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Chartered Accountants

Independent Auditors’ Review Report
The Board of Directors
Electrosteel Castings Limited

1. We have reviewed the accompanying statement of Unaudited Standalone Financial Results of Electrosteel
Castings Limited (“the Company”) for the Quarter and nine months ended on December 31, 2023 (‘the
Statement’). The Statement has been prepared by the Company pursuant to Regulation 33 of the Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirement) Regulations, 2015, as
amended (“Listing Regulations 2015”), which has been initialed by us for identification purposes.

2. This Statement which is the responsibility of the Company’s Management and approved by the Board of
Directors has been prepared in accordance with the recognition and measurement principles laid down in
the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS - 34”) prescribed under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India. Our responsibility is to issue a report on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement (SRE)
2410 "Review of Interim Financial Information Performed by the Independent Auditor of the Entity" issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of material misstatement. A
review is limited primarily to inquiries of the Company personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit. A review is substantially less in scope than an
audit conducted in accordance with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

4. Attention is drawn to the following Notes of the Statement which are subject matter of qualified conclusion
as given in Para 5 below:

a) Note no. 3 regarding cancellation of coal block allotted to the company in earlier year and adjustments
required to be carried out in respect of the claim to be received, amount received so far in this respect
and carrying value of the property, plant and equipment, capital work in progress, inventory and
balances lying under other heads of account for the reasons stated therein; and

b) Note No. 4 in respect of company’s investment in ESL Steel Limited (ESL), the pledge of which was
invoked by the lenders of ESLand the same was set aside by Hon’ble High court at Kolkata and mortgage
of Land at Elavur plant in favour of one of the lenders of ESL who had assigned their rights to another
party and symbolic possession of the land being taken over by the said party. The matter has been
disputed by the company and is currently pending before DRAT and Hon’ble High Court at Chennai.

¢) Pending finalization of the matters dealt with in (a) and (b), impacts thereof are presently not
ascertainable and as such cannot be commented upon by us.
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Based on our review conducted as above, we report that, excepting the possible effect of the matters as
stated in Para 4 above, nothing has come to our attention that causes us to believe that the accompanying
statement read with notes thereon, prepared in accordance with aforesaid Indian Accounting Standards
and other recognized accounting practices and policies generally accepted in India, has not disclosed the
information required to be disclosed in terms of the Listing Regulations, 2015, including the manner in
which it is to be disclosed.

For Lodha & Co LLP,
Chartered Accountants
Firm’s ICAl Registration No. 301051E/ E300284

RS mp

R. P. Singh

Partner

Membership No. 052438
UDIN: 24052438BKFNCU8411

Place: Kolkata
Date: February 08, 2024
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(Rs. in lakhs)

STATEMENT OF UNAUDITED STANDALONE RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 31/12/2023

3 months Preceding 3 |Corresponding| Year to date Year to date Year to date
ended months ended| 3 months figures for figures for figures for
Particulars 31/12/2023 30/09/2023 | ended in the | current period | previous period previous year
previous year ended ended ended
31/12/2022 | 31/12/2023 31/12/2022 31/03/2023
(Unaudited) (Unaudited) | (Unaudited) (Unaudited) (Unaudited) (Audited)
1. |Revenue From Operations 179657.03 187022.28 172803.62 516171.60 515418.15 691600.46
2. |Other Income 1754.88 1801.90 2264.45 7032.84 7281.72 9652.16
3 Total income (1 + 2) 181411.91 188824.18 175068.07 523204.44 522699.87 701252.62
4. |[EXPENSES
(a) Cost of materials consumed 77234.23 93650.87 104430.33 257654.29 306699.68 399087.45
(b) Purchases of Stock-in-Trade 2.48 - - 2.48 = =
(c) Changes in inventories of finished goods, Stock
in-Trade and work-in-progress 10278.24 5609.12 (489.06) 11999.96 (11502.79) (2696.15)
(d) Employee benefits expense 9748.30 10803.74 9205.33 29353.45 27105.65 35809.78
(e) Finance costs 4978.68 5469.13 7330.21 15575.39 19994.84 27224.33
(f) Depreciation and amortization expense 2779.59 2855.26 2855.76 8474.88 8599.67 11401.63
(g) Other expenses 42915.74 45686.72 43545.66 131459.36 141802.53 187147.43
Total expenses 147937.26 164074.84 166878.23 454519.81 492699.58 657974.47
5. |Profit before tax (3 -4) 33474.65 24749.34 8189.84 68684.63 30000.29 43278.15
6. |Tax expense:
Current tax 8452.20 6701.89 1583.21 17489.14 7286.37 10633.96
Deferred tax (171.82) (357.73) 71.76 (543.51) (631.92) (832.16)
7. |Profit for the period (5-6) 25194.27 18405.18 6534.87 51739.00 23345.84 33476.35
8. |Other Comprehensive Income
A (i) Items that will not be reclassified to profit or
loss
a) Remeasurements of the defined benefit
plans (1.13) (1.14) (23.56) (3.40) (70.68) (4.13)
b) Equity instruments through other
comprehensive income - (592.90) - (592.90) 3.94 (2912.23)
(ii) Income tax relating to items that will not be
reclassified to profit or loss 0.28 (1.30) 5.93 (0.73) 16.89 0.19
B (i) Items that will be reclassified to profit or loss " R _ - _
Other Comprehensive Income for the period
(net of tax) (0.85) (595.34) (17.63) (597.03) (49.85) (2916.17)
9. |Total Comprehensive Income for the period
(7+8) 25193.42 17809.84 6517.24 51141.97 23295.99 30560.18
10. |Paid-up equity share capital
(Face value - Re. 1/-) 5946.05 5946.05 5946.05 5946.05 5946.05 5946.05
11.|Other equity excluding revaluation reserve 421099.47
12. |Earnings per equity share of par value of Re. 1
each. (not annualised)
(1) Basic (Rs.) 4.24 3.09 1.10 8.70 3.93 5.63
(2) Diluted (Rs.) 4.22 3.08 1.10 8.67 3.93 5.63




Notes:

1.

The above Unaudited Standalone Financial Results for the quarter and nine months ended December 31, 2023 (hereinafter referred to
as “Financial Results”) have been prepared in accordance with the Indian Accounting Standards (“Ind AS”) - 34 “Interim Financial
Reporting” as prescribed under section 133 of Companies Act, 2013 and compiled keeping in view the provision of Regulation 33 of|
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended).These financial results have been reviewed by
the Audit Committee and approved by the Board of Directors at their meeting held on February 08, 2024 and have been subjected to
Limited Review by the Statutory Auditors.

The Company operates mainly in one business segment viz. Pipes and fittings and all other activities revolve around the main business.

In pursuance of the Order dated September 24, 2014 issued by the Hon'ble Supreme Court of India ('the Order') followed by the
Ordinance promulgated by the Government of India, Ministry of Law & Justice ('legislative department') dated October 21, 2014
(Ordinance) for implementing the Order, allotment of Parbatpur coal block (coal block/mines) to the Company which was under
advanced stage of implementation, had been cancelled w.e.f. April 01, 2015. In terms of the Ordinance, the Company was allowed to
continue the operations in the said block till March 31, 2015. Accordingly, the said block had been handed over to Bharat Coking Coal
Limited (BCCL) as per the direction from Coal India Limited ('CIL') with effect from April 01, 2015 and the same was thereafter allotted
to Steel Authority of India Limited (SAIL) and pending final determination, compensation of Rs. 8312.14 lakhs was received. The
company also came to understand that SAIL subsequently handed over back the said coal block to the custody of BCCL.

Following a petition filed by the Company, the Hon'’ble High Court at Delhi had pronounced its judgement on March 09, 2017.
Accordingly, and based on the said judgement, the Company has so far claimed Rs.154944.48 lakhs towards compensation against the
said coal block and acceptance of the same is awaited. Aggrieved due to delay in acceptance of claim, on a petition filed by the
Company, the Hon'ble High Court had directed the Nominated Authority appointed under Ministry of Coal to determine the amount of
compensation to be paid to the company. Earlier the Nominated Authority had upheld its decision of compensation already paid which
was set aside by the Hon'ble High Court with a direction to the Nominated Authority to reconsider the said decision. The Nominated
authority further passed an order dated November 11, 2019 awarding an additional compensation of Rs. 180.00 lakhs and with a
further direction to re-determine the value of certain assets by the appropriate authority. Subsequently, a newly appointed Nominated
Authority (New Nominated Authority) had appointed a valuer to determine the value of those specified assets as per the direction of
Nominated Authority dated November 11, 2019. The company came to understand that valuation report recommending a valuation of
total direct/hard cost for specified assets has been submitted to the New Nominated Authority and the same is under consideration and
a final compensation is yet to be decided. Various certifications and details as sought by New Nominated Authority in this connection
have been submitted. The company had also earlier approached the New Nominated Authority/ Ministry of Coal (Ministry) to similarly
reconsider the compensation determined by the previous Nominated Authority, for land and some other major assets.

In the meantime, JSW Steel Limited ('JSW') has been declared as successful bidder for Parbatpur Coal Block in "16th Tranche of Auction
Under Coal Mines (Special Provisions) Act, 2015” and vesting order dated June 08, 2023 has been issued by the Ministry of Coal in
favour of JSW. JSW as being claimed by them has taken the physical possession of said coal block and has therefore requested to
initiate negotiations for utilization of movable property/ assets used in coal mining. The Company has approached Hon’ble Delhi High
Court in this respect and the matter is pending as on this date. The company’s management is actively pursuing to revise and
determine the amount of entire compensation for the coal block including mine infrastructure and land and all other related assets in
terms of Coal Mines (Special Provisions) Act, 2015 read with judgement dated March 09, 2017 pronounced by the Hon'ble High Court of
Delhi and taking all necessary legal steps for the same.

Pending finalisation of the matter as above;

(i) Rs.128884.11 lakhs incurred pertaining to the coal block till March 31, 2015 after setting off income, stocks etc. there against as per
the accounting policy then followed by the Company has been continued to be shown as freehold land, capital work in progress, other
fixed assets and other respective heads of account;

(ii) Interest and other finance cost for the year ended March 31, 2016 against the fund borrowed and other expenses directly
attributable in this respect amounting to Rs. 9514.74 lakhs has been considered as other recoverable under current assets; and

(iif) Compensation of Rs. 8312.34 lakhs so far received and net realisations/claims against sale of assets, advances, input credits etc.
amounting to Rs. 2090.04 lakhs have been adjusted. Bank guarantee amounting to Rs. 920.00 lakhs has been given against the
compensation received.

Necessary disclosures and adjustments arising with respect to above and resultant claim will be given effect to on final
acceptance/settlement of the amount thereof.




10.

The Company holds 197,96,000 equity shares of Rs. 10/- each in ESL Steel Limited ('ESL') out of which 173,34,999 equity shares of Rs.
10/- each amounting to Rs. 5744.81 lakhs have been pledged with the consortium of lenders of ESL ('lenders'). The notices issued by
the lenders for invocation of pledge of company’s investment was set aside by the Hon'ble High Court at Calcutta in the earlier year and
the company’s plea for release of such pledge is pending before the Hon'ble Court.

Further in the earlier years, certain land amounting to Rs. 29493.58 lakhs of the company, situated at Elavur, Tamil Naidu, were
mortgaged to another lender (SREI Infrastructure Finance Limited) ('SREI') of ESL and SREI had subsequently assigned it’s right in the
said property to an Asset Reconstruction Company (‘ARC') although the claims of the said lender were fully discharged by ESL as per
the Resolution Plan approved by Hon'ble National Company Law Tribunal ('NCLT'), Kolkata. Subsequently the ARC had issued SARAFESI
Notice and taken the symbolic possession of the said land. The Company had disputed the alleged assignment of the loan by the lender
at Hon'ble Madras High Court. Subsequently, as per direction of the Hon’ble Supreme Court, the Company had filed an application
before the Debt Recovery Tribunal ('DRT'), Chennai for setting aside the SARAFESI actions and release of the title deeds of the land.
The DRT vide its order dated April 08, 2022 uploaded on April 27, 2022 had dismissed the application of the Company. On filing the
appeal before the Debt Recovery Appellate Tribunal (DRAT) against the order of DRT, DRAT has directed the Company to deposit 50%
of the SARAFESI demand i.e. Rs. 29355.04 lakhs and was of the view that at admission stage it cannot go in to the merits of the case
hence, cannot give any relief on the pre-deposit. The Company then has filed revision application at Hon'ble Madras High Court under
Article 227 of the Indian Constitution and a Writ Application under Article 226 of Indian Constitution challenging provisions of pre-
deposit under SARAFESI Act. The matter is now pending before Hon'ble Madras High Court.

Earlier, the ARC had also filed an application before the Hon'ble NCLT , Cuttack for initiation of Corporate Insolvency and Resolution
Process (CIRP) against the Company which had been decided in the favour of the Company vide NCLT order dated June 24, 2022 (‘the
Order’) by dismissing the application of ARC. The said order was challenged before Hon’ble National Company Law Appellate Tribunal
('NCLAT"), New Delhi by ARC which has since been upheld by NCLAT vide it's order dated January 24, 2024 and the order dismissing the
application of ARC, as above stands valid and effective.

Pending finalization of the matter, these assets have been carried forward at their book value.

Pursuant to a settlement arrived in respect of Company’s Joint Venture, Domco Private Limited (DPL) for carrying out mining of Coal at
Jharkhand, Investment in Equity shares of DPL amounting to Rs. 30.00 lakhs and advance of Rs. 700.00 lakhs given to them being no
longer recoverable have been written off during the period. Consequent to the said settlement Arbitration and other proceedings by or
against the company have been withdrawn and DPL ceased to be a Joint Venture of the company. This, however, does not have any
impact on the financial results of the current period since impairment in value thereof was provided in earlier years and the same
consequent to the write off as above, has been written back and included under other income of the period ended December 31, 2023.

The company as approved by the Shareholders vide their postal ballot resolution dated December 23, 2022, has allotted 2,35,79,344
warrants convertible into or exchangeable for 1 (one) fully paid-up equity share of the company having face value of Re. 1 each at the
issue price of Rs. 42.41 each payable in cash (‘warrant issue price’) on preferential basis to Promoter/ Promoter group on December 27,
2022. The said allotment has been made on receipt of Rs. 10.60 for each warrant being the amount equivalent to 25% of the warrant
issue price as upfront contribution entitling the warrant holders to apply for and get allotted one equity shares of the company against
each warrant held in one or more tranche within a maximum period of eighteen months from the date of allotment on payment of
balance amount of Rs. 31.81 per warrant (‘balance consideration’), equivalent to 75% of the warrant issue price.

Subsequent to the reporting period, the Company has since received the balance consideration aggregating Rs. 7500.59 lakhs and
accordingly, 2,35,79,344 Equity Shares of Re. 1 each on exercise of the conversion entitlement pursuant to the warrants as stated
above have since been allotted on January 24, 2024.

In respect of company’s claim against private railway siding at Durgachak near Haldia, the construction of which was stalled on
withelding the commissioning of the same by South Eastern Railways (SER), the matter was pending before a Sole Arbitrator appointed
by Hon’ble High Court at Kolkata vide it’s order dated July 01, 2019. The arbitration award allowing the claim of Rs. 22785.02 lakhs has
since been granted on January 03, 2024 in favour of the company. The award being appealable, claim arising in this respect will be
recognised on completion of the time period stipulated for the appeal etc., and acceptance of the said claim by SER.

During the quarter, the Blast Furnace at Khardah Unit of the company was under shut down for repair and maintenance work for the

period from November 24, 2023 till January 15, 2024. Accordingly, figures for the quarter are not comparable with the figures of
previous periods.

The Board of Directors in their meeting dated February 08, 2024 has declared an Interim Dividend of Re. 0.50 (50%) per Equity Share
of face value of Re. 1 each for the financial year 2023-24.

Previous periods' figures have been regrouped/rearranged wherever necessary.

For ELECFROSTEEL CASTINGS LIMITED
: M W—
Pradip Kumar Khaitan

Kolkata Chairman

February 8, 2024

(DIN: 00004821)






















