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To,
The Board of Directors,
Electrasteel Castings Limited

1.

OFficas. Bolhate sumial, Delhi, Chennsl, Bargeicne § A readabad
Mulwork Locabons Hyderaiga, Mg pur

We have reviewed the accompanying statement of unaudited standalone financial results of Electrosteel
Castings Limited ("the Company”) for the Quarter ended September 30, 2021 and year to date from April 01,
2021 to September 30, 2021 ("the Statement”) attached herewith, being submitted by the Company pursuant
to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (the "Listing Regulations") read with SEBI Circular No. CIR/CFD/CMD1/44,/2019 dated March
29, 2019 ["the Circular').

- This Statement, which is the responsibility of the Company’s Management and approved by the Company's

Board of Directors in their meeting held on November 12, 2021, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standard 34, (Ind AS 34) "Interim
Financial Reporting” prescribed under section 133, of the Companies Act, 2013 as amended, read with relevant
rules issued thereunder and other accounting principles generally accepted in India. Our responsibility is to
issue a report on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagement (SRE)
2410 "Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued by
the Institute of Chartered Accountants of india. This standard requires that we plan and perform the review to
obtain moderate assurance as to whether the Statement is free of material misstatement. A review is limited
primarily to inguiries of Company personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and accordingly, we do not express an
audit opinion.

. Attention is drawn to the following notes of the accompanying results:

al Note no. 4 in respect to cancellation of coal block allotted to the company in earlier years and non-
recognition of the claims receipt thereof & non-carrying of any adjustment in the books of accounts for
the reasons stated in the note. Pending finalisation of the matter & as the matter is sub judice, disclosures
as per Indian Accounting standard will be given effect on final settlement of the matter & the balances
appearing in the books of accounts in respect to such coal block have been carried forward at their
carrying cost and disclosed as capital work in progress, property plant & equipment, inventories and other
heads of account. The impact and consequential adjustment thereof are not presently ascertainable.

b} Note No. 6 in respect to Company’s investment amounting to Rs. 3612.61 lakhs in Electrosteel Steels
Limited (ESL), the pledge of which was invoked by the lenders of ESL and the same has been set aside by
the Hon'ble High Court at Calcutta. The plea of the company to release the pledge is pending before the
Hon'ble High Court at Calcutta. Further the Land of Elavur plant of the Company which is mortgaged in
favour of a Lender of ESL, who has assigned their rights to another entity and the symbolic possession has
been taken in the earlier years, has been disputed by the company as enumerated in the note. Above
exposures have been carried forward at their existing carrying value & no Jmpﬂlrrnent has been provided
in respect to above and the impact of which is not presently ascertainable,
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c) Note No. 7 in respect to carry forward of claim recoverable amounting to Rs. 1778.11 Lakhs towards the
compensation claimed from the Railway Authorities as mentioned in the note. The recovery of the same
is dependent on the outcome of the arbitration process and is not presently ascertainable.

impacts with respect to (o), (b) & (c) above ore presently not ascertoinable and os such connot be
commented upon by us.

Based on our review conducted as stated above, we report that, excepting the possible effect of the matters
stoted above, nothing has come to our attention that causes us to believe that the accompanying statement
of unaudited financial results, prepared in accordance withthe recognition and measurement principles laid
down in the applicable Indian Accounting Standards as prescribed under section 133 of the Companies Act,
2013 as amended, read with relevant rules issued thereunder and other recognized accounting practices and
policies has not disclosed the information required to be disclosed in terms of Listing Regulations, including
the manner in which it is to be disclosed, or that it contains any material mis-statement.

For Singhi & Co.
Chartered Accountants
Firm's Registration No. 302049E

|

(GOPAL JAIN)

Partner

Membership Mo.: 059147
UDIN: 21059147AAAADWIL127

Place: Kolkata
Date: November 12, 2021
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D STANDALONE RESULTS FOR THE QUARTER AND HALF YEAR ENDED

Preceding 3F Cormespanging

3 months Yoar to date | Year to date | Year to date
ended mgnths 3 months figures for | figures for | figures far
30/09/2021 ended ended in the current previous previsus
Particulars 30/06/2021 | previous year period peripd | year ended
I0y04ay2020 ended andad 3100072021
30,09, 2021 | 30/05% 2020
[Unaudited) | (Unaugited] | [Unaudited) | (Una i Eugited
1. |Revenus From Dperations GB5703.39| GD027. 28 £2933.40 1 1E17, 221611.59
2. |Other Income 2497.95 £07.21 1695.92 3105.16 2027.66 427551
3, Total income { 1 4+ 2] 683101.34 EERE] Bk 12REN5.83 B3644.52| 23788714
4. |[EXPFEN
{a] Cost of materials consumad 3679438 35140.62 £B216.16 71935.20 3813493 10370142
(b] Purcheses of Stock-in-Trade 1185.80 653 1056.86 189273 1364.55 ¥199.60
(e ) Changes in inventories of finished goods,
Stock-In-Trade and work-in-progress {4089.33) {EBOT,45) G0E, 68 (3E96.TE) 196.30 33314
(d} Employes benefits sxpense 460948 4121.69 439517 B731.17 J511.2B| 1705577
(&)} Finance costs 3191.45 49598.76 3788.70 B150.23 B214.53 15383.15
() Deprecietion and amortization expense 1351.79 133581 1340.51 2681.60 606,58 51:-;.:1
(g} Other expenses 11739.27 18830.54 20134, 546 A05659.61 FB186.54 FTal5d. 57
= Total CHpENsSes G4TRI.E4 39331.12 39743. 04 124113.96 BE214,75] 222952 36
5. |Profit / (Loss) befare tax({3-4] 3418.50 1403, 4RE6E. T8 4TI1.87] (2369.8 4
6, [Tax expense:
Current tax 479.83 B867.67 - 1147.50 - 1796.30
Defersed tax {123.00) [324.97) 835.7% (517.97) (1064.49) (113-:.3-:1.
Relabed bo earlier year - - - - - 1
7. 3 for the period [ 5= 6 ) 3061.67 109067 A050.49 4092.34] (1305.34] _‘i!'!u 4_.11::
E. prehens ncome
A (1) Ttems thak will not be reclassified to profit o
loss
a) Remeasurements of the defined benefit
plans 30.30 30,31 Q.85 B0.61 1.70 121.23
b} Byuity Enstrurments through other
comprehensive income 0.27 (0.33) 15.01 (0.05) 4].43 2504.14
(i} Income tax refating o fems that will not be
reclassified to profit or loss (7.69) (7.55) [3.65) [15.24) (9.91) (39.94)
B {i) Ivems that will be reciassified to profit ar loss . - -
Other Comprehensive Income for the period
{net of tax}) 22.88 24,43 12,21 45.31 33.33 2585.43
9, |Total Comprehensive Incame for the peried
(7+8) 3084.55 1053.10 4062.70 4137.68| (1272.12)]  6908.54
10, |Pald-up equity share capital
(Fage v - Rg. 1f-1 4329.55 4329.55 432955 4329.55 4335 55 4120 55
11, [Other equity excluding revalustion reserve 25613584
12, |Eamings per equity share of par value of Re.
1 sach.
(1) Basic (Rs.) 0.71 024 0,95 (0.-30) 1.00
{2} Délsted {Rs.} 0.71 0,24 0.95 (0.30} 1,00




{Rs.in lakhs)

STANDALONE STATEMENT OF ASSETS AND LIABILITIES

As at As at
Particulars o oo | e B,
Unaudited Audited |
A. |ASSETS —
[ 1) Non-current assets
{2} Property, Plant and Equipment 156761.40) 15B889.15
{b} Capital work-in-progress 116708.46) 115588.99
(e} Cther [ntangibée assets 136.92 140.96
(d) Right-of-use assets 2203.18 2306.78
(&) Investments in subsidiaries, associates and joint venbures 51887.69 51897.69
() Financial Assets
{1} Investments 4202.16 4572.13
{ii) Other financial assets 3523.13 6653.71
Other non-current assets 42448 __S04.22
Total Mon-Currant assets 335858.42] 340573.64
(2 ) Current assets
{a) Inventories B1586.44 GHEE6.06
(b} Financial Aszets
(I} Trade receivables 4959558 53B853.57
[li} Cash and cash equivalents 7336.20 316,23
{ili} Bank balances other than (i) above 4670.12 L0459.29
{iv) Loans - -
(v] Other financial assets 19131.21 19377.34
{c) Other current assets ﬁ_l;liﬂ!l 6039.59|
Total Current assets 168524.61] 155052.08)
Total Allilt! S04383.03| 495625.72
[ B. |EQUITY AND LIABILITIES
Equity
{a} Equity Share capital 4329.55 4329.55
(B} Othar Equity 259191.10| 256135.84
Total Equity 263520.65) 260465.39
Liabilitias
{ 1) Non-current liabilities
(&) Financial Liablities
() Borrowings 55046.47| 6686654
(Ii} Lease Eabilties 273.95 153,44
(B} Provisions 2940,.74 2894, 7
{c} Deferred tax liabilities {Met) 22639.94 2314217
{d} Other non-current liabilties 3561.82 4377.05
(&) Nan-currant T"a:( Liabilithes [Met) 5168.11 G250.71
Total Non-current liabilities _89630.53( 10285001
{ 2 ) Current liabilities
{a} Financial Liabilities
(i} Bormowings 21507.97 F3092.91
{ii] Lease liabilities 227.44 230.65
(iii} Trade payables
() Total Cutstanding dues of Micro enterprises and small anterprises: 43.60 127.10
and !
(b} Total Qutstanding dues of creditor ether than Micro enterprises 29169.78|  33670.44
and small enterprises
(v} Other financial liabilites 2457.71 2860.08
(b} Dther current liabilities 25728.20 20883.75
{c} Provisions 1337.79 1171.70
d) Current Tax Liabilities {Met) T69.36 £33.69
Total Current labilities 151231.85] 132270.3;
Total Equity and Liabilities 455625.72




UMAUDITED STANDALOMNE STATEMENT OF CASH FLOW

[Amount Rs. In Lakhs)

For the half year ended
Saptember 30th, 2021

ACASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) before tax

Add : Deprociation and amortisation sxponses
Bad Deebis
Credit loss allowance on trade receivables/advance/others
Unrealised forekgn exchange fluctuation and translation
[Prafit}l/Loss on sabe / discard of fixed asssts (Nat)
Finance costs

Lags: Interest income

Dividend income from non current investments

Diwidend income fram current investmants

Frofit on sale of non current investments

Net gainf{Loss) on derecognition of financial assets at amortised

cost

Fair valuation of derfvative instrurments through Profit & Loss

Met gain /{Loss) on falr valuation of investments

Provisions [ Liabilities no longer requined written back

Operating Profit before Working Capital changes

Movements in working capital
Lass: [ncrease/(Decrease) In Inmentories
Increase/|Decrease) in Trade Receivables
Increases Decrease) In Loans and Advances,other financial and
non-financial assats
I:'[['H:FEH-E}.I'DEEFEEH In Trade Payables, other financial and mon-
financial liabllities and provisions
Cash genarated From Operations
Less: Direct Taxes paid [Nek)
Net cash flow from Operating Activities {A)

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment, Intangible Assets
and movements in Capital wark in progress

Realization of Property, Plant and Equipment, Intangible Assets

Sale of non curment investment
Interest received
Drividend received
Moverment in bank balances other than cash and cash
equivalents
Mat Cash flow frem Investing Activities (B)

L. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds/{Repayments) from short term borrowings (net)
Repayment of long term borrowings

Proceeds from long berm bBorrowings

Finance cost paid

Repaymant of lease Habillky
Dividend paid
Het cash flow from Financing Activities {C)

D. Net increase/{decrease} in Cash and Cash egquivalents {A+B+C)
E. Cash and Cash equivalents at the beginning of the yaar

F. Add f {Less) : Unrealised exchange gain / (loss) on bank balances
G. Cash and Cash aguivalents as at 30th September

For the half year ended
Saptembar 30th, 2020

4721.87 {2365.83)
2691.60 2606.58
= 67.27
12.22 G5.10
393.92 (B34.05)
122.58 50.76
8190.23 11410.55 B214.53 10111.19
16132.42 T741.36
435.51 561.89
1158.07 1351.09
& 0.97
69643 -
1.28 0.11
525.47 {13.93)
- 0.06
75480 3571.62 56.18 1956.37
12560.80 57B4.99
14600.38 (4015.51]
{4280.55) (1717294}
(757.97) (200,93}
68.75 S530.61 668.21 {20721.17)
2930.19 26506.16
705,17 26.38
2225.02 26477.80
(1821.96) (1074.37)
£0.03 27.58
1036.34 =
451.02 550,51
1158.07 1352.06
3342.12 4205.62 I85.24 1150.02
4205.62 1150.02
21030.18 [10368.25)
(26532.11) (9612.82)
10920.00 1100.00
(FO62.71) {8006.54)
[113.64) (91.22)
(1082.39) (2840.67) {12198.86) [ZBITT.69)
(2840.57) (28277.69)
3586.97 (649.87)
3r46.23 2223.55
- 0.20 |
7336.20 1573.88
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The above standalong financisl rasults which hawe been prepared in sccordance with Reguistion 33 of SEBL [Listing Obligations
and Disclosisnn Requinements) Ragulations, 2015 resd with SEB] circular dated July 5, 2008, have besn reviewed by the Audit
Committee and approved by the Board of Directors &t their meeting hedd on NMowember §2, 2021. Thess tl-p.lrl::i. have Deen
subjected ta Limited Review by the Statutory Auditors,

The Company aperates mainly in one business segment viz. Pipes and all othar activities revodae arcund the main business,

Due ta delay in grant :l'iwm, grvingnmant and other cearanies froem various suthorities and execution of mning lease af an ares
of 192.50 ha, by the State Government of harkhand for won and manganese ores at Dirsomibury in Kodilabad Reserve Forest,
Saranda of West Singhbhum, Mharkhand, the validity pericd of letter of intent granted in this respect sxpired on January 11, 2017,
The Company filed a writ petition before the Hon'ble High Court at Jharkhand on January 10, 2007, praying inber-alia for direction
for grant of said lease in favour of the Company, The Hon'ble High Court in its order while phesreed, being not averse in granting
reliaf with respect to cul off date, sdmitted the ssid petition and foed the case for further hearing and adjudication. Pending
decigian ol the Hon'tle High Cowrt, Rs. 3690.6% akhs 2a far incwrred In connection with thess Minesirelated faclities, have Deen
carried forwand under respectve heads of fived assets, capital work in progress and advanoes.

In pursiance af the Order dated Saptember 24, 2014 lssued by the Hon'ble Supreme Cowrt of India (the Order) followed by the
Ordinance profulgated by the Gavernment of India, Ministry of Law & Justice (legslative department) dated October 21, 2014
(Cwrdinance} for implementing the Order, aliotment of Farbatpur coad block [coal block/mines) (o the Company which was under
advanced stage of implamantation, had been cancelled w.e.l. April 01, 2005, [n berms of the Ordinance, the Company was sliomad
to continue the opserations in the said bock tll March 31, 2015, Accordingly, the said biock had been handed over bo Bharat Coking
Coal Umnited {BCCL) as per the direction from Coal India Ltd. [CIL) with effect from April 01, 2015 and the same has been
subsequently allotted ta Steel Autharity of India Limited [SAIL). The company also understand that the SAIL has handed ever back
the sald coal biock to the custody of BOOL,

Following & petition filed by the Company, the Hanbie H-Il;h Court &t Delhl had pronounted K5 judgement on March 09, 2017.
dccordingly besed on the said judgement, the Company has caimed Rs,153176.00 lakhs towards compensation against the sasd
coal block, acoeptance wihargod & awaited. Aggrieved due to delay in acceptance of claim and on a pet@ion Rled by the Company,
the Hon'ke High Court had direched the Maménated Authority sppointed under Ministry of Coal to determrie the compensatidn.
Earlier the Mominated Autharity had upheld its decision of compensation already paid and the same was sef aside by the Honble
High Court with & dérection to the Mominated awthority to reconsider. The Nominated authority further passed an crder dated
11.11.201% awarding an adcitional compensation of Rs. 180 lakhs and with a further direction to re-geterming the value of Cartan
assets by the appropriste authority. The newly appointed Noménated Autharity had appoinied a valser [o deferming the valoe
those specifed assets a5 per the direction of Neminated Authorty dated 11.11.2019 snd the process of valuation I8 under p
a5 per the availabla information, The company has alsa approached the nEwly ﬂ:lp:lﬂ:-l:ﬂ Momingbed il.ll.‘l'l:rl‘ﬂ' Einistry of Coal to
recongider the ompendation determined by the previous Nominated futhority and aiso exploring other possibilities.

Pending finalsation of the matter as abowe;

{i] R5.128884.11 lakchs incurred pertainang to the coal black till March 31, 2015 aler sstting off income, stocks ste, thers against as]
per the accounting policy then falkwed by the Company has continued to be shown 25 freehold Land, capital work in progress, otfar
fimed agsels and other respectve haads of account;

(i} Interest and other finance cost for the year ended March 31, 2016 against the furd borrowed and other expenses dinsctly
aftribatabde in this respect amounting to RS, $514.74 lakhs has been considered as other recoverable under current assets; and

(i) Compensation of Re. B312.34 lakhs so far received and net realisations/claims against sale of assats, advances, nput credits]
efc. amounking to s, 2083.63 lakhs hawe been adjusbed.

Csclosure s per Indisn Accounting Standard and adjustments asising with respect to abowe will be given effect to on final]
acceptancefsettiement of the claim,

In terms of the Hon'ble Suprems Court Order as referred sbove, North Dhadhu Coal Block, slictted in joint venture with other,
companias, has also been cancelied w.el. September 24, 3014, The Company barring initial contribution of BE. BI2.81 lakhs and
Company™s share of bank guarsntee amounting to Re. 374500 lakhs {encashment of which was stayed by Hon'tle High Court at
Inarkhard) had nol made any fusther investments in the sald joint venture company. In view of he managemsnt, the
compensation to be recetved in terms of the “The Coal Mines [Spacial Provision} Ordinance 2014° i expedted bo cower the oost
incurred by the baint Venture Company. Howewver 25 an aburdant precaution, impairment in the value af the investment amounting
to Rs. B22.81 lakhs in Joint venture was made in the previous year, Further during the quarter the bank guarantes given in
of coad block has baen released.

The Company hoids 300,211,000 equity shares of Bs. 10/- each in Blectrosteel Steels Limited {ESL) out of 'ﬂ"ll‘l:"l 173,34,990 aquity
sharas of R, 10/- each amounting o Rs. 351261 lakhs hawe bean pledged with the comnsortiom of lenders of BSL. The nobices
issued by the conscrtiem of lenders of ESL for invocation of pledpe of company’s investment was set aside by the HonDle High
Court st Caitutta in the earier year, The plea of the company for release of such pledge & pending before the Hon'bie Court,
Further guring the guarter the campany has sold 17,75,000 eguity shares {unpledged) of ESL and gain af RS, 656,43 lakks on sale
of shares has been grouped under ather income.,

Further in the eariier years, certain land amounting to As. 2949350 jakhs of the company, situated af Elavus, Taminady, were
morigaged to & lender of ESL and the lender had subseguently assignad the right of the said property to & third party aithough the
claims of the said lender were fully settied by the ESL a3 per the Resalution Plan approved by NCLT, Kolkata. Furiher the third party
had taken the spmibolic possession of the said and in Bn earker year, The Company had disputed the assigrment By the lender and
fled an appead befare the Commercial Appedate, Hon'ble Madras High Court to dedde the approoriste forum where the company
can file the st for relesse of such property. The Hon'bie Madras High Court directed the cormmpany to file an applcation at DAT fo
reversing SARFES] Actions (i.e. symbolc possession) and then come back 1o Civil Court for refesse of the land tite deeds. In orde
to avold multiple proceedings, the company has filed a Special Leave Petition (SLF) at Hon'ble Supreme Couwt for dedding
approgriate purisdiction wharein it can apply for complete relisf. The Hon'ble Supreme Court has admigted the SLP and the matter
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Az reported earlier, the Railway Authorites had withdrawn the permission of operation of Rallway siding under construction
which is situated at Haldia, West Bengal. The company has clabmed the compensation from the Railway Authorities for the
amount Incurred for the said siding which was denied and the matter is under arbitration based on the direction of Hon'ble High
Couwrt at Calcutta, Pending arbitration proceedings, the company had recognised a charge of Rs. 231835 lakhs during the
earfier years and the balance amounting to As. 1778.11 lakhs has been considered recoverable by the company and shown as
“Other Financial Assets” under the “"Current Assets”,

The Company's operations and financial results for the first quarter in the previous year were adversely impacted due to
stoppage of operation for more than two months full lockdown due to outbreak of covid 19, pandemic. During the previous
quarter ended June 30, 2021, few state governments had imposed certain restrictions due to surge in covid 19 cases, however
there was no significant Impact on the company’s operation/result. In view of the above, the results for the half vear ended
September 30, 2021 & not strictly comparable with the comparative hall year ended September 30, 2020,

The Board of Directors of the Company at its meeting held on October 5, 2020, had approved a schems of amalgamation
betwean the Company and Srikalahasthi Pipes Limited {(SPL) wherein w.e.f the appainted date i.e. October 1, 2020, SPL will

rmerge with the Company on a going concern basis subject to obtaining of necessary approvals. Pending such approvals, no
adjustrnent has been carrled cut in the books of the accounts.

The Code on Social Security, 2020 ('Code’) relating to various employee benefits has received Prasidential assent in Saptember
2020, The Code has been publishad in the Garette of India. However, the date on which the Code will corme into effect has not
been yet notified. The Company will assess the impact of the Code when it cormes into effect and will account for any related
impact in the period the Code becomes effective.

Previous period figures have been regrouped/rearranged wherever necessary, to conform to current perfod's classification in
order b comply with the requiremants of amended Schedule 11 to the Companies Act, 2013 effective from April 01, 2021,

Umang Kejrival
Managing Directar
(CIM: DODORS173

Kolkata
Wovemnmber 12, 2021
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To,
The Board of Directors,
Electrosteel Castings Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial results of
Electrosteel Castings Limited (“"the Parent”) and its subsidiaries (the Parent and its subsidiaries
together referred to as the ‘Group’), for the quarter ended September 30, 2021 and year to date from
April 1, 2021 to September 30, 2021 (“the Statement”) attached herewith, being submitted by the
Parent pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements} Regulations, 2015 as amended (‘the Regulation’), read with SEBFs Circular No.
CIR/CFD/CMD1 /44/2019 dated March 29, 2019 (‘the Circular’).

4. This Statement, which is the responsibility of the Parent’s Management and approved by the Parent’s
Board of Directors in their meeting held on November 12, 2021, has been prepared in accordance with
the recognition and measurement principles laid down in the Indian Accounting Standard 34 “Interim
Financial Reporting” ("Ind AS 347), prescribed under section 133, of the Companies Act, 2013 as
amended, read with relevant rules issued thereunder and other accounting principles generally
accepted in India read with the Circular. Our responsibility is to express a conclusion on the Statement
based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement
(SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33
(B) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to
the extent applicable. i

Cffices Kolkafa Mumibes, Deihi, Chennal Bergakors & Shrmedsted
Matwork Locations: Hyoeribad, Magpur
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4. The Statement includes the results of the following entities:
Mame of the Subsidiaries

Electrosteel Trading 5.4, Spain Electrosteel Algeria SPA
Electrosteel Castings Gulf FZE Electrosteel Castings (UK) Limited
Electrosteel Doha for Trading LLC Electrosteel USA, LLC

WaterFab LLC (acquired 100% share capital
Electrosteel Brasil Ltd. Tubos e Conexoes Duteis | through wholly owned subsidiary Electrostes
Usa, LLC)

Electrosteel  Bahrain  Trading W.LL
Electrostee| Bahrain Holding Company 5.P.C {Subsidiary of Electrosteel Bahrain Holding
Company 5.P.C)

Electrosteel Europe 5.4, Srikalahasthi Pipes Limited

Mame of the Joint Venture Companies

North Dhadhu Mining Company Private Limited
{Refer note 11 below)

Domco Private Limited (Refer note 12 below)

5. Attention is drawn to the following notes of the accompanying results:

a) MNote no. 4 in respect to cancellation of coal block allotted to the parent company in earlier years and
non-recognition of the claims receipt thereof & non-carrying of any adjustment in the books of
accounts for the reasons stated in the note. Pending finalisation of the matter & as the matter is sub
judice, disclosures as per Indian Accounting standard will be given effect on final settlement of the
matter & the balances appearing in the books of accounts in respect to such coal block have been
carried forward at their carrying cost and disclosed as capital work in progress, property plant &
equipment, inventories and other heads of account. The impact and consequential adjustment thereof
are not presently ascertainable,

bl Note Mo. 6 in respect to parent company’s investment amounting to Rs. 3612.61 lakhs in Electrostes!
Steels Limited (ESL), the pledge of which was invoked by the lenders of ESL and the same has besn set aside
by the Hon'ble High Court at Calcutta. The plea of the parent company to release the pledge is pending
before the Hon'ble High Court at Calcutta, Further the Land of Elavur plant of the parent company which is
mortgaged in favour of a Lender of ESL, whao has assigned their rights to another entity and the symbolic
possession has been taken in the earlier years, has been disputed by the parent company as enumerated in
the note. Above exposures have been carried forward at their existing carrying value & no impairment has
been provided in respect to above and the impact of which is not presently ascertainable.

€} MNote No. 7 in respect to carry forward of claim recoverable amounting to Rs. 1778.11 Lakhs towards
the compensation claimed from the Railway Authorities as mentioned in the note. The recovery of the
same is dependent on the outcome of the arbitration process and is not presently ascertainable.

impacts with respect to {al, (b) & {c) above are presently not ascertainoble and as such connot be
commented upan by us. £
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6. Based on our review conducted and procedures performed as stated in paragraph 3 above and based
on the consideration of the review reports of the other auditors and management certified accounts
referred to in paragraph 7, 8 and 10 below, we report that, excepting the possible effect of the matters
stated in paragraph 5 above, nothing has come to our attention that causes us to believe that the
attompanying statement, prepared in accordance with the recognition and measurement principles
laid down in the applicable Indian Accounting Standards as prescribed under section 133 of the
Companies Act, 2013, read with relevant rules issued thereunder and other accounting principles
generally accepted in India, has not disclosed the information required to be disclosed in terms of
Regulation read with Circular, including the manner in which it is to be disclosed, or that it contains
any material mis-statement.

7. We did not review the interim financial results & other financial information in respect of one
subsidiary located outside India included in this unaudited consolidated financial results, whose
interim financial results reflects total assets of Rs. 40332.24 lakhs as at September 30, 2021, total
revenue of Rs. 14238.90 Lakhs & Rs. 29531.90 Lakhs, total net profit / (loss) after tax of Rs. (194.72)
Lakhs & Rs. 521.24 Lakhs and total comprehensive income of Rs. (6.23) Lakhs & Rs. 441.71 Lakhs for
the quarter & half year ended September 30, 2021 respectively and net cash outflows of Rs. 1350.43
lakhs for the period from April 1, 2021 to September 30, 2021, as considered in the unaudited
consolidated financial results. These interim financial results have been reviewed by the other auditor
and whose report have been furnished to us by the management. Our conelusion in so far as it relates
to the amounts and disclosures included in respect of this subsidiary is based solely on the reports of
the other auditor and the procedures performed by us as stated in paragraph 3 above. Our conclusion
on the statement is not modified in respect of the above matter,

8. The accompanying statement also includes the interim financial results & other financial information
of ten subsidiaries (including two step down subsidiaries) whose interim financial results reflects total
assets of Rs. 39098.84 lakhs as at September 30, 2021, total revenues of Rs. 14825.31 Lakhs & Rs,
2744243 lakhs, total net profit after tax of Rs. 682.02 Lakhs & Rs. 1148.66 Lakhs and total
comprehensive income of Rs. 707.34 Lakhs & Rs. 1281.28 Lakhs for the quarter & half vear ended
september 30, 2021 respectively and net cash inflows of Rs. 246.81 lakhs for the period from April 1,
2021 to September 30, 2021, which have not been reviewed by their auditors and have been certified
by the management of the respective subsidiaries. According to the information and explanations
given to us by the management of the parent, these interim financial results are not material to the
group. Our conclusion on the accompanying statement is not modified in respect of the above matter.

9. The above-mentioned subsidiaries are located outside India whose interim financial results have been
prepared in accordance with the accounting principles generally accepted in their respective countries
and have been reviewed by their auditors, wherever stated above, under generally accepted auditing
standards applicable in their respective countries. The Parent's management has converted the
interim financial results of these subsidiaries from accounting principles generally accepted in their
respective countries to accounting principles generally accepted in India. We have reviewed these
conversion adjustments made by the Parent company’s management. Our conclusion in so far as it
relates to the balances and affairs of such subsidiaries located outside India is basad on the report of
other auditors / management certified accounts and the conversion adjustments prepared by the
management of the Parent company and reviewed by us. ;
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10. We also did not review the interim financial results & other financial information in respect of one
subsidiary located in India as included in this unaudited consolidated financial results, whose interim
financial results reflects total assets of Rs. 264317.89 lakhs as at September 30, 2021, total revenue of
Rs. 44799.16 Lakhs & Rs. 89448.94 Lakhs, total net profit after tax of Rs. 3519.17 Lakhs & Rs. 7663.15
Lakhs and total comprehensive income of Rs. 3516.19 Lakhs & Rs. 7657.20 Lakhs for the guarter & half
year ended September 30, 2021 respectively and net cash outflows of Rs. 2664.30 lakhs for the period
from April 1, 2021 to September 30, 2021, as considered in the unaudited consolidated financial
results. These interim financial results have been reviewed by the other auditor and whose reports
have been furnished to us by the parent's management. Our conclusion in so far as it relates to the
amounts and disclosures included in respect of such subsidiary is based solely on the report of the
other auditor and the procedures performed by us as stated in paragraph 3 above. The Parent’s
company has also carried out fit for consolidation adjustment in the interim financial results of such
subsidiary. Our conclusion in 5o far as it relates to the balances and affairs of this subsidiary is based
on the report of their auditor and the conversion adjustments prepared by the management of the
Parent company and reviewed by us. Our conclusion on the accompanying statement is not modified
in respect of the above matter.

11. As stated in Note No.5 of the unaudited consolidated financial results, the investment in North
Dhadhu Mining Company Private Limited, a Joint Venture of the Parent Company, has been fully
provided in the books. In view of this the results of North Dhadhu Mining Company Private Limited
have not been incorporated in the results,

12. As stated in Note No. 8 of the unaudited consclidated financial results, the financial statements of
Domco Private Limited, a joint venture, have not been consolidated in the results, due to non
availability of the Statements as required in terms of IND AS-28 on "Investments in Associates and
Joint Ventures".

For Singhi & Co.
Chartered Accountants
Firm's Registration No. 302049

Lo

(Gopal Jain)

Partner

Membership No. 059147
UDIN: 21059147 AAAADX1219

Place: Kolkata
Date: November 12, 2021



5

ELECTROSTEEL CASTINGS LIMITED
CIN: L273100R1955PLC000D310
Ragistarad Offica : Rathod Colony, Rajgangpur, Sundergarh, Odisha 770 017
Tal. No.:+91 06624 220 332; Faxi+91 06624 220 332
Corporate Office: 19, Camac Street, Kolkata 700 017
Website: www electrostesl.com

E-mall: companysecretaryfbelectrosteel.com
D RESULTS FOR THE QUARTER AMD H

3 manths Preceding 3 |Corresponding| Year to daks todate | Yaar (o dage
ended months ended | 3 manths figures far figures for fagures far
Particulars 30/09/2021 | 30/06/2021 | endad in the |current paried)previows period| previous year
previous year ended ended ended
INFoGf2020 | 30S009/2021 Ina9/2020 317033021
{Unaudited) | (Unaudted) | [Unautited) | (Unawdited) | (Unaudied) [Audeed)
1. [flewenue From Dperations 110538.24|  109685.12 10800141 4705622
2. |Deher Income 2127.76 IE?D.% 117606 5244.98
3. Total income | 1 + 2 ) 11866600 111355, 109177.47 A52257.20
4. [EXPENSES
{&) Cost of materials consumed 61280.57 48819.18 3143711 110099.75 41955 858 141637.38
ib) Purchases of Stock-in-Trade 3071.13 5331 67 A556.55 B404.80/| 47031 45 15136, 88
{c ) Changes in inventories of finished goods, Stock-in-
Trade and work-in-progress {9460.97) [3431.97) (13840 (128932.94) 607320 &6835,72
{d) Employes benefits expense SES4.62 S197.ES 590,56 190832.27 1657348} 11348.05
(e} Finance costs 4120.84 G020.68 417516 10141.52 B910.52 21063.43
(i Depreciation and amortization expenss 1974.37 I834.99 1663.24 5799.36 352,70 118,51
(g Daher expendes. IRFSL.47 1E0R5 11 49866 TI13I8E6.58 I6221.87 1S40, 12
Tatal expenses 11039208 10259591 %-E 212991.34 11007920 EEELFIT
5. |Profit / (Loss) before exceptional items and tax
-4} B173.97 B6E0.03) 345637 16934.00 [1801.73} 18737.13
6. é!:a cnal [pem - A 2447 - 24477 800 124423,
7. |Prafit /[Loss tax [ 5+ 6 ] B [t (209670 *—m:* 13} [5606.271]
8, [Tax BRDENEE ] T
Current tax 1520.57 TADE.0T 2717 IWTE. 64 15278 £327.28
Deferred tax 142,88 (639,65} 175.79 [496.77) {1724.52) [1224.24)
- = - - - {71.01
_ G810.51| EF9I.61] _ 121470.00] 13604.13|  [24863.37) (G748,
- S BE7.33 - 541,65 541,65
BE10.52 E993.61| [20552.76) 1 A3]  [34321,77] 1518665
- Owmiers of the Company 454089 458043  (207B4,24) 081,31 [(24561.43) [ 14588.05)
= Mea-Centrolling Intere 2069,63 443,18 231,48 451282 239,71 5401140
13| Othar nmpnﬁ:nih_- ;Sm
A (i} Ttems that will ot be reclassified to prof or loss
&) Remeasurements of the defined banefit plans 26.33 26,33 0.85 5166 1.70 11453
) EQUITY INSCrusnents Ehrougn ciher Comprenensive
incoimse 0.27 [0.33) 15.01 (0.08) 4143 2504.14
£) Gain on consalidation transfer bo caokal reserve - . 12004168 - 12001 .88 1200188
[} Ingoomes tAx relating to items that will not ba
reciassfied to profk or loss (6.69) {6.55) [3.65) (13.24) {9.91) {38.28)
B () Etems that wil be reclassified to profit or loss
- Foreign currency transiation diferences 213.82 1160.73) 56T 53.09 145.26 153.42
(i} [ncome tax relating to Eem that will be reclassified
ta profit ar kcss L - =
C Share of Other Comprehensive Intome in Assodiate
[Met of tax] = - 1.44 = {2.B8] [2.68)
% ﬁguhnﬂwhm Erl-t HTEE:I 233.73 (141,28} 15;53.31 BZ.45 141 14732.91
14.1 prehansive Income to! ==
- Dewmiers of the Company II%.47 (139,53} 13018.32 55.94 12177.50 14735.01
- Mon-Controlling Interest [1.743 [1.75) " (.49 " _[2.86n
15, | ] 6843.25 [k [EZ34.44] 13606.58] (lol4d.0% BESE. 25
16. | Tatal mprehensive Income attr bla o a7
- Dhwireers of the Compary A776.36 441053 {B765.52) S9187.25 {12383.53) 1471
- Mon-Contraling Enteress 205789 2441 .44 231,48 4508.33 23871 5398.50
17 [P ] N T THTE 4319.55 ERFERS 4325,55 329,55 432955
| 18, | Hon reserve 3E25 34, 34
19, [Earnings per agquity share of per value of Ro. 1 aach,
(1} Basic (5.} 105 .05 [4.50) FR T [5.67) [3.37}
[} Diuted (Rs.) 1.0% 1.05] (a.god =~ z10| (5.67) [1.37)
]




Total Equity and Liabilitias [

T41515.11

(Bs. in lakhs) |
CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES S
| As at Sept 30, | As at March 31,
Particulars 2021 2021
{Unaudited) [Auditad)
ASSETS
{ 1 } Non-current assets
{a) Property, Plant and Equipment 271441.34 259792.61
(b} Capital work-in-progress 123970.13 13367 7.92
{c) Goodwill on consolidation 216.03 216.03
() Other Intamngible assets 1305.20 1370.55
ie) Right-of-use assets 5581.56 S856.05
(1) Financial Assets
(il Investments 4202.88 4572, 75
() Loans 21.09 20,77
(Hi) Other financial assets 4961.52 Teaz.ae
{g) Mon Current Tax Assets (MNet) 837.57 637.57
L% (h) Other non-current assets 564.17 705.16
Total Non-Current assets 413001.49 414681.60
(2 ) Current asseats
{a} Inventories 155821.91 122950.87
(B} Financial Assets
{i} Invastmants 1027.53 15660.59
(i} Trade receswvables 77611.78 7eE75.29
(i) Cash and cash equivalents 21710.72 2129901
{iv) Bank balances other than (lily above 27471.00 29748.2%9
{¥) Loans 535.68 1538.44
{wi) Other financial assets 26628.03 23173.33
{e) Other current assets 17706.97 11817.26
Total Current assets 328513.62 30346308
Total Assets 741515.11 718144.68
EQUITY AND LIABILITIES
Equity
{a) Equity Share capal 4329.58 43249.55
{b) Other Equity 290639,14 2B2534. 34
{c) Non-Controlling Interest 167670 BRE0G.47
Total Equity IB7645.39 IT66M0. 36
LIABILITIES
{ 1 ) Non-current liabilities
{a) Finarcial Lizbilites
(i) Baorrowings TA4BTE.07 BO240.29
[H) Lease llabilities 3419.65 3588.29
(B) Provisions 3978.12 3755.95
(c) Deferred tax liabilities (Net) 36685.86 37169.37
{d} Other non-current liabilities 3920.79 4748.85
[} Hon-currént Tax Liabilities {MNet) 5168.11 5.250.71
Total Non-current liabilities 128048.60 134753.46
{ 2 )} Current liabilities
{a) Financial Liabilities
{l} Borrowings 150581.94 129324 .54
fii} Lesse liabilities 560.94 590,08
{iii} Trade payables
{a} Total Qutstanding dues of Micro £E82.72 2681.89
enterprises and small enterprises: and
(b} Total Dutstanding of creditor othar than 44185.62 435445 17
Micra enterprises and small enterprises
() Dther financial liabibities 5597.69 G928, 56
(b)) Other current Mabilities 20641.07 21052, 25
{c) Provisions 2103.83 1810, 74
{d) Current Tax Lisbilities [Net) P Ty 1567.31 773.73|
Total Current liabilities ;{‘}i‘f---@‘ , 23582112

%’%nf .ﬂ.ﬂbn".s“-

wfa




Particulary

ACA5H FLOW FROM OPERATING ACTIVITIES

|Profitf[Loss) before Tax

Adjugtment for;
Add 1 Deprecistisn and emortisalion aopsnaes
Bed Diebds
Cradit kdi all an frade advancenathers

Unrealised Foreign Exchange Flectustion and 1rafmlagies
Mt [gain] flogs on Feir vabmabion of [nvesteents
(Profit]fLoss o saks / Sscard of Fixed Aussts [hel)
Finance casts

Lekds Interest [soome
Cividens [nosme froem Qe Ireestments
Frofic o sale of Cusrent Investment
Profit on sale of Non Curresk [reestment
Fair Valuation of dertvabive Instrurments theough Profit & Less
Mat gamy{lois) on derecagnition of Arancal sssets ok smortised cost
Frovisions ¢ Lisbdlities e anger requingd weithen Back

Operating Profit before Woerking Capital changes

Mowarment in werking capital

Less1 Increase[Decraase) in Invenbesies
Incraase/[ Decreasa] In Trade Recevables
Increasel [Decreass) n Lopsd and Advescss, othar finescisl and nan-fnancial
ASEELE

{Increase)/Decrease in Trage Payasies, sther Ainancial asd san-Arancial
Gabilties and precisisns

Cash generated From Operaticns
Lase; Derect Tewes paid (Net)
Het cash flow from Oparating activities (A)

B CASH FLOW FROM INVESTING ACTIVITIES

Puschaga of Prageicty, Pant and Equipment, Intangible Assets snd movements
i Capital wark in progreis
Reabsstion of Froperty, PUnt sl Eguipment, Incirgibie Sissty
Sale of Nan Current Imvestmant
{Purchese | /Sale of Curnent [Pvestanseg | nat)
Intenist recerned
Drvidend receved
Hovement in Bank balences othar than cash and cash equivalents
Net Cash flow Trom Investing activities (B)

L CASH FLOW FROM FINANCING ACTIVITIES

Paymant 1o Minorty Inbemest
Proceeds/{ Regayments) frem ahor bérm Bormwings (nat]
Aepeymest of Long Term borowings
Procesds fram Lang Term barmowings
Firance costs
Repaymmid of Liaie Labiities
Dvidend pakd
Net cash flow from Finamcing activities (C )

D, Mat Increase {decranss) in Cash and Cazh squivalents [A+BaL)

E. Cash and Cash equivalents at the beginaing of the year

F. Cash and Cash aguivalents sx ot 1 7th September 2020 of Srikalahasthi Pipes Limited
G, Add J (Less) | Unrealided exchange gain [/ {loss) on bank balances

H. Cash and Canh sguivalents ag ot 30th Septembar

. in lakh
r VEAF wear
mber 30, 3031 September 30, 3020
L3400 (26225.137
5798.36 3052.70
X8.49 81,92
12232 10.17
B24.84 (B09,26]
33.04 24357.03
1H1.94 50,70
106141.5% 1683141 B910.52 35557 9
EEFET AT 933 81
1850, 70 BO3.65
= 0.94
13030 :
696.43 -
48068 ! (65.50]
1.25 .11
TS 431 A9 T8 56,18 Fin i
IHRIR.GS BEI1ET
AIATL.O04 (7Bdl 45
TELAE (BO50.407
AGTOEI {1845.532)
2635 45 39929.47 (2356.44] [ BOCFEE.15)
[(I0080.82) IBETE ST
313440 AEE B4
(13217.22) TEIA0.13
(943874} {10031}
141495 2758
1034 34 -
107359.64 {29949 &1}
192136 95241
¥ 13508
5140, 734 A0916.70 303 %2 [1665 883
1091E. 70 [1665 .66}
{164, 58) [F1. 5 F)
2B807.71 (4312 54}
[Z2BE11.04) L] (10570 S}
LESI0.00 2414 .85
(B%03.79) (BS06. T8}
[I76.58) (107 8]
(108339 3713.33 | 11298.85] [ 22308104
IFLL. 3N [223F3.10}
41571 075 37
21299.01 L4561
. 17510
¥ 0.3
21T10.72 1175231




f: The above carsolidated financial resuRs which have been prepared in accordarce with Regulation 33 of SEAI (Listing Obligaticns
and Disciosure Reguirements) Regulstions, 2015 {as amanded), have been reviewed by the the Audit Cofmmittes and apgroved
by the Board of Directors ak their meeting heid on Mowember 12, 2021, These consalidated results have been subjected o
Limited Review by the Statutory Auditors of the group.

The group operates mainly In one business segment wiz, Fipes and all other sctieithes revolve around the main business.

Due to defay in grant of forest, enviranment and other clearances from varkous authorities and execution of mining lease af an
area of 152.50 ha, by the State Gevernment of Jharikhand for ron and manganese ored &t Dirsumbery in Kodilabad Reserse)
Farest, Saranda of West Singhbhum, Jharkhand, the validity period of |emer of intent granted in this respect expired on Januacy
11, 2017, The parent campany fMled a writ petition before the HonDie Hegh Cowrt at Jharikhand on January 10, 2017, praying Inter]
afia for direction for grant of said b=ase in faveur of the parent comgany, Thie Hon'bile High Court in its order while abServed, being
nok BYErse In granting relel with respect to out off date, admétted the said petition snd fwed the case for further haaring and
adjudication. Pending decision af the Hon'ble High Court, Rs,3658,69 lakhs so far incurred in connection with these Mines/related
facilities, have been carrsed Torward under respective heads of flxed assets, capital work in progréss and advances.

4, |In pursuance of the Order dated September 24, 2014 issued by the Honble Supreme Court of Indla (the Order) foliowed by the
Ordinance promulgated by the Government of India, Ministry of Law & Justice {legislative department) dated October 21, 2014
{Drginance]} for Implementing the Order, allotment of Parbatpur coal bleck (coal black/mines] o the parent Company which was
under sdvancad stage of mplementation, had been cancelled woed. April 01, 2015, In terms of the Orginance, the parent
Company was allowed to continwes the cperations (n the said biock ol March 31, 2015, Accordingly, the said block had been
handed aver to Bharal Coking Coal Lim#ved (BOCL) as per the direction from Coal India Lkd. (CIL) with effect from Apefl 01, 2015
and the same has been subsequently allotted to Steel Autherty of India LUimited {SAIL). The parent company also understand that
the SAIL has handed cwer back the saéd coal block to the custody of BOCL.

Following @ petition filed by the parent Comgpany, the Hen'ble High Couwrt ar Delhi had proncunced €5 judgement on March 09,
201%. Accardingly based on the sad judgemant, the parent Company has clalmed Rs E53178.00 lakhs towards eofmgensation
against the said coal biock, aco=ptanos whereof |8 awaited. Aggrieved due to defay In acoceptance of clalm and on a petition filed
by the parent Company, the Hon'Ble High Court had directed the Mominated Authonty sppointed undar Minigtry of Coal 1o
geterming the compensation. Earlier the Nominated Authority had upheld Rs decision of compensation already paid and the same
was sef aside by the Hon'bie High Court with a direction ta the Nominated sutharity to reconsider. The Nominabed authority
further passed an order dated 11.11.2019 awarding &n additional compensation of ks, 180 lakhs and with a further direction ta re
determine the vabue of certain assets by the approgriabe authority, The newly appeinted Mominated Authority has appolnted a
valuer to determine the value of thase specified assets ag per the direction of Nominated Authority dated 11.11.201% and the
process of valuation is whder progress as per the avadable mformation, The parent Company has also approached the mewly
appolrted Mominated Autharity/ Mintstry of Coal ta recorsider the compensation determined by the previous Maminated Autharity
and also exploring sther possibiities.

Pending finaiisation of the matter a5 above;

(i) R5.128884.11 lakhs incurmed pertaining to the coal block Gl Manch 31, 2015 after setting off income, siocks efc. there agairst
a5 per the accounting policy then followed by the parent company has continued to be shown as freshold land, capital wark in
progress, other fiwed assets and other respedtive heads of socount;

(i) Interest and ather finance cost for the year endied March 31, 2006 agairst the fund borrowed and other expenses dirsctly
attributable in this respect amaunting to Rs. 9514.74 lakhs had been condidered &3 other récoverable under current assets; ang
(i) Cornpensation of RS, 831234 lakhs so far received and net realisations/claims against sale of assets, advances, input credits
etc. amaounting to Rs, 2083.63 lakhs have been adjusted.

Disclosure as per Indian Accounting Standard and adjustments arising with respect to above will be given effect to on final
acceptance/settiement of the daim.

5. |Im terms of the Hon'bie Suprema Court Order as referred abowve, Morth Dhadhu Coal Block, aliotted In joink venture with other
compankes, has also been cancelled w.ef. Septemiber 24, 2014. The parent Company barring initial contribution of Rs. BE22.81
lakihs and its share of bank guarantes amountng to Rs, 274500 lakhs {encashment of which was stayed Dy Hon'ble High Court at
Jharichand] has not made any further ireestments i the said joint venture company. In view of the management, the
campensation o ba receéived in terms of the "The Coal Mines (Special Pravisien) Ordinance 2014° is expected o cover the cost
incurred by the Joint Venture Company. Mowewer as an abundant precaution, impairment 0 the walee af the irvestment
amounting to Rs, §22.81 lakhs In Jeint veénture was made in the previcus year. Further during the guarter the bDank guarantes
given in respact of coal biodk has bean rel=ased. In view of the provision made during the sarier years, the performance of Tha
jeing venture company has not been consolidated during the quarter and haif year ended September 30, 2021,

§. |The parent company holds 217,596, 000 equity shares of Rs. 10/- each bn Bectrostesd Stesls Limited (ESL) out of which 173,334,599
equity shares of Rs. 10/- each amouniing to Rs. 361251 lakhs have been pledged with the consortium of lenders of ESL. The
notices Issued by the consortium of lerdeérs of ESL for invooation of plegge of company’'s investment was sef asioe Dy the Hon'Die
High Court at Calcutia In the earlier year. The plea of the parent company for release of the pledge is pending before the Hon'bhe
Court. Purther during the guarter the parent company has seld 17,75,000 equity shases [unpledged) of ESL and gain of Rs
696,473 |akhs on sale of shares has bean grouped under gther Infoma.

Further in the earer years, certain land amounting to Rs. 2949358 lakhs of the parent company, situabed at Blavur, Tamilnadu,
werg mortgaged to 2 lender of ESL and the lender had subseguently assigned the might of the sad property o & third pafty
althoaigh the daims of the said lender were fully settled by the ESL as per the Resolution Flan approved by RCLT, Kolkata. Further,
the third party had taken the symbolic possession of the sald land in an earlier year. The parent company had disputed thej
assignment by the lender and filed an appeal before the Commercial Appellate;, Hon'ble Madras High Court Do decige the
appropriabe forum where the company can file the sult for release of such propeésty. The Hon'ble Madras High Court dgirected the
company o file an application &t DRT for reversing SARFESI Actions (i.e, symbaolic possession) and then come back to Clwil Court
for release of the land title deeds. [n order to avold multiple proceedings, the compary has filed & Special Leave Petition (SLP) at
HMon'ble Supreme Court far deciding appropriate Jurisdiction wherein £ can apply for compiete relief. The Mon‘ble Supreme Court
has admitted the SLP and the matter is pending before the oowt.

Pending finalization of the matter, these assets have been carried forward Bk thesr carrying book value.
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A% reported earlier, the Railway Authorities had withdrawn the permission of operation of Railway nd?irlq under constructian
which is situated at Haldia, West Bengal, The parent company has cleimed the compensation from the Rallway Authorities for
the amount incurred for the said siding which was denied and the matter is under arbitration based on the direction of Hon'ble
High Court at Calcutta, Pending arbitration proceedings, the parent company had recognised a charge of Rs, 2318.35 lakhs
during the garlier years and a balance amounting to Rs. 177E.11 lakhs has been considered recoverable by the management of)
the parent company and shown as “Other Financial Assets” under the *Current Assets”.

The parent company has investment of 5. 730,00 lakhs {including advance of Rs. 700.00 lakhs) in Domos Private Limdted
{BPL}, and has joint controd (proportion of ownership interest of the parent Company being 50%). The other Venturers had filed
a petition before the Company Law Board, Principal Bench, Mew Delhi (CLB) on variows matters including for forfelture of the
parent Company's investment in eguity shares of the DPL. The parent Company had also inter alia filed an arbitration
proceeding under Arbitration & Conciliation Act, 1956 against recovery of the sald amount against which the ventures also filed
their counter claims on the parent Company. The matter is sub judice before the NCLT, Pending final outcome of the above
matter, the amaounts in eguity shares and advance have been fully provided for in the financial statements. The other venturers
since nof providing the financial statements of DPL, and thereby necessary disclosures could not be provided in these financial
regulis,

The group's operations and financial results for the first guarter in the previous year were adversely impacted due to stoppage
jaf aperation in the significant part of the quarter due to outbreak of covid 19 pandemic. During the previous quarter June 30,
2021, warious governments where subsidiaries are based including India, had imposed certain restrictions due bo surge in covid
19 cases, however there has been no significant Impact on the group's operation/result. In view of the above, the results for the
|half year ended Septernber 30, 2021 Is not strictly comparable with the comparative half year ended September 30, 2020,

The Board of Directors of the parent Company at ks mesting beld on October 5, 2020, had approved a scheme of amalgamation
between the parent Company and Srikalahasthi Pipes Limited (S5PL) wherein w.e.f the appginted date |.e. Dctober 1, 2020, SPL
will m&rge with the parent Company on a going concermn basis subject to obtaining of necessary approvals. Pending such
approvals, no adjustment has boen carried put in the books of the accownts.

As reparted |n earlier guarter's, with effect from Septembaer 18, 2020 the results of SFL has been consolidated by combining the
[like items of assets, liabilities, equity, income, expenses and cash flows in line with the guidslines prescribed under Ind AS 110
“Consolidated Financial Staterments® which was hitherto considered as an associabe in the consolidated financial statement. In
Wlew of the above the consolidated results for the guarter and half year ended September 30, 2021 are not comparable with the
|consolidated results of quarter and half vear ended September 30, 2020,

The Code on Social Security, 2020 ("Code') relating to verious employes benefits, in respect to group companies incorporated in
India, has received Presidential assent in September 2020, The Code has been published in the Gazette of India. However, the
|date on which the Code will come into effect has not been yet notified, The parent Company will assess the impact of the Code
when It comes Into effect and will accaunt for any related impact in the period the Code becomes effective,

Pravious pericd figures heve been regrouped/rearranged wheraver necessary, to conform o current period's classification in
arder to cofmply with the requirements of amended Scheduls 111 o the Companies Act, 2013 effective from apcil 01, 2021.

Umang Kejriwal
Managing Directar
DIN: DDDOES1TI

Kolkals
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