
for direction for grant of said lease in favour of the Company. The Hon'ole High Court in its order while observed, being not averse
in granting relief with respect to cut off date, admitted the said petition and fied the case for further hesring and adjudication,
Pending decision of the Hon'ble High Court, RS, 3531.30 lakhs so far incurred in connection with these Mines/related facilities,
have been carried forward under respective heads of fixed assets, capital work in progress and advances,

In pursusnce of the Order dated September 24, 2014 issued by the HonBle Supreme Court of Indla (the Order) followed by the
Ordinance promubgated by the Government of India, Ministry of Law & Justice (legislative department) dated October 21, 2014
{Grdinance) for implementing the Order, allotment of Parbatpur coal block [cosd block/mines) to the Company which was under
advanced stage of implementation, had been cancelled w.ef. April 01, 2015 In terms of the Ordinance, the Company was
allowed to continue the operations in the sald block @il March 31, 2015. Accordingly, the said block had been handed ower to
Bharat Coking Coal Limited (BOCL) &5 per the direction from Coal India Ltd, (CIL) with effect from April 01, 2015 and the sams
has been subseguently allotted to Steel Authority of India Limited (SAIL). The company also wnderstand that the SAIL has handed
over back the sajd coal block to the custody of BOCL.

Following & petition filed by the Company, the Hon'ble High Court at Delni had pronounced its judgement on March 09, 2017,
Accordingly based on the sald judgement, the Company has claimed Rs,153176.00 lakhs towards compensation against the said
eoal Block, acceptance whersof is awalted, Aggrieved dus to delay In acceptance of claim and on a petition filed by the Company,
the Han'ble High Court had directed the Nominated Autharity appointed under Ministry of Cosl to determing the compensation.
Earlier the Mominated Authosity had uphedd its decision of compensation already pald and the same was et aside by the Hen'Dle
High Court with & direction to the Nominated authority to reconsider. The Nominated authority further passed an order dated
11.11.2019 swarding an additional compensation of Bs. 180 lakhs and with a further direction to re-determine the value aof certain
assats by the appropriste authority. The newly appointed Rominated Authority had appointed a valuer to determing the value
those specified aseets as per the direction of Mominated Authority dated 11.11.201% and the process of valuation is under)
progress as per the available information. The company has also approached the newly appainted Nominated Authority/ Ministry
of Coal to reconsider the compensation determined by the previcus Nominated Authority and also explosing other pessibilities.

Pending finalisation of the maiter as above;

{i} F5.128884,11 lakhs incurred pertaining to the coal bock il March 31, 2015 after setting off income, stocks etc. there sgainat
&5 per the accounting policy then followed by the Company has continued to be shown as freshold land, capital work In progress,
ather fxed assets and other respective heads of secount;

[ii} Interest and other finance cost for the year ended March 31, 2016 against the fund borrowed and other expenses directiy
attributable in this respect amounting to Rs, 9514.74 lakhs has been considered as ather recawerable under current assets; and
(i) Compensation of Rs, 8312.34 lakhs o far received and net realisations/claims against sale of assets, advances, Input credits
ete, amounting to Rs. 2083.53 lakhs have been adjusted.

Disclosure as per [ndian Accounting Standard and adjustments arising with respect to above will be given effect to on final
acceptancafsettiernent of the claim,

The Company holds 198,01,000 squity shares of Bs. 10/- each in Electrosteel Steels Limited (ESL) out of which 173,34, 999 equity
shares of A5, 10/- sach amounting to A%, 361261 lakhs have been pledged with the consortium of lenders of ESL. The notices
issued by the consortium of lenders of ESL for invocation of pledge of company’s investment was set aside by the Hon'ble High
Court at Calcutta In the earlier year, The plea of the company for release of such pledge |s pending before the Hon'ble Court.
During the guarter the company has further sold 2,20,000 equity shares {unpledged) of ESL and a gain of Rs. B6.13 lakhs on sale
of shares has basn qn:uned under ather income,

Further in the sarfier years, certain land amounting to Rs. 234531 58 |akhs of the company, situated at Elavur, Tamilnadu, were
migrbgaged to & lender of ESL and the lender had subseguently assigned the right of the said property to a third party although the
claims of the said lender were fully settled by the ESL as per the Resplution Plan approved by MCLT, Kolkata. Further the third
party had taken the symbolic possession of the said land in an earfier year. The Company had disputed the assignment by the
lender and filed an appeal bafore the Commercial Appellate, Hon'Ble Madres High Court to decide the appropriate forum whene
|!u-.¢ company can file the sult for rebease of such property. The Hon'bie Madras High Court had directed the company to file an
application at Debt Recovery Tribunal {DRT) for reversing SARFESI Actions {l.e, symbalic possession) and then come back to Civil
Court for release of the land title deeds. On the filing of the Special Leave Petition before the Hon'ble Supreme Court to decide the
appropriabe authority, the apex court has sles directed the company to file an application under SARFES] Act with DRT Chennal to
further decide upon the various aspects of the matter. The Company has filed the necessary application before DRT Chennal and

the matter is pending, :

Pending finalization of the matter, thess assats have been carried rd #t-their carrying book value.
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As reported earlier, the Raillway Authorities had withdrawn the permission of operation of Rallway siding under construction
which is situated at Haldia, West Bengal, The company has claimed the compensation fram the Railway Authoritles for the
amount incurred for the said siding which was denied and the matter is under arbitration based on the direction of Hon'ble High
{Court at Calcutta, Pending arbitration proceedings, the company had recognised a charge of Ra. 2318.35 lakhs during the
earlier years. During the quarter, the Company has charged off the balance amount of Rs. 1778.11 lakhs as an abundan
precauvtion and grouped under other expenses. However the Company continues to pursue its claim with Ehe Railway
Authorities,

The Company's operations and financial results for the first guarter in the previous year were adversely impacted due to
stoppage of operation for more than two months full lockdown due to outbreak of covid 19 pandemic, During the earlier quarte
ended June 30, 2021, few state governments had imposed certain restrictions due to surge in covid 19 cases, however there
was no significant impact on the company’s operation/resull. In view of the above, the results for the nine month ended
December 31, 2021 s not strictly comparable with the comparative nine month ended December 31, 2020,

The National Company Law Tribunal (Cuttack Bench) vide its order dated December 09, 2021 has approved the scheme of
Arrangement between the Company and Srikalahasthi Pipes Limited {SPL) whereby SPL has bean merged with the comgany
w.el. October 01,2020 Le. the Appointed Data, Mecessary filings with the Registrar of the Companies, Cuttack was made on
December 31, 2021 and the scheme became effective from the Appointed Date. In view of the above, the previous periods
presented in the results have been restated to give impact of the scheme as if the merger of SPL had occurred from the
baginfing of the appointed date in line with the clarification issued by the Ministry of Corporate Affairs wide circular no.
08/2019 dated August 21, 201%, The merger has besn accounted for on the basis of Pooling of Interest method by merging the
assets and liabilities at their book values appearing in the books of SPL as at the opening of the Appointed Date, Eurther in view
of merger of SPL with effect from October 1, 2020, the results of nine months ended December 31, 2021 are not strictly
comparable with the comparative period. The difference between the current reported numbers in the results with the
previously reported numbers for the same quarter/period are solely on account of inclusion of SPL results for the respectivel
quarter/period,

The praduction capacity of Ductile Iron Pipe (DIF) of Srikalahasthi works was increased from 3 lakh MTPA to 4 lakh MTPA w.e.f
August 12, 2021 on the installation and commissianing of new Blast Furnace.

Pravious period figures have been further regrouped/rearranged wherever necessary, to conform to current period's
classification in order to comply with the requirements of amended Schedule 111 to the Companies Act, 2013 effective from Agril
01, 2021.

For ELECTROSTEEL CASTINGS LIMITED

Umang Kejrival
Kolkata Managing Director

February 14, 2022

{DIN: DDDOS5173)




3 s y 5, Sarat Bose Aoad
IT% I ﬂl Hodcata- P00 026, [India)
T +3|0) 33- 2579 G002
E kolkaraifsingh
Chartered Accountants nghlg‘:“"j:“"

Ta,
The Board of Directors,
Electrosteel Castings Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial results of
Electrosteel Castings Limited (“the Parent”) and its subsidiaries (the Parent and its subsidiaries together
referred to as the ‘Group’), for the quarter ended December 31, 2021 and year to date from April 1, 2021
to December 31, 2021 (“the Statement”) attached herewith, being submitted by the Parent pursuant to
the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended (‘the Regulation'), read with SEBI's Circular No. CIR/CFD/CMD1 /44/2019
dated March 29, 2019 (‘the Circular’).

<. This Statement, which is the responsibility of the Parent’s Management and approved by the Parent’s
Board of Directors in their meeting held on February 14, 2022, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standard 34 “Interim
Financial Reporting” (“Ind AS 34"}, prescribed under section 133, of the Companies Act, 2013 as amended,
read with relevant rules issued thereunder and other accounting principles generally accepted in India
read with the Circular. Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement [SRE)
2410 "Review of Interim Financial Information Performed by the Independent Auditor of the Entity™,
issued by the Institute of Chartered Accountants of India. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 (8)
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the
extent applicable.

L

Cficma, Molirp, bumibei, Delhi, Chvennal, Bangaione B ARhmecsbaed
Hetwor Lecalians. Myderabad, Nasgpur
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4. The Statement includes the results of the following entities:

Mame of the Subsidiaries

Electrosteel Trading 5.A. Spain Electrosteel Algeria SP&
Electrosteel Castings Gulf FZE Electrosteel Castings (UK) Limited
Electrosteel Doha for Trading LLC Electrosteel USA, LLC

Electrosteel Brasil Ltd, Tubos & Conexoes Duteis

WaterFab LLC [acquired 100% share capital through
whaolly cwned subsidiary Electrosteel USA, LLC)

Electrosteel Bahrain Holding Company 5.P.C

Electrosteel Bahrain Trading W.L.L {Subsidiary of
Electrosteel Bahrain Holding Company 5.P.C)

Electrosteel Europe 5.A.

Name of the Joint Venture Companies

| North Dhadhu Mining Company Private Limited
(Refer note 10 below)

Domca Private Limited (Refer note 11 below)

5.
a)

b)

Attention is drawn to the following notes of the accompanying results:

Note no. 4 in respect to cancellation of coal block allotted to the parent company in earlier years and non-
recognition of the claims receipt thereof & non-carrying of any adjustment in the books of accounts for
the reasons stated in the note. Pending finalisation of the matter & as the matter is sub judice, disclosures
as per Indian Accounting standard will be given effect on final sattlement of the matter & the balances
appearing in the books of accounts in respect to such coal block have been carried forward at their
carrying cost and disclosed as capital work in progress, property plant & equipment, inventories and other
heads of account. The impact and consequential adjustment thereof are not presently ascertainable.

Mote No. 5 in respect to parent company’s Investment amounting to Rs. 3612.61 lakhs in Electrostesl Steels
Limited (ESL), the pledge of which was invoked by the lenders of ESL and the same has been set aside by the
Hon'ble High Court at Calcutta. The plea of the parent company to release the pledge is pending before the
Hon'ble High Court at Calcutta. Further the Land of Elavur plant of the parent company which is mortgaged in
favour of a Lender of ESL, who has assigned their rights to another entity and the symbalic possession has been
taken In the earlier years, has been disputed by the parent company as enumerated in the note, Above
exposures have been carried forward at their existing carrying value & no Impairment has been provided in
respect to above and the impact of which is not presently ascertainable.

Impacts with respect to (a) & {b) above are presently not ascertainable and as such connot be commented upon
by us.

Based on our review conducted and procedures performed as stated in paragraph 3 above and based on
the consideration of the review reparts of the other auditors and management certified accounts referred
to in paragraph 7 and 8 below, we report that, excepting the pessible effect of the matters stated in
paragraph 5 above, nothing has come to our attention that causes us to believe that the accompanying
statement, prepared in accordance with the recognition and measurement principles laid down in the
applicable Indian Accounting Standards 25 prescribed under section 133 of the Companies Act, 2013, read
with relevant rules issued thereunder and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation read with Circular, including the
manner in which it is to be disclosed, or that it contains any material mis-statement.
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7. We did not review the interim financial results & other financial information in respect of one subsidiary
located outside India included in this unaudited consolidated financial results, whose interim financial
results reflects total assets of Rs. 50208.09 lakhs as at December 31, 2021, total revenue of Rs. 19809.46
Lakhs & Rs. 49341.36 Lakhs, total net profit / (loss) after tax of Rs. (440.95) Lakhs & Rs. 80.29 Lakhs and
total comprehensive income of Bs, [272.37) Lakhs & Rs. 169.34 Lakhs for the quarter & nine months ended
December 31, 2021 respectively, as considered in the unaudited consolidated financial results. These
interim financial results have been reviewed by the other auditor and whose report have been furnished
to us by the management. Our conclusion In 5o far as it relates to the amounts and disclosures included
in respect of this subsidiary is based solely on the reports of the other auditor and the procedures
performed by us as stated in paragraph 3 above. Our conclusion on the statement s not modified in
respect of the above matter.

B. The accompanying statement also includes the interim financial results & other financial information of
ten subsidiaries (including two step down subsidiaries) whase interim financial results reflects total assets
of Rs. 41874.23 lakhs as at December 31, 2021, total revenues of Rs. 15789.00 Lakhs & Rs. 43231.43 Lakhs,
total net profit after tax of Rs. 925.16 Lakhs & Rs. 2073.82 Lakhs and total comprehensive income of Rs.
975.60 Lakhs & Rs. 2256.88 Lakhs for the quarter & nine months ended December 31, 2021 respectively,
which have not been reviewed by their auditors and have been certified by the management of the
respective subsidiaries. According to the information and explanations given to us by the management of
the parent, these interim financial results are not material to the group. Our conclusion on the
accompanying statement is not modified in respect of the above matter.

9, The above-mentioned subsidiaries are located outside India whose interim financial results have been
prepared in accordance with the accounting principles generally accepted in their respective countries
and have been reviewed by their auditors, wherever stated above, under generally accepted auditing
standards applicable in their respective countries, The Parent's management has converted the interim
financial results of these subsidiaries from accounting principles generally accepted in their respective
countries to accounting principles generally accepted in India. We have reviewed these conversion
adjustments made by the Parent company’'s management. Our conclusion in so far as it relates to the
balances and affairs of such subsidiaries located outside India Is based on the report of other auditors /
management certified accounts and the conversion adjustments prepared by the management of the
Parent company and reviewed by us.

10. In view of the investments in North Dhadhu Mining Company Private Limited, a Joint Venture of the
Parent Company, being fully provided in the books, the results of North Dhadhu Mining Company Private
Limited has not been incorporated in the consolidated results.

11. As stated in Note No. 7 of the unaudited consolidated financial results, the financial statements of Domco
Private Limited, a joint venture, have not been consolidated in the results, due to non availability of the
statements as required in terms of IND AS-28 on "Investments in Associates and loint Ventures®,

For Singhi & Co.
Chartered Accountants
Firm's Registration Mo. 302049E

O I
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o };ﬂﬁf (Gopal Jain)
Partner
Membership No. 059147

UDiN: 22059147TABTEVYIGLTD
Place: Kolkata

Date: February 14, 2022
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The above Cconsoligated fnancial resulls which have Deen prepared in accorGance with Regulation 33 of SEBL (Lstin
Obdsgatiors snd Disclosure Requiraments] Regulations, 2015 (as amended], have been reviewed by the the Audit Committes
&nd approwed by the Board of Directors af their mesting held on February 14, 2022, Thase concolidated resulls have Been
subjected to Umited Review by the Statutery Auditers of the group.

The group operates mainly in one business segment; viz. Pipes and all other activities revolve around the main BUsNESE,

Due b0 delay in grant of forest, envircnment and ather clearances from various authorities and exscution of mining lease of an
arep of 192,50 ha. by the State Government of Jhaskhand fer iron and manganese ares at Dirsumbury in Kodilabad Raserve
Farest, Sarands of West Singhbhum, Jharkhand, the valicity periad of letter of Intent granted in this respect expired an Jaruary
i1, 2017, The parent compeny filed a writ petition befare the Hon'ble Migh Court at Jharkhand cn January 10, 2017, praying
iritr-alia for dwection for grant of said lease in faveur of the parent company. The Hon'bie High Court In it erder while
ciiserved, being not averse in granting relief with respect bo cut off date, admitted the sald petiticn and fized the case for furthe
Rearing and adjudication. Pending decision of the Han'ble High Court, R%.3%511.30 kakhs 5o far ingured in connection with these
Mimes/relatec Facibties, have been carmied forward undes respective heads of fixed assets, capital werk in progress and
advaroes.

In pursuance of the Order dated September 24, 2004 issued by the Mon'ble Supreme Court of India (the Oedar) Tollewed by the
Ordimance promulgated by the Governmaent of India, Ministry of Law & Justice (legisiative depariment] dated October T1, 2014
{Qrdinance]) far implementing the Order, allobment of Parbatpur coal block [coal Dlpck/mines) (o the parent Company which was
under advanced stage of implemantation, had been cancefled woe.f. April 01, 2015. [n terms of the Ordinance, the parent
Company was allowed to continis the epratiang in the said block Hll March 31, 2015, Acoordingly, the sald bleck had been
handed auer to Bharst Coking Coal Limed (BCCL) &8 per the direction from Coal Enchia Ltd. (CIL) with effect from April 01, 2018
ard the same has been subsecuently allotied 1o Sveel Authorty of India Umited {SAIL). The parent compary also understand
that the SAIL ket heanded over back the said coal block [o the custady of BCCL.

Follywing a petition filed by the parent Company, the Hom'hle High Couwrt st Delhi hed pronounced its judgement on Masch 00,
2017. Accordingly based on the said pudgement, the parent Compary hes claimed As. 15317600 lakhs towards compersation
against the saic coal block, acteptance whereol |5 ewaited. Agprigved du to delsy in scceptance of claim and on 8 patition filed
by the parent Company, the Hon'Ble Migh Court had drected the Mominsted Autherity appointed under Miristry of Coal to
determine the compensation, Earlier the Mominated Autharity had upheld its decsien of compensation already pald and the
Same was et amide Dy the Han'ble High Court with a drection to the Nominated suthority to reconsider. The Mominated
sutharity further passed an order dated 11,11.201% awerding an additional comgensation of Bs, 180 lakhs and with a further
dirgction to re-determine the value of cartain assets by the appropriste authority, The rewly appointed Nominsted Authority has
appointed & valuer to determing the value of those specified assetc as per the directian of Memineted Authoriby dated
11.11.201% and the process of valustion i under progress s per the available information. The parent Compary has also
spprasched the newly appointed Meminated Authorfty/ Ministry of Coal te reccrsider the campensation determined by the
previous Mominated Authority and also exploring ather posshilities.

Panding finalisation of the matter as above:

41} Be, 128884, 11 lakbes incurred partaining b the ool block till March 31, 2015 afer setting off incoms, stocks etc. there agaings
#% per the sccountng policy then felfewad by the parent company has cantinggd 10 be shown as freshold land, capital wark in)
progress, cther fixed assets and other resoective heads of sccount;

W} Interest and other finance cost for the year ended March 31, 2006 against the fund borrowed and other expenses deectly
artributable in this respect amounting te Rs. 9514,74 lakhs has been corsidered as other recoverable under curment &ssets; and
(i} Compersation of Bs, E312.34 lakhs 8o far recewed and net realisatons/claims agemst sale of assets, advances, inputl
credits etc. amownting to Rs. 2083,63 lakhs have been adjusted.

|Disclosure a5 par [ngian Accounting Standard and sdjustments arising with respect to abowe will be ghwan sMect te on final|
Eu:nlntlnu:llltlmmt of tha claim,

Tht parent compary holds 198,008,000 equity shaces of Rs. 10/- each in Elwctrostesd Steels Umited (ESL) out of which
173,34,989 equity shares of Rs. 10/~ each amounting o Bs, 3412.81 lakks have been pledged wiath the consortivm of lenders
ESL. The moliced issued by the consortium of lengers of ESL for invocation of pledge of company’s ivestment was set aside by
thik Her'ble High Cowrt 8t Caloutta in the sarlar year, The glea of the parent company o release of the phedge is pencing befare
the Honble Court. Further during the guarter the parent cesnpany has further sald 2,320,000 equity shares (unpledged) of ESL|
and & gain of Rs. 66,13 lakhs on sale of shares has been grouped under other income.

Further In the earlier yoars, cerain land amounting to Rs. 29493.56 lakhs of the parent company, situated at Elavur, Tamilnadu,
were morigagad to @ lender of ESL and the lender hag subseguently assigned the right of the sald property to a third party
although the claims of the ssid lender were fully settied by the ESL B8 per the Resolution Plan approwed By MCLT, Kolkata.
Further the third party had taken the symbolic possession of e ssid land in an earier year. The parent company had disouted
the amsignment by the lender and filed an appeal before the Comemercial Appellate, Hon'le Madras High Court to decide the
Bppropriste forum wherg the company can file the suit for release of such property. The Han'ble Macras High Court drected the
eompany to file an application at DT for reversing SARFEST Actiong (L&, symbclic possessicn) and then coma back 1o Civil Court
for release of the land bt deeds. On the filing of the Special Loawe Petition before the Monble Suprama Court to decide the
appropriate forum, the apss court has sbio directed the parent compary to file an spplication under SARFES] Act with DET
Chennal to further decide upon the various aspects of the matter, The parsat Company has filed the nacessary spplication
befare DRT Chennal and the matter is panding.

Pending finalization of the matter, these assets have been carred forwand ot their carrying book value,




A5 reporied earlier, the Ralbway Authorities had withdrewn the permission of aparation of Ralway sidng under constructian
which ig situsted at Maldis, West Bengal, The pasent company has claimed the compersation from the Rsitway Authorities §
the amount inturred for the said siding which was denied and the matter i5 under arbitraticn bassd on the direction of Hom'ble
High Ceurt Bt Calcutta. Pencing aroitration proceedingd, the parent company had recognised a charge of Bs, 2318.35 lakhs
during the sadier years. During the quarter, the parert Company has charged off the balance amount of Re, 177611 fakhs as
Bn aburndant precaution ang grouped whder other expenses. However the Comgany cantinses bo pursue (ts claim with the
Railway juthoribies,

Thet pareny company has investment of Rs. 730,00 lakhs {including adwance of Rs. 700,00 lakns) in Demes Private Limited
[CL}, and has jaint contral (proportion of genership interest of the parent Compary being 50%), The ather Venturers had
filed & petition before the Company Law Board, Principal Bench, Mew Delnl [CLB) & various masters idhuding for forfelitere of
thir parént Company's investment in equity sheres of the DPL. The parent Compary had also inter alia filed an arbiraticn
precesding urder Arbitration & Concliation Act, 1996 against recovery of the said amownt against which the wentures siso filed
thiir colnter dasms oo the parent Compary, The matler is sub judice before the WCLT. Pending final outcome of the above
mattar, the amourts |n eouity shares and advance have been fully provided far in the fnancisl statemerts. The other
wankuners since not providing the financial statements of DPL, and theneby necessary diaclosures could not be provided in
these corsohidsted financal results.

The group’s operations and financisl results for the first quarter in the prévious wear were adversely Impacted dus to steopags
of pperation in the significant pam of the quarter due to outbreak of covid 19 pandsmic. During the earlier quarter June 30,
1021, warious governments where subsidiaries sre based including [ngia, had imposed certain restrictions dus b Burge In
covid 18 cases, however thers has besn ro significant impact on the group's eperationiresult. In wiew of the above, the group

redults for the nine month ended December 31, 2021 i5 net stricily comparable with the comparative nine manth erded
Decemiber 31, 2020,

Th Natiorsl Company Law Tribunal (Cuttack Banch] vide its ordes dated December 09, 2021 has approved the schems
Arrargement betwesn the parent Compary B (s Subsidiary “Srikalahasthi Pipes Limited” [SPL) wherely SPL has bee
merped with the parent company w.ef. Octeber 00,2020 i.e. Appointed Date. Wecessary filings with the Registrar of th
Companies, Cuttack was mace on Decernber 31, 2021 and the schame became efective from the appointed date. Tn view
the above, the previous cuarter/paniods predented in the consolicated resulls have been restated to Gring In like with the
acounting prescribed as par the spproved scheme, hosevar the impact of such restatement on the groaip's regilts | on
misterial. Further as reporied in eadier quarters, SPL becama the subsidiary of the Compary w.e.f, Saptembar 18, 2020 and
since then its results have been condolidsted in ling with the guidelines prescribed uncer nd AS 110 Conselidated Pinancial
Rstements”, In view of the above, the group results of ning months ended Decernber 31, 2021 are ot stictly comparabls
with the comiparative parigd,

The pradisction capacity of Ductile Iron Pips (DIP} of Srikalahasthi works was increased from 3 lakh MTRA to & lekh MTPA
w.e.l. August 12, 2021 an the installation and cemmissioning of new Blast Furnace,

Previcus period figures Rave been further regrouped/rearranged wherewer necessary, e eonform to cument period's
classification in order te cemply with the requiremants of amended Schedule [T ta the Companies &, 2013 effective from

Aprd 01, 2021,
For ELECTROSTEEL ﬂw
_— Umang Kejriwal
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