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NOTICE OF POSTAL BALLOT 
  
NOTICE is hereby given pursuant to Section 110 of the Companies Act, 2013, (“the Act”) read with Rule 22 of 
Companies (Management and Administration) Rules, 2014, the following special businesses be transacted by 
the Members of Electrosteel Castings Limited by passing the following resolutions through Postal Ballot. The 
Company is offering e-voting facility also to all the Shareholders of the Company. 
 

SPECIAL BUSINESS:  
    

1. Consideration of revision of Limits set under Section 186 of the Companies Act, 2013  
 

To consider and if thought fit, to give assent/ dissent to following Resolution as a Special Resolution:  
 

“RESOLVED THAT in supersession of all earlier Resolutions passed by the Company, more particularly on 
August 26, 2014, in relation to giving of any loan, providing any guarantee or security in connection with a 
loan or acquisition of securities, the limits under Section 186 of the Companies Act, 2013 be set as follows 
notwithstanding that the aggregate of the loans or guarantees or securities so far given or to be given and/ 
or securities so far acquired or to be acquired by the Company may collectively exceed the limits prescribed 
under Section 186 of the Companies Act, 2013: 

 

To give loans, provide guarantee or security in connection 
with a loan, investment in securities – all together  

 
Present Limits 

 
Revised Limits 

(1) (2) (3) 
 

Electrosteel Steels Limited (“ESL”) 
 

Rs. 3,500 Crore Rs. 2,325 Crore 
 

Any other person / Other Bodies Corporate over and above limits 
of Rs. 2,325 Crore as set for ESL  
 

 
Rs. 600 Crore 

 
Rs. 600 Crore 

 

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized to take 
such steps as may be necessary for obtaining all required consents, permissions and approvals, statutory, 
contractual or otherwise, in relation to the above and to settle all matters arising out of and incidental 
thereto, and to sign and execute all agreements, deeds, applications, documents and writings that may be 
required in this connection, for and on behalf of the Company and also to delegate all or any of the above 
powers to any Committee of Directors or any Director of the Company and generally to do all such acts, 
deeds and things that may be necessary, proper, expedient or incidental for the purpose of giving effect to 
the aforesaid Resolution.” 
 

2. Consideration of delisting of Global Depositary Receipts of the Company from London Stock 
Exchange 
 

To consider and if thought fit, to give assent/ dissent to following Resolution as a Special Resolution:  
 

“RESOLVED THAT consent of the Company be and is hereby accorded to the Board of Directors (‘the 
Board’) for delisting the Global Depositary Receipts (GDR) of the Company from London Stock Exchange 
(LSE) as the Board or any Committee constituted by the Board (‘the Committee’) may decide under 
applicable laws . 

 

“RESOLVED FURTHER THAT the Board or the Committee be and is hereby authorized to take such steps 
and seek such approvals as may be required for all or any of the aforesaid matters in conformity with 
applicable laws and regulations and to do all such acts, deeds, matters and things as may be necessary for 
the abovementioned delisting.” 
 

        By Order of the Board of Directors 
 For Electrosteel Castings Limited 

 

 
Sd/- 

29th October, 2014                   Kavita Bhavsar 
Place : Kolkata           Company Secretary 
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NOTES: 
 

1. Explanatory statement pursuant to Section 102 and other applicable provisions of the Companies Act, 
2013, in respect of the business set out above is annexed hereto. 

 

2. The Notice is being sent to all the members whose name appear in the Register of Members/List of 
Beneficial Owners as on October 31, 2014.  

 

3. Member(s) desiring to exercise vote can do so either by sending Postal Ballot Form or by using e-voting 
facility. 

 

4. In case a member(s) desires to exercise vote by Postal Ballot Form, he/she is requested to carefully 
read the instructions printed on the Postal Ballot Form. After completing the enclosed Postal Ballot 
Form, send the self-addressed Business Reply Envelope to the Scrutinizer. Postage will be borne and 
paid by the Company. 

 

5. The notice of Postal Ballot along with form will also be available on the following URL: 
http://www.electrosteelcastings.com/investors/postal-ballot.asp 

 
 
 
 

EXPLANATORY STATEMENT 
 

 (Pursuant to Section 102 (1) of the Companies Act, 2013) 
 
Item No.: 1 
 
Under Section 186 of the Companies Act, 2013, the Shareholders of the Company had given their consent vide 
the resolution passed through Postal Ballot, result of which was announced on August 26, 2014 to give loan, 
provide guarantees/securities in connection with loan or invest in securities all together not exceeding Rs. 3,500 
Crore to Electrosteel Steels Limited, an Associate Company and Rs. 600 Crore to other bodies corporate over 
and above limits of Rs. 3,500 Crore as set for ESL. 
 

Considering the scale of operations of ESL, it was observed that the limit of Rs. 3,500 crore is not utilized and 
the same is lying unused. Hence, it was considered prudent to reduce the limits from Rs.3,500 Crore to         
Rs. 2,325 Crore. Accordingly the above mentioned resolution have been put forward for your approval.  
 

In view of the above, the Board of Directors recommends the resolution for your approval. 
 

None of the Directors, Key Managerial Personnel or relatives of Directors or Key Managerial Personnel of the 
Company (save and except to the extent of their shareholding in the Company, if any), is in any way concerned 
or interested in the said Resolution. 
 
Item No.: 2 
 
The Company had issued 40,00,000 Global Depositary Receipts (GDR) at US $8.75 vide offer letter dated 
September 30, 2005. The same are listed on London Stock Exchange (LSE). As on date the number of 
outstanding GDR is minimal.   
 

In view of low trading volume of GDR on the LSE, it is felt that no useful purpose is being served by continuing 
with the LSE listing and steps should be taken for delisting the said GDRs from LSE. 
  

In view of the above, the Board of Directors recommends the resolution for your approval  
 

None of the Directors, Key Managerial Personnel or relatives of Directors or Key Managerial Personnel of the 
Company (save and except to the extent of their shareholding in the Company, if any), is in any way concerned 
or interested in the said Resolution. 
 
 

By Order of the Board of Directors 
 For Electrosteel Castings Limited 

 

 
Sd/- 

29th October, 2014                   Kavita Bhavsar 
Place : Kolkata           Company Secretary 

 
 










