
















































   ABBREVIATED BALANCE SHEET    BA1 

 

T.I.N. A86354305 

COMPANY NAME: ELECTROSTEEL TRADING, S.A.  UNIT (1) 

 Euros - 09001         

         Thousands: 09002 

         Millions: 09003 
Space reserved for directors’ signatures 

 
 

ASSETS 

NOTES 

TO THE 

ANNUAL 

REPORT 

FINANCIAL 

YEAR 2016 

(2) 

FINANCIAL 

YEAR 2015 

(3) 

A) NON CURRENT ASSETS 11000    

I. Intangible fixed assets  11100    

II. Tangible fixed assets  11200    

III. Investment Property 11300    

IV. Long term investments in group and associated 

companies  

11400    

V. Long term financial investments 11500    

VI. Deferred tax assets 11600    

VII. Non current trade debtors 11700    

B) CURRENT ASSETS 12000  1,517,079.02 1,393,794.19 

I. Non current assets held for sale 12100    

II. Stocks 12200    

III. Trade debtors and other accounts collectable 12300  1,371,078.29 1,219,290.58 

1. Clients for sales and service provisions 12390  1,218,298.69 1,109,164.11 

a) Clients for long term sales and service provision  12381    

b) Clients for short term sales and service provision 12382  1,218,298.69 1,109,164.11 

2. Shareholders (partners) for disbursements 

required  

12370    

3. Other debtors 12390  152,779.60 110,126.47 

IV. Investments in group companies and associates 

in the short term 

12400    

V. Short term financial investments 12500  117,102.17 117,102.17 

VI. Short term accruals 12600  4,172.80 7,561.80 

VII. Cash and other equivalent liquid assets 12700  24,725.76 49,839.64 

TOTAL ASSETS (A + B) 10000  1,517,079.02 1,393,794.19 

 

(1) Mark the relevant boxes to state whether the figures are in units, thousands or millions of euros. All the 

documents comprising the annual accounts must be prepared in the same unit. 

(2) Financial year the annual accounts refer to. 

(3) Previous financial year. 



   ABBREVIATED BALANCE SHEET    BA2.1 

 

T.I.N. A86354305 

COMPANY NAME: ELECTROSTEEL TRADING, S.A.   

 

 
Space reserved for directors’ signatures 

 
 

NET ASSETS AND LIABILITIES  

NOTES 

TO THE 

ANNUAL 

REPORT 

FINANCIAL 

YEAR 2016 

(1) 

FINANCIAL 

YEAR 2015 

(2) 

A) EQUITY 20000  104,699.81 98,489.68 

A-1) Own funds 21000  104,699.81 98,489.68 

I. Capital  21100  65,000.00 65,000.00 

1. Registered capital  21110  65,000.00 65,000.00 

2. (Capital not required) 21120    

II. Issue premium  21200    

III. Reserves 21300  3,287.63 3,247.47 

1. Capitalisation reserve 21350    

2. Other reserves 21360  3,287.63 3,247.47 

IV. (Shares and equity interests) 21400    

V. Results from previous financial years  21500  30,202.05 29,840.56 

VI. Other contributions from shareholders  21600    

VII. Result of the financial year  21700  6,210.13 401.65 

VIII. (Interim dividend) 21800    

IX. Other net equity instruments  21900    

A-2) Adjustments due to value changes 22000    

A-3) Grants, donations and legacies received 23000    

B) NON CURRENT LIABILITIES 31000    

I. Long term provisions  31100    

II. Long term debts 31200    

1. Debts with credit institutions 31220    

2. Financial leasing creditors  31230    

3. Other long term debts 31290    

III. Long term debts to group and associated 

companies  

31300    

IV. Deferred tax liabilities  31400    

V. Long term timings 31500    

VI. Non current trade creditors 31600    

VII. Long term debt with special characteristics 31700    

 
(1) Financial year the annual accounts refer to. 

(2) Previous financial year. 
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NET ASSETS AND LIABILITIES  

NOTES 

TO THE 

ANNUAL 

REPORT 

FINANCIAL 

YEAR 2016 

(1) 

FINANCIAL 

YEAR 2015 

(2) 

C) CURRENT LIABILITIES  32000  1,412,379.21 1,295,304.51 

I. Liabilities linked to non current assets held for 

sale 

32100    

II. Short term provisions 32200  107,257.40 101,000.00 

III. Short term debts 32300    

1. Debts to credit institutions 33320    

2. Financial leasing creditors 32330    

3. Other short term debts 32390    

IV. Short term debts to group and associated 

companies  

32400    

V. Trade creditors and other accounts payable 32500  1,305,121.81 1,194,304.51 

1. Providers 32580  1,205,490.99 1,122,560.22 

a) Long term providers 32581    

b) Short term providers 32582  1,205,490.99 1,122,560.22 

2. Other creditors 32590  99,630.82 71,744.29 

VI. Short term timings 32600    

VII. Short term debt with special characteristics 32700    

TOTAL NET ASSETS AND LIABILITIES (A + B + C) 30000  1,517,079.02 1,393,794.19 

 

(1) Financial year the annual accounts refer to. 

(2) Previous financial year. 

 



ABBREVIATED PROFIT AND LOSS ACCOUNTS    PA 
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(DEBIT) / CREDIT 

NOTES TO 

ANNUAL 

REPORT 

FINANCIAL 

YEAR 2016 

 (1) 

FINANCIAL 

YEAR 2015 

 (2) 

1. Net turnover 40100  2,181,385.51 3,054,188.10 

2. Variation in stocks of finished products and work in 

progress 

40200    

3. Work performed by the company on its assets 40300    

4. Procurement  40400  -2,105,980.81 -2,868,891.03 

5. Other operating expenses 40500    

6. Staff Cost  40600    

7. Other operating expenses 40700  -65,449.22 -179.684.09 

8. Depreciation of fixed assets  40800    

9. Allocation of non-financial fixed asset and other 

subventions  

40900    

10. Excess provisions 41000    

11. Impairment and result of disposal of fixed assets  41100    

12. Losses on business combinations 41200    

13. Other results  41300   37.00 

A) OPERATING RESULT (1 + 2 + 3 + 4 + 5 + 6 + 7 + 8 + 9 

+ 10 + 11 + 12 + 13) 

49100  9,955.48 5,649.98 

14. Financial revenue  41400   4.39 

a) Allocation of subsidies, donations and legacies of a 

financial nature 

41430    

b) Other financial revenue 41490   4.39 

15. Financial expenses 41500  -1,675.31 -5,096.52 

16. Change in fair value in financial instruments 41600    

17. Exchange differences 41700    

18. Impairment and loss of disposal of financial 

instruments 

41800    

19. Other financial income and expenses 42100    

a) Inclusion of financial expenses in the assets 42110    

ďͿ FŝŶĂŶĐŝĂů ƌĞǀĞŶƵĞ ĨƌŽŵ ĐƌĞĚŝƚŽƌƐ͛ ĂŐƌĞĞŵĞŶƚƐ 42120    

c) Other Income and expenses 42130    

B) FINANCIAL RESULT (14 + 15 + 16 + 17 + 18 + 19) 49200  -1,675.31 -5,092.13 

C) BEFORE TAX RESULT (A + B) 49300  8,280.17 557.85 

20. Tax on profit 41900  -2,070.04 -156.20 

D) RESULT OF THE FINANCIAL YEAR (C + 20) 49500  6,210.13 401.65 

 
(1) Financial year the annual accounts refer to. 

(2) Previous financial year. 



 

 

ABBREVIATED STATEMENT OF CHANGES IN NET ASSETS    PNA1 

A) Abbreviated statement of revenue and expenses reported in the financial year  
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NOTES 

TO THE 

ANNUAL 

REPORT 

FINANCIAL 

YEAR 2016 

(1) 

FINANCIAL 

YEAR 2015 

 (2) 

A) RESULT OF THE PROFIT AND LOSS ACCOUNTS  

REVENUE AND EXPENSES ASSIGNED DIRECTLY TO 

THE NET ASSETS 

59100  6,210.13 401.65 

I. For valuation of financial instruments 50010    

II. For cash flow hedges 50020    

III. Grants, donations and legacies received 50030    

IV. For actual profit and loss and other adjustments 50040    

V. For related non current assets and liabilities, 

held for sale 

50050    

VI. Conversion differences 50060    

VII. Tax effect 50070    

B) TOTAL REVENUE AND EXPENSES ASSIGNED 

DIRECTLY TO THE NET ASSETS (I + II + III + IV + V + VI 

+ VII) 

59200    

TRANSFERS TO THE PROFIT AND LOSS ACCOUNTS      

VIII. For valuation of financial instruments 50080    

IX. For cash flow hedges 50090    

X. Grants, donations and legacies received  50100    

XI. For non-current assets and related liabilities, 

held for the sale 

50110    

XII. Conversion differences 50120    

XIII. Tax effect 50130    

C) TOTAL TRANSFERS TO PROFIT AND LOSS 

ACCOUNTS (VIII + IX + X + XI + XII + XIII)  

59300    

TOTAL REVENUE AND EXPENSES REPORTED (A + B + 

C)  

59400  6,210.13 401.65 

 

 
(1) Financial year the annual accounts refer to. 

(2) Previous financial year. 

 



ABBREVIATED STATEMENT OF CHANGES IN NET ASSETS    PNA2.1 

B) Total abbreviated statement of changes in the net assets 

 

T.I.N. A86354305 

COMPANY NAME: ELECTROSTEEL TRADING, S.A.   
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  CAPITAL   

 DEED NOT CALLED ISSUE 

PREMIUM  

 01 02 03 

A) BALANCE, END OF FINANCIAL YEAR 2014 (1) 511 65,000.00   

I. Adjustments due to criteria changes in financial 

year 2014 (1) and previous 

512    

II. Adjustments due to errors in financial year 2014 

(1) and previous 

513    

B) ADJUSTED BALANCE, BEGINNING OF FINANCIAL 

YEAR 2015 (2) 

514 65,000.00   

I. Total revenue and expenses reported 515    

II. Operations with shareholders or owners 516    

1. Capital increases  517    

2. (-) Capital reductions 518    

3. Other operations with shareholders or owners 526    

III. Other variations in net assets 524    

1. Movement of the Revaluation Reserve (4) 531    

2. Other variations  532    

C) BALANCE, END OF FINANCIAL YEAR 2015 (2) 511 65,000.00   

I. Adjustments due to criteria changes in financial 

year 2015 (1) and previous 

512    

II. Adjustments due to errors in financial year 2015 

(2) and previous 

513    

D) ADJUSTED BALANCE, BEGINNING OF FINANCIAL 

YEAR 2016 (3) 

514 65,000.00   

I. Total revenue and expenses reported 515    

II. Operations with shareholders or owners 516    

1. Capital increases  517    

2. (-) Capital reductions 518    

3. Other operations with shareholders or owners 526    

III. Other variations in net assets 524    

1. Movement of the Revaluation Reserve (4) 531    

2. Other variations  532    

E) BALANCE, END OF FINANCIAL YEAR 2016 (3) 525 65,000.00   

 
(1) Financial year N-2. 

(2) Financial year prior to that the annual accounts refer to (N-1). 

(3) Financial year the annual accounts refer to (N). 

(4) Revaluation reserve pursuant to Act 16/2012, of 27th December. Companies subject to revaluation provisions 

other than Act 16/2012 must state the legal regulation on which these are based. 



ABBREVIATED STATEMENT OF CHANGES IN NET ASSETS    PNA2.2 

B) Total abbreviated statement of changes in the net assets 

 

T.I.N. A86354305 
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 RESERVES (SHARES 

AND STAKES 

IN OWN 

EQUITY) 

RESULTS FROM 

PREVIOUS 

FINANCIAL 

YEARS  

 04 05 06 

A) BALANCE, END OF FINANCIAL YEAR 2014 (1) 511 2,122.24   

I. Adjustments due to criteria changes in financial 

year 2014 (1) and previous 

512    

II. Adjustments due to errors in financial year 

2014 (1) and previous 

513    

B) ADJUSTED BALANCE, BEGINNING OF FINANCIAL 

YEAR 2015 (2) 

514 2,122.24   

I. Total revenue and expenses reported 515 30,965.79   

II. Operations with shareholders or owners 516    

1. Capital increases  517    

2. (-) Capital reductions 518    

3. Other operations with shareholders or owners 526    

III. Other variations in net assets 524 -29,840.56  29,840.56 

1. Movement of the Revaluation Reserve (4) 531    

2. Other variations  532 -29,840.56  29,840.56 

C) BALANCE, END OF FINANCIAL YEAR 2015 (2) 511 3,247.47  29,840.56 

I. Adjustments due to criteria changes in financial 

year 2015 (1) and previous 

512    

II. Adjustments due to errors in financial year 

2015 (2) and previous 

513    

D) ADJUSTED BALANCE, BEGINNING OF FINANCIAL 

YEAR 2016 (3) 

514 3,247.47  29,840.56 

I. Total revenue and expenses reported 515    

II. Operations with shareholders or owners 516    

1. Capital increases  517    

2. (-) Capital reductions 518    

3. Other operations with shareholders or owners 526    

III. Other variations in net assets 524 40.16  361.48 

1. Movement of the Revaluation Reserve (4) 531    

2. Other variations  532 40.16  361.48 

E) BALANCE, END OF FINANCIAL YEAR 2016 (3) 525 3,287.63  30,202.05 

 
(1) Financial year N-2. 

(2) Financial year prior to that the annual accounts refer to (N-1). 

(3) Financial year the annual accounts refer to (N). 

(4) Revaluation reserve pursuant to Act 16/2012, of 27th December. Companies subject to revaluation provisions 

other than Act 16/2012 must state the legal regulation on which these are based. 



ABBREVIATED STATEMENT OF CHANGES IN NET ASSETS    PNA2.3 

B) Total abbreviated statement of changes in the net assets 
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 OTHER 

CONTRIBUTIONS 

BY 

SHAREHOLDERS  

RESULT OF 

THE 

FINANCIAL 

YEAR  

(INTERIM 

DIVIDEND) 

 07 08 09 

A) BALANCE, END OF FINANCIAL YEAR 2014 (1) 511  30,965.79  

I. Adjustments due to criteria changes in financial 

year 2014 (1) and previous 

512    

II. Adjustments due to errors in financial year 2014 

(1) and previous 

513    

B) ADJUSTED BALANCE, BEGINNING OF FINANCIAL 

YEAR 2015 (2) 

514  30,965.79  

I. Total revenue and expenses reported 515  401.65  

II. Operations with shareholders or owners 516    

1. Capital increases  517    

2. (-) Capital reductions 518    

3. Other operations with shareholders or owners 526    

III. Other variations in net assets 524  -30,965.79  

1. Movement of the Revaluation Reserve (4) 531    

2. Other variations  532  -30,965.79  

C) BALANCE, END OF FINANCIAL YEAR 2015 (2) 511  401.65  

I. Adjustments due to criteria changes in financial 

year 2015 (1) and previous 

512    

II. Adjustments due to errors in financial year 2015 

(2) and previous 

513    

D) ADJUSTED BALANCE, BEGINNING OF FINANCIAL 

YEAR 2016 (3) 

514  401.65  

I. Total revenue and expenses reported 515  6,210.13  

II. Operations with shareholders or owners 516    

1. Capital increases  517    

2. (-) Capital reductions 518    

3. Other operations with shareholders or owners 526    

III. Other variations in net assets 524  -401.65  

1. Movement of the Revaluation Reserve (4) 531    

2. Other variations  532  -401.65  

E) BALANCE, END OF FINANCIAL YEAR 2016 (3) 525  6,210.13  

 
(1) Financial year N-2. 

(2) Financial year prior to that the annual accounts refer to (N-1). 

(3) Financial year the annual accounts refer to (N). 

(4) Revaluation reserve pursuant to Act 16/2012, of 27th December. Companies subject to revaluation provisions 

other than Act 16/2012 must state the legal regulation on which these are based. 



ABBREVIATED STATEMENT OF CHANGES IN NET ASSETS    PNA2.4 

B) Total abbreviated statement of changes in the net assets 
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 OTHER NET 

EQUITY 

INSTRUMENTS 

ADJUSTMEN

TS DUE TO 

CHANGES IN 

VALUE  

SUBVENTIONS, 

DONATIONS 

AND LEGACIES 

RECEIVED 

 10 11 12 

A) BALANCE, END OF FINANCIAL YEAR 2014 (1) 511    

I. Adjustments due to criteria changes in financial 

year 2014 (1) and previous 

512    

II. Adjustments due to errors in financial year 2014 

(1) and previous 

513    

B) ADJUSTED BALANCE, BEGINNING OF FINANCIAL 

YEAR 2015 (2) 

514    

I. Total revenue and expenses reported 515    

II. Operations with shareholders or owners 516    

1. Capital increases  517    

2. (-) Capital reductions 518    

3. Other operations with shareholders or owners 526    

III. Other variations in net assets 524    

1. Movement of the Revaluation Reserve (4) 531    

2. Other variations  532    

C) BALANCE, END OF FINANCIAL YEAR 2015 (2) 511    

I. Adjustments due to criteria changes in financial 

year 2015 (1) and previous 

512    

II. Adjustments due to errors in financial year 2015 

(2) and previous 

513    

D) ADJUSTED BALANCE, BEGINNING OF FINANCIAL 

YEAR 2016 (3) 

514    

I. Total revenue and expenses reported 515    

II. Operations with shareholders or owners 516    

1. Capital increases  517    

2. (-) Capital reductions 518    

3. Other operations with shareholders or owners 526    

III. Other variations in net assets 524    

1. Movement of the Revaluation Reserve (4) 531    

2. Other variations  532    

E) BALANCE, END OF FINANCIAL YEAR 2016 (3) 525    

 
(1) Financial year N-2. 

(2) Financial year prior to that the annual accounts refer to (N-1). 

(3) Financial year the annual accounts refer to (N). 

(4) Revaluation reserve pursuant to Act 16/2012, of 27th December. Companies subject to revaluation provisions 

other than Act 16/2012 must state the legal regulation on which these are based. 



ABBREVIATED STATEMENT OF CHANGES IN NET ASSETS    PNA2.5 

B) Total abbreviated statement of changes in the net assets 
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 TOTAL  

 13 

A) BALANCE, END OF FINANCIAL YEAR 2014 (1) 511 98,088.03 

I. Adjustments due to criteria changes in financial year 2014 (1) 

and previous 

512  

II. Adjustments due to errors in financial year 2014 (1) and 

previous 

513  

B) ADJUSTED BALANCE, BEGINNING OF FINANCIAL YEAR 2015 (2) 514 98,088.03 

I. Total revenue and expenses reported 515 31,367.44 

II. Operations with shareholders or owners 516  

1. Capital increases  517  

2. (-) Capital reductions 518  

3. Other operations with shareholders or owners 526  

III. Other variations in net assets 524 -30,965.79 

1. Movement of the Revaluation Reserve (4) 531  

2. Other variations  532 -30,965.79 

C) BALANCE, END OF FINANCIAL YEAR 2015 (2) 511 98,489.68 

I. Adjustments due to criteria changes in financial year 2015 (1) 

and previous 

512  

II. Adjustments due to errors in financial year 2015 (2) and 

previous 

513  

D) ADJUSTED BALANCE, BEGINNING OF FINANCIAL YEAR 2016 (3) 514 98,489.68 

I. Total revenue and expenses reported 515 6210.13 

II. Operations with shareholders or owners 516  

1. Capital increases  517  

2. (-) Capital reductions 518  

3. Other operations with shareholders or owners 526  

III. Other variations in net assets 524  

1. Movement of the Revaluation Reserve (4) 531  

2. Other variations  532  

E) BALANCE, END OF FINANCIAL YEAR 2016 (3) 525 104,699.81 

 

 

(1) Financial year N-2. 

(2) Financial year prior to that the annual accounts refer to (N-1). 

(3) Financial year the annual accounts refer to (N). 

(4) Revaluation reserve pursuant to Act 16/2012, of 27th December. Companies subject to revaluation provisions 

other than Act 16/2012 must state the legal regulation on which these are based. 

 

 

 

 



ELECTROSTEEL TRADING, S.A. 

 

Abbreviated memory 

For the year ended March 31, 2017  

1. Company’s activity 

Electrosteel Trading, S.A., (hereinafter, the Company) was incorporated on December 

13, 2011. It is a company incorporated in Spain in accordance with the Capital 

Companies Act. The corporate purpose of the company, according to its statutes is: 

 

- The purchase and sale of any products related to the distribution and treatment of 

water, collection of feed and wastewater and its purification, as well as 

construction and engineering and any activities directly or indirectly linked to the 

activities mentioned above. 

 

-  Obtaining or acquiring any patents, trademarks and procedures, their assignment 

and their contribution, as well as the acquisition, concession and contribution of 

any patent licenses related, directly or indirectly, to the sanitary technique 

 

- The direct or indirect participation in any commercial or industrial operations that 

may be linked to, or capable of supporting, any of the aforementioned social 

objects, by means of the creation of new companies or branches, or by means of 

contributions or Subscription or purchase of securities or social rights, or by 

merger, alliance, joint venture or by any other means. 

 

Its registered office is located at Calle Velazquez, number 19, 32 floor right, in Madrid. 

 

The Company is a member of the Electrosteel Group, the parent company of which is 

Electrosteel Castings, Ltd., established in G.K. Tower, 19 Camac Street, Calcutta - 700 

017 (India), which is the company that makes consolidated financial statements. The 

consolidated annual accounts of the Electrosteel Group are deposited in the Mercantile 

Register of Rathod Colony, P.O. Rajganpur - 770017 Dist. Sundargarh, Odisha and its 

formulation is done within the established legal deadline. The consolidated financial 

statements of the Electrosteel Group for the year 2017 were prepared by the Directors of 

Electrosteel Castings, Ltd at the meeting of its Board of Directors on 19 May 2017. The 

figures included in the abridged accounts are expressed in euros, unless otherwise 

indicated. 

 

The financial period of the company begins on April 1, 2016 and ends on March 31, 

2017 and the comparative year from April 1, 2015 to March 31, 2016. 

 

2. Bases for presentation of the abbreviated annual accounts 

 

2.1 Financial reporting framework applicable to the Company 

These abbreviated annual accounts have been formulated by the Board of Directors in 

accordance with the financial reporting framework applicable to the Company, which is 

established in: 

 

A) Code of Commerce and the remaining mercantile legislation. 

B) The abbreviated annual accounts have been prepared in accordance with the General 

Chart of Accounts approved by Royal Decree 1514/2007 of November 16, which 

was modified in 2016 by Royal Decree 602/2016 of December 2, As well as with the 

rest of the commercial legislation in force. 



C) The mandatory rules approved by the Institute of Accounting and Auditing of   

Accounts in development of the General Chart of Accounts and its complementary 

norms. 

D) The rest of the Spanish accounting regulations that result from application. 

 

2.2 Faithful image 

The appended abridged annual accounts have been obtained from the Company's 

accounting records and are presented in accordance with the regulatory framework of 

financial information applicable to it, in particular, the accounting principles and criteria 

contained therein, so as to show the A true and fair view of the Company's equity, 

financial position and results of operations during the corresponding financial year. 

These abridged annual accounts, which have been formulated by the Board of Directors 

of the Company, will be submitted for approval by the Ordinary Shareholders' Meeting, 

and will be approved without modification. The abbreviated annual accounts for 2016 

were approved by the Ordinary Shareholders' Meeting held on April 22, 2016. 

 

2.3 Non-compulsory accounting principles applied 

Non-mandatory accounting principles have not been applied. In addition, the 

Company's Board of Directors has prepared these abridged financial statements taking 

into account all the mandatory accounting principles and standards that have a 

significant effect on these abbreviated annual accounts. There is no accounting principle 

that is mandatory, has ceased to apply. 

 

2.4 Critical aspects of the valuation and estimation of uncertainty 

In preparing the accompanying summary financial statements, estimates have been 

made by the Directors of the Company to assess certain assets, liabilities, income, 

expenses and commitments recorded in them. Basically, these estimates refer to: 

 

• The market value of certain financial instruments (see Note 5) 
 

2.5 Comparison of information 

The information contained in this abbreviated report for the year 2017 is presented for 

comparative purposes with the information for the year 2016. 

 

2.6 Items collected in several items 

The company does not maintain any equity element included in several items.  

 

2.7 Changes in accounting criteria 

During the year 2017 there were no significant changes in accounting criteria with 

respect to the criteria applied in the year 2016. 

 

2.8 Correction of errors 

In the preparation of the attached accompanying annual accounts no significant error 

has been detected resulting in the restatement of the amounts included in the annual 

accounts for the year 2016. 

 

3. Application of the result 

The proposal to apply the result of the exercise formulated by the Board of Directors of 

the Company and submitted for approval by the Ordinary Shareholders' Meeting is as 
 

 Year 2017 

Legal Reserve 621.01 
Residual 5,589.12 

Total 6,210.13 

 



 

4. Registration and valuation rules 

The main accounting and valuation standards used by the Company in the preparation 

of its annual accounts for the year 2016, in accordance with those established by the 

General Chart of Accounts, have been as follows: 

 

4.1 Financial instruments  

 

 I. Financial assets 
 

A) Loans and receivables: financial assets originated in the sale of goods or 

services rendered by the company's traffic operations, or those not having a 

commercial origin, are not equity instruments or derivatives and whose 

collections are of fixed or determinable amount and are not traded in an active 

market. 
 

They will be initially valued at their fair value, which, unless there is evidence 

to the contrary, will be the price of the transaction, which will be equivalent to 

the fair value of the consideration given, plus transaction costs that are directly 

attributable. 
 

 They will subsequently be measured at amortized cost. 

 

The Company derecognizes financial assets when the cash flow rights of the 

relevant financial asset have expired or have been assigned and the risks and 

rewards inherent in its ownership have been substantially transferred, such as 

in firm sales of assets, Commercial loans in factoring transactions in which the 

company does not retain any credit or interest risk, sales of financial assets 

with a repurchase agreement at fair value or securitizations of financial assets 

in which the transferor does not withhold Subordinated financing, does not 

grant any type of guarantee or assume any other type of risk. 

 

On the contrary, the Company does not derecognize financial assets and 

recognizes a financial liability for an amount equal to the consideration 

received in the disposals of financial assets in which the risks and benefits 

inherent in its ownership are substantially retained, such as discount of effects, 

"factoring with recourse", sales of financial assets with repurchase agreements 

at a fixed price or at the sale price plus interest and the securitization of 

financial assets in which the transferring company retains subordinated 

financing other type of guarantees that absorb substantially all expected losses. 

 

II. Financial liabilities 

 

Financial liabilities are those debits and payables that the Company has and 

which originated in the purchase of goods and services by traffic operations of 

the company, or also those that without having a commercial origin, cannot be 

considered as financial instruments Derivatives. 

 

Deposits and payables are initially measured at the fair value of the 

consideration received, adjusted for the directly attributable transaction costs. 

Subsequently, these liabilities are measured at amortized cost. 

 

 

 

 



4.2 Cash and cash equivalents 

This heading includes cash on hand, current bank accounts and temporary deposits and 

acquisitions of assets that meet all of the following requirements: 

- They are convertible into cash. 

- At the time of its acquisition, its maturity was not more than three months.  

- They are not subject to a significant risk of change in value 

- They form part of the Company's normal treasury management policy 

 

4.3 Taxes on profits 

The income tax expense or income comprises the part relating to the expense or income 

from the current tax and the portion corresponding to the expense or income from 

deferred tax. 

 

The current tax is the amount that the Company satisfies as a result of the assessments 

of the tax on the profit for a year. Deductions and other tax advantages in the tax rate, 

excluding withholdings and payments on account, as well as tax loss carry forwards 

from previous years and effectively applied there, give rise to a lower amount of current 

tax. 

 

Deferred tax expense or income corresponds to the recognition and cancellation of 

deferred tax assets and liabilities. These include temporary differences that are 

identified as amounts that are expected to be payable or recoverable arising from 

differences between the carrying amounts of assets and liabilities and their tax value, as 

well as the negative tax bases pending offsetting and the credits for tax deductions not 

applied fiscally. These amounts are recorded by applying to the temporary difference or 

credit that corresponds to the type of tax expected to be recovered or settled. 

 

Deferred tax liabilities are recognized for all taxable temporary differences except those 

arising from the initial recognition of goodwill or other assets and liabilities in a 

transaction that does not affect either the taxable result or the accounting result and is 

not a business combination, as well as those associated with investments in subsidiaries, 

associates and joint ventures in which the Company may control the timing of the 

reversal and may not reverse in the foreseeable future. 

 

Deferred tax assets are recognized only to the extent that it is considered probable that 

the Company will have future taxable income against which they can be made effective. 

Deferred tax assets and liabilities arising from operations with direct charges or credits 

in equity accounts are also recorded with a corresponding entry in equity. 

 

At each accounting period, the deferred tax assets recorded are reviewed, and the 

corresponding corrections are made to the extent that there are doubts about their future 

recovery. Likewise, at each closing, the deferred tax assets not recorded in the balance 

sheet are evaluated and these are recognized to the extent that their recovery becomes 

probable with future tax. 

 

4.4 Income and expenditure 
Income and expenses are recognized on an accrual basis, that is, when the actual flow of 

goods and services that they represent, regardless of the moment in which the monetary 

or financial flow derived from them occurs. These revenues are measured at the fair 

value of the consideration received, deducted from discounts and taxes. 

 

The recognition of sales revenue occurs when the significant risks and benefits inherent 

in the property of the good sold have been transferred to the buyer, not maintaining the 

current management of the good, nor retaining effective control over it. 



In terms of income from services rendered, these are recognized considering the degree 

of realization of the benefit at the balance sheet date, provided that the result of the 

transaction can be estimated reliably. 

 

Interest received from financial assets is recognized using the effective interest rate 

method and dividends, when the shareholder's right to receive them is declared. In any 

case, interest on financial assets accrued after the acquisition is recognized as income in 

the income statement. 

 

4.5 Transactions with linked parties 

The Company carries out all its operations linked to market values. These are purchases, 

Electrosteel Europe, made with a discount that oscillates between 2% and 4% of the 

final sale price to the customer. In addition, the transfer prices are adequately supported, 

and therefore, the Board of Directors of the Company considers that there are no 

significant risks for this aspect from which future liabilities may arise. 

 

4.6 Provisions and contingencies 

The Board of Directors of the Company in the preparation of the Annual Accounts 

differentiate between: 

 

A) Provisions: credit balances covering current obligations arising from past events, the 

cancellation of which is likely to result in an outflow of resources, but which are 

indeterminate as to their amount and / or moment of cancellation. 

B) Contingent liabilities: possible obligations arising as a result of past events, the 

future realization of which is conditional on the occurrence, or not, of one or more 

future events independent of the Company's will. 

 

The abbreviated Annual Accounts include all provisions in respect of which it is 

estimated that the probability of having to meet the obligation is greater than otherwise. 

Contingent liabilities are not recognized in the abbreviated Annual Accounts but are 

reported in the notes to the report, to the extent that they are not considered as remote. 

 

Provisions are valued at the present value of the best possible estimate of the amount 

necessary to cancel or transfer the obligation, taking into account the information 

available on the event and its consequences, and recording the adjustments arising from 

the updating of said provisions as a Financial expense as it accrues. 

 

The compensation to be received from a third party at the time of settlement of the 

obligation, provided there is no doubt that such reimbursement will be received, is 

recorded as an asset, except in the case of a legal bond for which part of the Risk, and 

by virtue of which the Company is not obliged to respond; In this situation, the 

compensation will be taken into account to estimate the amount for which, if applicable, 

the corresponding provision will appear. 

 

5. Financial Assets 

 

5.1 Short-term financial assets 

Based on the classification established by the PGC in its registration and valuation rules 

for financial assets, the Company maintains the following short-term balances at the 

close of the year 2017 and 2016 (in euro): 

 

 

 

 



 

Clases Short-term financial instruments 

 Credits, derivatives and others 

Categories 2017 2016 

Loans and Receivables  - Customers 1,218,298.69 1,109,164.11 

Short-term investments In group companies 117,10.17 117,102.17 

Total 1,335,400.86 1,226,266.28 

 

6. Cash and cash equivalents 

 

The composition of this heading as of March 31st is as follows: 

(Euros) 2017 2016 

Current accounts at sight 24.725.76     49,839.64 

 24.725.76     49,839.64 

 

Current accounts accrue the market interest rate for this type of accounts. There are no 

restrictions on the availability of these balances. 

 

7. Financial Liabilities 

 

Short-term financial liabilities 

Based on the classification established by the PGC in its registration and measurement 

rules for financial liabilities, the Company maintains the following short-term balances 

at the close of the year 2017 and 2016 (in euro): 

 

Clases  

Categories 

Short-term financial instruments 

Credits, derivatives and others 

2017 2016 

Debit’s & Items Payables –Trade Creditors  1,205,490.99 1,122,560.22 

Total 1,205,490.99 1,122,560.22 

 
8. Own Funds 

 

8.1 Share Capital 

At the end of the year 2016 and 2017, the share capital of the company amounts to 

65,000 euros, represented by 6,500 shares with a nominal value of 10 euros each, all of 

the same class, fully subscribed and paid up. The shareholding as of March 31, 2017 

and 2016 comprises: 

 

 Shareholder % 

2017 ELECTROSTEEL CASTINGS LTD 99.90% 

2016 JESUS LUIS YU MARTINEZ 0.10% 

 Total 100.00% 

 

8.2 Legal reserve 

According to the Capital Companies Law, the corporation must allocate a figure equal 

to 10% of the profit for the year to the legal reserve until it reaches at least 20% of the 

share capital. The legal reserve may be used to increase capital in the part of its balance 

that exceeds 10% of the capital already increased. Except for the purpose mentioned 

above, and as long as it does not exceed 20% of the share capital, this reserve may only 

be used for the compensation of losses and provided that there are no other reserves 

available sufficient for this purpose. 

 



As of March 31, 2017, the legal reserve had not reached the legally established 

minimum. 

 

9. Fiscal Situation  
 

9.1 Exercises to be checked and Inspector's actions 
According to current legislation, taxes cannot be considered to be definitively settled 

until the declarations submitted have been inspected by the tax authorities or the period 

of time has expired. At the close of the year 2016, the Company has open to inspection 

the four fiscal years for all taxes that are applicable to it. The Board of Directors of the 

Company considers that the liquidation of the aforementioned tax has been properly 

carried out, so that, should there be any discrepancies in the current legal interpretation 

of the tax treatment granted to the operations, any resulting liabilities, in If materialized, 

would not materially affect the accompanying abridged annual accounts. 

 

The IS expense is 25% of the result in 2017 (25% of the result for 2016), there being no 

temporary or permanent differences. 

 

10. Income Vs expenses 

 

10.1 Procurement 

The item "Procurement" in the income statement for the years 2017 and 2016 is as 

follows: 

 2017 2016 

Consumption of merchandise  

Purchases 2,105,980.81 2,868,891.03 

Total 2,105,980.81 2,868,891.03 

 

10.2 Net amount of turnover 

As of March 31, 2017 and 2016, the total of the activity has been the distribution of 

Cast Iron Ductile Pipes & Fittings. 

 

The distribution by geographic markets has been as follows: 

 

Country 2017 2016 

Spain 1,941,433.10 2,687,685.53 

Turkey 0.00 213,793.17 

Portugal 130,883.13 91,625.64 

Qatar 109,069.28 61,083.76 

Total 2,181,385.51 3,054,188.10 

 

10.3 Detail of purchases according to origin 

The detail of purchases made by the Company during the year 2017 and 2016, 

according to its source is as follows (in euros): 

 

 2017 2016 

 (National) (National) 

Purchases 2,105,980.81 2,868,891.03 

Total 2,105,980.81 2,868,891.03 

 

 

 



 

10.4 Other operating expenses 

The breakdown of external services included in the heading of other operating expenses 

for the year 2017 and 2016 shows the following composition (in euros): 

 

 2017 2016 

Professional services 7,539.94 10,860.74 

Transporters 2,975.00 0.00 

Insurance premiums 41,059.37 56,837.24 

Other management expenses 6,658.27 5,125.05 

Total 58,232.58 72,823.03 

 

11. Transactions with related parties 

 

11.1 Linked operations 

The detail of transactions with related parties during financial year 2017 is as follows: 

 

 Other companies of the group 

Purchases of Current Assets 2,105,980.81 

Reception of services 4,770.00 

 

The detail of transactions with related parties during financial year 2016 is as follows: 

 

 Other companies of the group 

Purchases of Current Assets 2,868,891.03 

Reception of services 3,454.61 

 

11.2 Balances with linked 

The balance of balances with related parties during the year 2017 is as follows: 

 Other companies 

of the group 

A) CURRENT ASSETS  

1. Short-term financial investments 117,102.17 

B) CURRENT LIABILITIES  

1. Commercial creditors and other accounts payable  

a)Supplier 1,211,509.97 

 

The balance of balances with related parties during the year 2016 is as follows: 

 Other companies of 

the group 

A) CURRENT ASSETS  

1. Short-term financial investments 117,102.17 

B) CURRENT LIABILITIES  

1. Commercial creditors and other accounts  

a)Supplier 1,129,526.82 

 

11.3 Remuneration to the Board of Directors and senior management 

During the current fiscal year in the Company, no amount has been accrued for 

remuneration in favor of the Board of Directors for any reason, in accordance with all 

provisions expressly set forth in the Company's bylaws and current legislation. 

 

 



The Company considers senior management personnel to be persons who exercise 

functions relating to the general objectives of the Company, such as planning, 

management and control of activities, carrying out their functions with autonomy and 

full responsibility, only limited by the criteria and instructions of the legal owners of the 

Company or the Governing and administrative bodies representing said holders. Since 

strategic decisions and business operations are instructed and controlled by the 

international group, the Company does not maintain in its workforce any employees that 

may be considered as senior management as defined above. 

 

11.4 Information in relation to situations of conflict of interest on the part of the 

Directors 

At the end of financial year 2017 and 2016, neither the members of the Board of 

Directors of Electrosteel Trading, S.A. nor persons linked to them as defined in the Law 

of Capital Companies have communicated to the other members of the Board of 

Directors any situation of conflict, direct or indirect, that they may have with the interest 

of the Company. 

 

12. Other information 

 

12.1 Information on the environment 

During the year, no expenses were incurred for the purpose of protecting and improving 

the environment. Likewise, there have been no expenses or risks that have been required 

to be covered by provisions for environmental actions or contingencies related to the 

protection and improvement of the environment. 

 

12.2 Information on emission rights of greenhouse gases 

During the year, no movement has taken place regarding any rights to the emission of 

greenhouse gases, as well as their allocation. 

 

12.3 Personal 

The company does not have any workforce on either March 31, 2017 or 2016. 

 

13. Vendor Payment Information 

The average period of payment to suppliers is 168 days in 2017 (165 days in 2016) 
 

 

 

These accounts are translated version for information purpose only, the original 

language version prevails in the event of any discrepancies between the English 

translation and the original. 
 


