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INDEPENDENT AUDITORS’ REPORT
To the Members of Mahadev Vyapaar Private Limited
Report on the INDAS Financial Statements

We have audited the accompanying INDAS financial statements of Mahadev Vypaar Private Limited
(“the Company”), which comprises of the Balance Sheet as at March 31, 2018, the Statement of Profit
and Loss, the Cash Flow and Statement the statement of changes in equity for the year then ended
and a summary of significant accounting policies and other explanatory information (herein after
referred to as “financial statements”).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act 2013 (“the Act”) with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting Standards (IND AS)
specified under Section 133 of the Act, read with Rule 7 of Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing, specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstance. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements. '

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31* March, 2018 and its profit and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
and according to the information and explanations given to us and also on the basis of
such checks as we considered appropriate, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014;

e)  On the basis of the written representations received from the directors as on March
31, 2018, taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2018, from being appointed as a director in terms of
section 164(2) of the Act;
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f)  With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
report in “ Annexure B”; and

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i. the Company does not have any pending litigation which would impact its
financial position;

i. the Company did not have any long term contracts including derivative
contracts, as such the question of commenting on any material foreseeable loss
thereon does not arise ; '

iii. There has not been an occasion in case of the Company during the year under
report to transfer any sums to the Investor Education and protection Fund. The
question of delay in transferring such sums does not arise.

For Bihani Rashmi & Co.
Chartered Accountants
Firm’'s ICAI Registration No. 328058E

Rashmi Bihani

Place: Kolkata
Date: 05.05.2018

{Proprietor)
Membership No.: 064298
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Annexure- A to the Auditors’ Report The Annexure referred to in Independent Auditors’
Report to the members of the Company on the financial statements for the year ended 31 March
2018, we report that:
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The Company has maintained proper records showing full particulars including
quantitative details and situation of its fixed assets

The Company has a regular programme of physical verification of fixed assets by
which fixed assets were verified during the year and no material discrepancies were
noticed on such verification. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets.

According to the information and explanations given to us and on the basis of our
examination of the records of the company, the title deeds of immovable properties
are held in the name of the Company.

The Company is a non-manufacturing/non trading Company, primarily
rendering rental services. Accordingly, it does not hold any physical inventories.
Thus, paragraph 3(ii) of the Order is not applicable to the Company.

The Company has not granted loans to anybody corporate covered in the register
maintained under section 189 of the Companies Act, 2013 (‘the Act). Thus,
paragraph 3(iii) of the Order is not applicable to the Company

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act,
with respect to the loans and investments made.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed the maintenance of cost records
under section 148(1) of the Act, for any of the services rendered by the Company.

(a) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted/ accrued in
the books of account in respect of undisputed statutory dues including provident
fund, income-tax, sales tax, value added tax, duty of customs, service tax, cess
and other material statutory dues have been regularly deposited during the year
by the Company with the appropriate authorities. As explained to us, the
Company did not have any dues on account of employees’ state insurance and
duty of excise.

According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, income tax, sales tax, value added
tax, duty of customs, service tax, cess and other material statutory dues were in
arrears as at 31 March 2018 for a period of more than six months from the date
they became payable,

(b) According to the information and explanation given to us, there are no
material dues of duty of custom, income tax, sales tax, duty of excise, service tax
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and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

VIII. The Company does not have any loans or borrowings from any financial
institution, banks, government or debenture holders during the year.
Accordingly, paragraph 3(viii} of the Order is not applicable.

IX.  The Company did not raise any money by Way of initial public offer or further
public offer (including debt instruments) and term loans during the year.
Accordingly, paragraph 3 (ix) of the Order is not applicable.

X.  According to the information and explanations given to us, no material fraud by
the Company or on the Company by its officers or employees has been noticed or
reported during the course of our audit.

XL According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has paid/ provided for
managerial remuneration in accordance with the requisite approvals mandated
by the provisions of section 197 read with Schedule V to the Act.

XIl.  Inour opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is
not applicable.

XII.  According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties
are in compliance with sections 177 and 188 of the Act where applicable and
details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

XIV. According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year

XV.  According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

XVL  The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act 1934,

For Bihani Rashmi & Co.
Chartered Accountants
Firm's ICAI Registration No. 328058E

(Proprietor)
Membership No.: 064298

Place: Kolkata
Date: 05.05.2018
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Annexure - B to the Auditors” Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Mahadev Vypaar
Private Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Bihani Rashmi & Co.
Chartered Accountants
Firm's ICAI Registration No. 32B058E

-

I\

Rashmi Bihani

Place: Kolkata
Date: 05.05.2018

(Proprietor)
Membership No.: 064298




MAHADEV VYAPAAR PRIVATE LIMITED
Balance Sheet as at 31 March 2018

Amount in Rs.

Note As at March 31, As at March 31,

Particulars No. 2018 2017
Assets
Non-current assets
(a) Property, Plant and Equipment 2 194,937,520 195,570,889
(b) Financial Assets '

(i} Loan 3 1,889,533 1,889,533
{c) Deferred tax assets {Net) 15 318,959 253,974
Total Non - Current Assefs 197,146,012 T 754,396

urrent assels

fa) Financial Assets .

(i} Cash and cash equivalents 4 540,014 31,895
() Other current-assets 5 360,000 824,035
Total Current Assels 900,014 855,930
Total Assets 198,046,026 198,610,326
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 6 100,000 100,000
{b) Other Equity 7 159,219,504 158,377,773
Total equity attributable to equity
shareholders of the company 159,319,504 158,477,773
LTABILITIES
Non-current liabilities
() Financial Liabilities )

{1} Borrowings 8 38,144,185 39,889,083
Total non-current liabilities 38,144,185 39,889,085
Current liabilities
{a) Financial Liabilities

(i) Other financial liabilities 9 582,337 243,468
Total Current Liabilities 582,337 243,468
Total Equity & Liabilities 198,046,026 198,610,326
Significant Accounting Palicies 1
The above balance sheet should be read in conjunction with the accompanying notes

o O

In terms of our report of even date

For BIHANI RASHMI & CO.
Chartered Accountants
Firgn Registration No. 328058E

4 "
(RASHMI BIHLANI)
Proprietor
Membership No: 064298

Place : Kolkata
Date : 5th May, 2018

Mr. Arun Garodia

(DIN: 00N36461)

For and on behalf of the Board of Directors

Mr. Sudarshan Mimani
Director
(DIN: 01910252)



MAHADEY VYATAAR PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31 March 2018

Amount in Rs.

. : Year ended Year ended

Particul

articwiars . NoteS 31 March 2018 31 March 2017
Revenue From Operaticns ' 10 1,800,000 1,800,000
Other Income 11 29,319 395
Total income 1,829,319 1,600,395
Expenses
Depreciation 2 ’ 633,369 824,016
COther Expenses 12 102,285 66,293
Total expenses ) 735,654 890,309
Profii/(Loss) before tax - 1,093,665 910,086
Income tax expenses . 15 )
- Current tax 276,919 173,417
- For earlier years - 160,396
- Deferred tax {24,985) (293.,974)
Total Tax Expense - 251,934 39,839
Profit for the year 841,731 870,247
Other comprehensive income
lioms that may be reclassified subsequently fo profit or loss - -
ftems that will net be reclassified subsequently to profit or foss - -
Other comprehensive income for the year, net of tax ’ - -
Total camprehensive income for the year 841,731 870,247
Basic and diluted em'ning;s per share 13 84.17 B7.02
Basic and Diluted {Face Value of Rs. 10 each) 10,000 10,000

Significant accounting policies 1

The above statement of profit and loss should be read in conjuncticn with the accompanying notes
In terms of our report of even date

For BIHANI RASHM]1 & CO. For and on behalf of the Board of Directors

Chartered Accountants
Firmp Registration No, 328058 ) ,
. S N, —

(RASHMI BIHANI) Mr. Arun Garodia Mr. Sudarshan Mimani
Proprietor Director Director
Membership No; 064298

(DIN: 00036461) (DIN: (1910252)
Place : Kolkata .
Date : 5th May, 2018




MAHADEV VYAPAAR PRIVATE LIMITED
Statement of Changes in Equity for the year ended 31 March 2018

A. Equity Share Capital

Notes Rs.
As at1 April 2016 100,000
Changes in equity share capital -
As at 31 March 2017 106,000
Changes in équity share capital -
As at 31 March 2018 : 106,000
B. Other Equity
Reserve and surplus
- Tatal
Securities Retained
premium  |General reserve .
. ) Noles reserve earmings
Balance at 1 April 2016 157,507,526 157,507,526
Profit for the year 1l4c | - - 870,247 870,247
Other comprehensive income - - - -
Balance at 31 March 2017 - - 158,377,773 158,377,773
Balance at 1 April 2017 ' - - 138,377,773 158,377,773
Profit for the year - - 841,731 841,731
Other comprehensive income - - - . -
Balance at 31 March 2018 : - - 159,219,504 159,219,504

The above statement of changes in equity should be read in conjunction with the accompanying notes
In terms of our report of even date

For BIHANI RASHMI & Co. For and on behalf of the Board of Directors
Chartered Accountants

Fig; Registreltion No. 328058 0
%&/ :Jrux‘ Ariconh \W:..,\g,my
. g 2 _'.—————_-

(RASHMI BIFIAND Mr. Arun Garedia Mr. Sudarshan Mirmani
Proprietor Director Director
Membership No: 064298 (DIN: 00036461) (DIN: 01910252)

Place : Kolkata
Date : 5th May, 2018




MAHADEV VYAPAAR PRIVATE LIMITED

Statement of cash flows for the year ended 31 March 2018

Year ended

Particulars Year ended
March 31, 2018 | March 31, 2017
A, Cash flows from operating activities .
Profit before tax ’ 841,731 870,247
Adjustments for: )
Income tax expense recognised in profit or loss 251,934 39,839
Depreciation and amartisation of non-current assets 633,369 824,016
Movements in working capital:
{Increase)/ decrease in other assets 464,035 -
{Decrease)/increase in other liabilities 338,869 193,468
Cash generated from operations 2,529,938 1,927,570
Income taxes paid (276,919 (333,813)
Net cash (used in)/ generated by operating activities 2,253,019 1,393,757
B.Cash flows from financing activities
Proceeds from borrowings {1,744,900) (1,573,501}
Net cash used in financing activities (1,744,900) (1,573,501)
Cash and cash equivalents {A+B) 508,119 20,256
Cash and cash equivalents as at 1st April 31,895 11,639
Cash and cash eguivalents as at 31st March (refer note no .4) 340,014 31,893

The above statement of cash flows has been prepared under the Indirect Method as setin Ind AS 7, "Statement of Cash Flows' as

notofied under Companies Act 2013,

In terms of our report of even date

For BIHANI RASHMI & CO,
Chartered Accountants '
Firm Registration No. 328058F)

%w/

MI BIHANI)
Proprietor
Membership No: 064268
Place : Kotkata
Date : 5th May, 2018

: '.".‘
L
—~

Kolkata l]-"

{DIN: 00036461)

For and on behalf of the Board of Directors

- :j[\QU\'G?ﬂnZ\JD?/\
I A

Mr. Arun Garodia

Do

Mr. Sudarshan Mimani
Director
(DIN: 01910252)




Note 1

Mahadev Vyapaar Private Limited
Notes on Financial Statements for the Year ended 31st March, 2018

Summary of Significant Accounting Policies

Explanatory Notes fo Financial Statements

1.1

1.2

1.3

1.4

1.5

The Company is a private company domiciled in India and is incorporated under the provisions of the
Companies Act applicable in India. The registered office of the company is located at 25, Strand Road,
Marshall House, Room No. 766, Kolkata - 700 001.The principal activity Company is renting of immovable
property.

Basis of Preparation of Financial $tat nis

The Financial Statements have been prepared under the historical cost convention on accrual basis
excepting certain financial instruments which are measured in terms of relevant Ind AS at fair value/
amortized costs at the end of each reporting period and certain class of Property, Plant and Equipment
which as on the date of transition have been fair valued to be considered as deemed cost.

Historical cost convention is generally based on the fair value of the consideration given in exchange for
goods and services.

As the operating cycle cannot be identified in normal course, the same has been assumed to have duration
of 12 months. All Assets and Liabilities have been classified as current or non-current as per the operating
cycle and other criteria set out in [nd AS 1 ‘Presentation of Financial Statements’ and Schedule 11 to the
Compém‘es Act, 2013,

The standalone Financial Statements are presented in Indian Rupees,

Use of estimates

The Preparation of financial statements require management to make estimates and assumptions that affect
the reported amount of assets and labilities and disclosures relating to contingent liabilities as at the
Balance Sheet date and reported amount of revenue and expense during the year.

Contingencies are recorded when it is probable that a liability will be incurred and the amounts can
reasonably be estimated. Differences between the actual results and estimates are recognized in the year in
which the results are known/materialized, ’

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date under current market conditions.

The Company categorizes assets and liabilities measured at fair value into one of three levels depending on
the ability to observe inputs employed for such measurement:

Level 1: Inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities.
Level 2: [nputs other than quoted prices included within level 1 that are observable either directly or
Level 3: [nputs for the asset or liability which are not based on observable market data,

Revenue Recognition
Items of Income/ Expenditure are recognised on accrual basis, except specifically stated otherwise,

Property,Plant and Equipment
Property, plantand equipment are stated at cost of acquisition or deemed cost on the date of transition and
subsequent improvements thereto less accumulated depreciation and impairment losses, if any. Cost of an

- asset comprises its purchase price or its construction cost including import duties and non-refundable

purchase taxes, after deducting trade discounts and rebates, inward freight, dismantling costs, installation
expenses




1.6

1.7

1.8

1.9

Mahadev Vyapaar Private Limited
Notes on Financial Statements for the Year ended 31st March, 2018
Depreciation of Tangible Fixed Assets
Depreciation on Fixed Assets is provided on Written down value (WDV) method in the manner specified
in Schedule II of the Companies Act,2013.The estimated useful lives of assets fer the current period are as
follows

Category Useful Life

Buildings
Factory Building 30 years

Depreciation methods, useful lives and residual values and are reviewed, and adjusted as appropriate, at
each reporting date. :

Provision For [ncome Tax

Income tax expense representing the sum of current tax expenses and the net charge of the deferred taxes is
recognized in the income statement except to the extent that it relates to items recognized directly in equity
or other comprehensive income.

Current income tax is provided on the taxable income and recognized at the amount expected to be paid to
or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities
in the Financial Statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets
are generally recognized for all deductible temporary differences to the extent that it is probable that
taxablé profits will be available against which those deductible temporary differences can be utilized.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

Deferred tax assets include Minimum Alternative Tax (MAT) measured in accordance with the tax laws in

“India, which is likely to give future economic benefits in the form of availability of set off against future

income tax liability and such benefit can be measured reliably and it is probable that the future economic
benefit associated with same will be realized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting peried and reduced to
the extent that it is no longer prebable that sufficient taxable profits will be available to allow all or part of
the deferred tax asset to be utilized.

Impairment of Tangible Assets

" Tangible and Intangible assets are reviewed at each balance sheet date for impairment. In case events and

circumstances indicate any impairment, recoverable amount of assets is determined. An impairment loss is
recognized in the statement of profit and loss, whenever the carrying amount of assets either belonging to
Cash Generating Unit (CGU) or otherwise exceeds recoverable amount. The recoverable amount is the
higher of assets’ fair value less cost 1o dispesal and its value in use. Tn assessing value in use, the estimated
future cash flows from the use of the assets are discounted to their present value at appropriate rate.

Impairment losses recognized earlier may no longer exist or may have come down. Based on such
assessment at each reporting period the impairment loss is reversed and recognized in the Statement of
Profit and Loss. In such cases the carrying amount of the asset is increased to the lower of its recoverable
amount and the carrying amount that have been determined, net of depreciation, had no impairment loss
been recognized for the asset in prior years.

Provisions, Contingencies and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when there is present
obligation as a result of past events, it is probable that there will be an outflow of resources and a reliable
estimate can be made, of the amount of obligation, Contingent assets are neither recognized nor disclosed
in the financial statements. Contingent Habilities are not provided for and are disclosed by way of notes.

Financial assets and financial liabilities

Financial assets and financial liahilities (financial instruments} are recognised when the Company becomes
a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added te or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through
prefit or loss are recognised immediately in the Statement of Profit and Loss.

The financial assets and financial liabilities are classified as current if they are expected to be realised or
settled within operating cycle of the company or otherwise these are classified as non-current.
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Mahadev Vyapaar Private Limited

Notes on Financial Statements for the Year ended 31st March, 2018
The classification of financial instruments whether to be measured at Amortized Cost, at Fair Value
through Profit and Loss (FVTFL) or at Fair Value through Other Comprehensive Income (FVTOCI)
depends on the objective and contractual terms to which they relate. Classification of financial instruments
are determined on initial recogniticn.
Cash and cash equivalents
AlL highly liquid financial instruments, which are readily convertible into determinable amounts of cash
and which are subject to an insignificant risk of change in value and are having original maturities of three
months or less from the date of purchase, are considered as cash equivalents, Cash and cash equivalents
includes halances with banks which are unrestricted for withdrawal and usage.

Financial Assets and Financial Liabilities measured at amortised cost

Financial Assets held within a business whose objective is to hold these assets in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding are measured at amortized
cost.

The above Financial Assets and Financial Liabilities subsequent to initial recogmhon are measured at
amortized cost using Effective Interest Rate (EIR) method.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
{inctuding all fees and points paid or received, transacticn costs and other premiums or discounts) through
the expected life of the Financial Asset or Financial Liability to the gross carrying amount of the financial
asset or to the amortised cost of financial liability, or, where appropriate, a shorter-period, to the net
carrying amount on initial recognition,

Financial Asset at Fair Value through Other Comprehensive Income (FYTOCI)

Financial assets are measured at fair value through other comprehensive income if these financial assets are
held within a business whose objective is achieved by both collecting contractual cash flows and selling
financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. Subsequent to initial
recognition, they are measured at fair value and changes therein are recognised directly in other
comprehensive income.

Impairment of financial assets

" A Hnancial asset is assessed for impa'irment at each reporting date. A financial asset is considered to be

impaired if objective evidence indicates that one or more events have had a negative effect on the estimated
future cash flows of that asset. '

The company measures the loss allowance for a financial asset at an amount equal Lo the lifetime expected
credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition, If the credit sk on a financial instrument has not increased significantly since initial
recognition, the company measures the loss allowance for that financial instrument at an amount equal to
12-month expected credit losses,

However, for trade recewab]es or contract assets that result in relation to revenue from’ contracts with

customers, the company measures the loss allowance at an amount equal to lifetime expected credit losses.

111 Figures for Previous period have been rearranged and/or regrouped wherever considered necessary.




MAHADEV VYAPAAR PRIVATE LIMITED

Notes to the financial statements for the year ended for the year ended 31st March 2018

Note :2 Property, Plant and Equipment

Ameount in Rs.

_ Particulars Freehold Land Buildings Total
Year ended 31 March 2017
Gross Carrying Amount
Asat1 April 2016 188,903,848 8,463,551 197,367,399
Additions - - -
Disposals - - -
Transfers - -
Closing Gross Carrying Amount 188,903,848 8,463,551 197,367,396
Accumulated Depreciation as at 1 April 2016 - 972,494 972,494
Depreciation charge during the year - 824,016 824,016
Disposals - - -
Closing accumulated depreciation - 1,796,510 1,796,510
Net carrying amount as at 31 March 2016 188,903,848 7491,057 196,394,903
Net carrying amount as at 31 March 2017 188,903,848 6,667,041 195,570,889
Year ended 31 March 2018
Gross carrying amount
Asarl April 2017 188,503,848 8,463,551 197,367,399
Additions - - -
Disposals - - -
Transfers - - -
Closing gross carrying amount 188,903,848 8,463,551 197,367,399
Opening accumulated depreciation - 1,796,510 1,796,510
Depreciation charge during the year - 633,369 633,369
Disposals - . -
Closing accumulated depreciation - 2,429,879 2,429,876
Net carrying amount as at 31st March 2017 168,903,848 6,667,041 195,570,889
Net carrying amount as at 31 March 2018 6,033,672 194,937,520

188,903,848




MAHADEV VYATAAR PRIVATE LIMITED

Notes to the financial statements for the year ended 31st March 2018

Note 3 :Loans

Amount in Rs.

As af March 31,  As at March 31,
Particulars 2018 2017
Unsecured, considered goods
Security Deposits (with WBSEDCL) 1,880,533 1,889,533
TOTAL 1,889,533 1,889,533

|Note 4:Cash and Cash Equivalents

Amount in Rs,

As at March 31,

As at March 31,

Particulars 2018 2017
(a) Balances with banks
{1} In Current Account 538,443 30,214
(b} Cash in hand 1,571 1,681
540,014 31,895

Total Cash and Cash Equivalents

Note 5 Other Current assets

Amount in Rs.

As at March 31,

As at March 31,

Particulars 2018 2017

TDS Recievable

AY. 10-11 - 264

AY.11-12 - 94,500

AY.13-14 - 184,271
CAY.14-15 - 180,000

AN.15-16 - 180,000

AY.17-18 180,000 180,000

ALY.18-19 180,000 -

Total 360,000 824,035




MAHADEV VYAPAAR PRIVATE LIMITED )
Noles lo the financial statements for the year ended for the year ended 31st March 2018

Note 6: Equity Share Capital

Authorised Share Capital

Equity Shares
No. of Shares Rs.
At 1st April 2016 20,000 200,000
Increase/ (decrease) during the year - -
At 31st March 2017 20,000 200,000
Increase/ (decrease) during the year - -
At 31st March 2018 20,000 200,000

Terms/rights attached to equity-shares
‘Fhe Company has only one class of equity shares having par value value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. The company

declares and pays dividends in Indian rupees. The dividénd proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual

General Meeting.

In the event of liquidation of the company, the holders of equity shares will b entitled to receive remaining assets of the company, after distribution of all preferential
amounts. The distribution wili be in proportion to the number of equily shares held by the shareholders.

Issued equity capital

Equity shares of Rs. 10 each issued, subscribed and fully paid No. of Shares Rs.
At lst April 2016 10,000 100,000
Changes during the period - -
At 31st March 2017 10,000 100,000
Changes during the period - -
Al 31st March 2018 10,000 100,000
Details of shareholders holding maore than 5% shares in the company As at March 31, 2018 As at March 31, 2017
] No. of ;
No. of Shares " holding Shares % holding
Electrosteel Castings Limited : 9,900 99% 9,900 9%%




MAHADEY VYAPAAR PRIVATE LIMITED
Noates to the financial statements for the year ended 31st March 2018

Note 7 Other Equity

Amount in Rs.

Particulars

As at March 31, As at March 31,

2018 2017
Retained earnings 159,219,504 158,377,773
TOTAL 159,219,504 158,377,773

7.1 Refer Statement of changes in Equity for movement in balances of reserves,

Note § Borrowings

Amount in Rs.

Particulars

As at March 31, As at March 31,

2018 217
Unsecured - at amortised cost
{1y Trom Holding company 38,144,185 39,889,085
Total Non-Current Borrowings 38,144,185 39,589,085

Note 9 Other financial liabilities

Amount in Rs.

Particulars

As at March 31, As at March 31,

2018 2017
Expenses Payable 75,000 35,000
Audit Fees 30,000 15,000
GST Payable 27,000
Provision For Income Taxes 450,337 193,468
Total 582,337 243,468

Note 10 Revenue from Operations

Amount in Rs,

Particulars

For the year

ended 31st March For the year ended

31st March 2017

2018
Rental Income 1,800,000 1,800,000
Total 1,800,000 1,800,000
Note 11 Other Income Amount in Rs.
For the year
. For the year ended
Particulars ended 31st March 31st March 2017
2018
Interest on Income Tax refund 29,31% 393
Total 29,312 395

Nole 12 Other Expenses

Amount in Rs.

For the year For the year ended

Particulars ended 31sl March 31st March 2017
2018
Audit Fees 15,000 15,000
General Charges 374 -
Legal & Professional Fees 74,293 41,953
Roe Filling Fees & XBRL 10,750 -
Bank and Interest Charges 18 1,840
Late fees for GST 1,850 -
Direct Expenses (Service Tax) 7,300

Total

102,285 66,293




MAHADEV VYAPAAR PRIVATE LIMITED
Notes to the financial statements for the year ended for the year ended 31st March 2018

Note 13 Earning Per Share

Amount in Rs.

For the year

For the year

Particulars ended 31st March  ended 3%st
2018 . March 2017

(a} Net profit for basic and diluted earnings per share as per Statement of Profit and Loss 841,731 870,247

Net profit for basic and diluted earnings per share 841,731 870,247

{(b) Weighted average number of equity shares for calculation of basic and diluted earnings per

share {Face value Re. 10/ - per share)

Number of equity shares outstanding as on 31st March 10,000 10,000

Number of equity shares considered in calculating basic and diluted FFS 10,000 10,000

{c) Weighted average number of equity shares outstanding 10,000 10,000

d) Earnings per share (EPS) of Equity Share of Re. 10 each:

i) Basic (Rs.} 84.17 87.02

11} Diluted (Rs.) 84.17 87.02

Note - 14 Related Party Disclosure

Name of the related parties and description of relationship

Name of the Related Party Relationship

Clectrosteel Castings Limited Holding Company

Sudarshan Mimani
Arun Garodia

Related Party Transactions

Key Managerial Personnel (KMP)

For the year

For the year

Nature of Transaction ended 31st March  ended 31st
2018 March 2017

Electrosteel Castings Limited
Rent Received (excluding taxes) 1,800,000 1,800,000
Advances Repaid 1,744,900 495,000
Total 3,544,900 2,295,000
Amount outstanding as. at year end

As at March 31, As at March 31,
Name of The Related Party 2018 2017
Short Term Borrowings
Electrosteel Castings Limited 38,144,185 39,889,085
Total 38,144,185 39,859,085




MAHADEV VYAPAAR PRIVATE LIMITED
Notes to the financial staternents for the year ended for the year ended 31st March 2018

Note 15: Income tax expense
A) Income tax expense

For the year ended 31st | For the year ended 31st

Farticulars March 2018 March 2017
Current tax: .
Current tax on profits for the year. _ 276,519 173417
Adjustment for current tax of prior periods - 160,39
Total current tax expense . 276,919 333,813
Deferred tax:
Decrease (inerease) in deferred lax assets (68,520.66) {293,674.00)
(Decrease)/ increase in deferred tax liabilities 43,535.86 -
Total deferred tax expense (benefit) . : {24,984.80) (293,974.00)
Income tax exepense 251,934 39,839.00

B} Reconciliation of tax expenses and the accounting profit multiplied by tax rate:

d 1
Pacticulars For the year ended 31st | For the year ended 31st

March 2018 March 2017

Profit/ (loss) before tax 1,093,665 910,086
Tax rate 25.75% 29.87%
Tax @ 25.75%y29.87"% 281,619 271,843
Incresae/Reduction in taxes on account of:
Previous Year Tax Adjustment ) - 160,396
Deferred tax not on account of
timming difference . (29,685) T (98,425)
carry forward of lossess

Other items -
Income tax expenses 251,934 333,814

The 1ax rate used for reconciliations above is the corporate tix rate of 25.75% pavable by corporate entities in India on taxable profits under the Indian tax laws.

) Deferred tax liability for the current  has been recognised on temprory differences wrt to depreciation as these temprory differences will reverse in Lhe

[orseable future,




MAHADEV VYAPAAR PRIVATE LIMITED
Notes to the financial statements for the year ended for the year ended 31st March 2018

Note 16 Capital Mangement

For the purpose of the Company’s capital management, capital includles issued equity capital, share premium and all other equity reserves altributable to the equity
holders of the Company. The primary chjective of the Company’s capital management is to maximise the sharehclder value. The Company manages its capital
structure and makes adjustments in light of changes in economic conditions To maintain or adjust the capital structure, the Company may adjust the dividend
payvment to sharehclders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total
capital plus net debt. .

The company is not subject to anv externally imposed capital requirements.

As at March  As at March 31, As at March 31,

31,2018 27 2016
Capital 159,319,504 158,477,773 157,607,526
Long term Term Debts . - - -
Gearing ratio L00% 100% 100%

Note 17 Significant Accounting Judgements, Estimates and Assumptions

The preparation of the Company’s financial statements requires management 1o make judgements, estimates and assumptions that affecl the reported amounts of
Tevenues, expenses, assets and liabilities, and the accompanving disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumpticns and

estimates could result in outcomes that require a material adjustment o the carrying amount of assets or liabilities affected in future periods,

Estimates and assumptions
The key assumptions concerning the future and other kev sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material

adjustment fo the carrving amounts of assets and Liabilities within the next financial year, are described below, The Company based its assumptions and estimates on
paraimeters available when 1he financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to

market changes or circumstances arising that are beyond the contrel of the Company. Such changes are reflected in the assumptions when they occur.

Fair value measurement of financial instruments . _

When the fair values of financial assets and financial liabilities recorded in the balance sheel cannot be measured based on quoted prices in active markets, their fair
value is measured using valuation technigues including the DCF model. The inputs to these models are taken from observable markels where possible, bul where this
is not feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidily risk, credit risk and
volatility. Changes in assumptions about these factors could affect the reported [air value of financial instruments.

When the fair values of Haancial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair
value is measured using valuation techniques including the DCF model. The inputs o these madels are Laken from observable markets where possible, but where this
is not feasible, a degree of judgement is Tequired in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and
volatilitv. Changes in assumptions about these factors could affect the reported fair value of financial instruments.

Note 18 Financial Instruments Amount in Rs.
As at March 31, 2018 As at March 31, 2017
Particular ' i i
ars Carving Fair Value Carrying Fair Value
Amount Amount

Financial Assets {Current and Non-Current) '
Financial Assets measured at Amortised Cost
Cash and cash’'equivalents 540,014 540,014 31,895 31,895
Other Financial Assets ’ 1,886,533 1,889,533 1,889,533 1,889,533

Fair Valuation Techniques .
The fair values of the financial assets and liabilities are included at the amount that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The following methods amd assumptions were used to estimate the fair values:

The fair value of cash and cash equivalents, current trade receivables and payables, current financial liabilities and assets and. borrowings approximate their carrving
amount largely due to the shoft-term nature of lhese instruments, The management considers that the carrving amounts of financial assets and financial liabilities

recognised at nominal cost/amortised cost in the financial statements approximate their fair values

Fair value of variable interest rate borrowings approximates their carrying value subject to adjusiments made for transaction cost. In respect of fixed interest rate
borrowings, fair value is determined by using discount rates that reflects the presenl borrowing rate of the company.




Note 19 Financial Risk Managment
The Company’s financial liabilities comprise short-ferm berrowings, trade and other payables. The main purpose of these financial liabilities fs to finance the
Company’s operations. The Company’s financial assets include trade and other receivables, cash and cash equivalents and deposits.

The Company is exposed to market risk credit risk and liquidity risk, The Company’s senior management oversees the management of these risks. The Board of
Directors reviews and agrees policies for managing each of these risks, which are summarised below.
a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices, Market risk comprises two
tvpes of risk: Interest risk and other price risk, such as equity price risk. Financial instruments affected by market risk include trade payables, trade receivables,
investment etc,

(i) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a finarwial instrument will fluctuate because of changes in market interest rates, The Company's

exposure 1o the risk of changes in market interest rates relates primarily Lo the Company’s short-term debt obligations with interest rates.

b) Credit risks

Credit risk is the risk that counterparty will not meet its obligations under o financial instrument or customer contract, leading to a firancial loss. The Company is
exposed to credil risk from its its financing activities, including deposits with banks and companies and ether financial instruments.

c) Liquidity Risk

The Company 's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operation. The Company believes that the
working capital and future business strategies are sufficient to meet its current requirements . Accordinglv risk is perceived.

Note 20 . :
The Board of Directors of the Company, at its meeting held on 11 August 2014 had approved the Scheme of Amalgamation (“the Scheme”) of its wholly owned

subsidiary, Mabadev Vyapaar Pvt Lid with the Company with effect from 1 April 2014 {“Appeinted Date”). Mahadev Vyapaar Pvt Ltd had filed an applicaticn before
the Flon'ble High Court at Calcutta, which has sanctioned the said Scheme. The application filed by the Compeny before the Hon'ble High Court at Orissa is still
pending. As per Notification ne. 5.0. 3677(E) dated 7 December 2016 and Rule 3 of Companies (Transfer of Pending Proceedings) Rules, 2016, the matter will now be
taken by the National Company Law Tribunal, Kolkata Bench (“NCLT, Kalkata”). However, the application filed before the Hon'ble High Court at Orissa has not yet
been transferred to NCLT, Kolkata,
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