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Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of Electrosteel Castings Limited

Report on the Audit of the Consolidated Annual Financial ResuLts

QuaLified Opinion

We have audited the accompanying consolidated financial results of Electrosteel Castings Limited

(hereinafter referred to as the “Parent”) and its subsidiaries (the Parent and its subsidiaries together referred

to as “the Group”) for the year ended March 31, 2025 and the notes thereon (hereinafter referred to as the
“Consolidated Financial Results”) attached herewith, being compiled bY the Parent pursuant to the

requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulationsl 20151
as amended (“Listing Regulations”). The consolidated financial results have been initialed by us for the

purpose of identification.

In our opinion and to the best of our information and according to the explanations given to us and based on

the consideration of reports of other auditors on separate audited financial statements/ inforrnatlon of the
subsidiaries, the consolidated financial results:

a) include the annual financial results of the foLlowing entities:

bme of the Subsidiaries (Including Step-down Subsidiaries)
d arosteet Castings (UK> Limited

Electrosteel Trading S.A) Spain
Electrosteel Castings Gulf FZ!

ELectrosteel Doha for Trading LLC

Etectrosteel USA, LLC
WaterFab LLC (acquired 100% share

capital through whoILy owned subsidiary
Electrosteel USA, LLC)

g ELectrosteet Brasil Ltda. Tubos e Conexoes
Duties

h) Electrosteel Bahrain Trading WLL
(subsidiary of Electrosteel Bahrain Holding
Company S.P.C)

i) Electrosteel Bahrain Holding Company S.P.C i) ELectrosteet Algeria SPA

k) Electrosteel EuropeS.A I) Singardo International Pte Limited (w.e.f.

October 22, 2024)

Name of the Joint Venture Companies
a) North Dhadhu Mining Company Private Limited

(Refer Note no. (d) below in Other Matters)

b) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and
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C) except forthe possible effect of the matter described in the “Basis for Qualified Opinion” paragraph below,
give a true and fair view in conformity with the recognition and measurement principles laid down as per

the applicable Indian Accounting Standards (Ind AS) and other accounting principles generally accepted
in India of the net profit and other comprehensive income for the quarter and year ended March 31, 2025
and other financial information for the year ended on that date.

Basis for QuaLified Opinion

Attention is invited to the following notes of the accompanying Consolidated financial Results:

a) Note no. 3 regarding cancellation of coal block allotted to the parent in earlier year and adjustments to be
given effect to in respect of the claims made by the parent, amount awarded so far in this respect and

required disclosures/ adjustments in terms of Ind AS with respect to the carrying amounts of the property,
plant and equipment, capital work in progress, inventory and balances lying under other heads of account

and carried forward pendingdetermination of the amount of claim in this respect as stated in the said note;
and

b) Note no. 4(a) in respect of parent’s investment in the equity shares of ESL Steel Limited (ESL), the pledge

of which was invoked by the lenders of ESL and the same was set aside by Hon’ble High court at Kolkata
and the matter is currently pending before the said court. Further, as stated in Note no. 4(b) dealing with

mortgage of Land at Elavur plant in favour of one of the lenders of ESL who had assigned their rights to
another party and symbolic possession of the said land was taken by the said party. The matter has been
disputed by the parent and as stated in the said note is currently pending before DRAT and Hon’ble Madras

High Court.

Q) Pending finalization of the matters dealt with in (a) and (b) above, impacts thereof are presently not
ascertainable and as such cannot be commented upon by us.

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section 143(1 0) of the

Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Results section of our report. We are independent

of the Group, in accordance with the Code of Ethics and provisions of the Companies Act, 2013 that are
relevant to our audit of the consolidated financial statements in India under the Companies Act, 2013, and we
have fulfilled our other ethical responsibilities in accordance with the Code of Ethics and the requirements

under the Companies Act, 2013. We believe that the audit evidence obtained by us along with the
consideration of auditors’ report referred to in “Other Matters” paragraph below, is sufficient and appropriate

to provide a basis for our qualified opinion on the consolidated financial results.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
ResuLts

The Parent Company’s management and the Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to preparation and presentation of these consolidated financial results

that give a true and fair view of the net profit for the year ended March 31, 2025 and other comprehensive

income and other financial information of the Group in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard prescribed under Section 133 of the Act read with relevant

rules issued thereunder and other accounting principles generaILy accepted in India and in compliance with
Regulation 33 of the Listing Regulations.
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The respective Management and the Board of Directors of the companies included in the Group are
responsible for maintenance of adequate accounting records in accordance with the provisions of the Act for

safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities; the
seLection and application of appropriate accounting policies; making judgments and estimates that are

reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the accounting records,

reLevant to the preparation and presentation of the financial statements that give a true and fairview and are
free from material misstatement, whether due to fraud or error, which have been used for the purpose of

preparation of the consolidated financial results by the Directors of the Parent Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the companies included in
the Group are responsible for assessing the ability of the Group to continue as a going concern, disclosing, as

applicabLe, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to
do so

The respective Board of Directors of the companies included in the Group are responsible for overseeing the

financial reporting process of the Group.

Auditors’ Responsibilities for the Audit of the Consolidated Financial ResuLts

Our objectiveg are to obtain reasonable assurance about whether the consolidated financial results as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
incLudes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit

conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregatel theY could

reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial resuLts.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We, aLso:

e Identify and assess the risks of material misstatement of the consolidated financial results, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resuLting from error, as fraud maY involve
coLlusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also

responsible for expressing our opinion through a separate report on the complete set of financial
statements on whether the Parent has adequate internalfinancial controls system in place with reference
to financial statement and the operating effectiveness of such controls;

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management;
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• ConcLude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the consolidated financial resuLts of which we are the Independent Auditors. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Group to cease to continue as a going concern ;

• Evaluate the overall prdsentation, structure and content of the consolidated financial results, including
the discLosures, and whether the consolidated financial results represent the underlyingtransactions and

events in a manner that achieves fair presentation; and

8 Obtain sufficient appropriate audit evidence regarding the financial results/ financial information of the
entities or business activities within the Group to express an opinion on the consolidated financial resuLts.
We are responsibLe for the direction, supervision and performance of the audit of the financial results of
the Parent incLuded in the consolidated financial results of which we are the independent auditors. For

the other entities included in the consolidated financial results, which have been audited by other
auditors, such other auditors remain responsibLe for the direction, supervision and performance of the
audits carried out by them. We remain soleLy responsible for our audit opinion.

We communicate with those charged with governance of the Parent of which we are the independent auditors

regarding, among other matters, the planned scope and timing of the audit and significant audit findings,
incLuding any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that

may reasonably be thought to bear on our independence, and where applicable, related safeguards.

We have also performed procedures in accordance with the circular issued by the Securities and Exchange
Board of India under Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 (as amended), to the extent applicable.

Other Matters

a) We did not audit the consolidated financial statements of the foLLowing subsidiary companies, whose

financial statements reflect total assets as at March 31, 2025, total revenue and net cash flow/(outflow)

for the year ended as on that date, considered as under in the consolidated financial results based on

financial statements audited and reported upon by another auditors:

Rs. In Lakhs)
For the year ended March 31, 2025

Net CashTotalNet Profit/
InfLow/Comprehensive(Loss)

(Outflow)Incomeafter tax

Name of the
Subsidiary

Total
Assets as

at
March 31

2025

4,85.62

Total
Income

Electrosteel

S.A.U. Spain

Trading (17.54) (13.16) (64.55)

ELectrosteel
Gulf FZE

Casting 3,311.69 39,78.52 (27.46) (2.08) (5.97)

Etectrosteel Doha for

Trading LLC

3,086.06 36,62.10 4,65.53 (1 ,00.11)5,31 .80
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Name of the
Subsidiary

Total
Assets as

at
March 31,

2025

1 ,34,53.54

For the year ended March 31, 2025O r a
Income I (Loss) I Comprehensive I Inflow/

aftertax I Income I (OutfLow)

Electrosteel Bahrain

Holding Company S.P.C
(including Stepdown
subsidiary Electrosteel

Bahrain Holding
Company S.P.C)
Electrosteel Europe S.A.

Electrosteel Algeria SPA

Etectrosteel Castings

(UK) Limited
Ele6trosteel USA LLC
(including Stepdown

subsidiary WaterFab

LLC)
e

Tubos e Conexoes
Duteis

Singardo International
Pte Limited (w.e.f.
October 22, 2024)

Total

2 1

6,99,50.49
3,26.14

2,54,25.57

8,58,69.96

1 ,62.87
3,82,57.24

82.00

74.14

(1 ,20.17)

399.90

78.54

1 ,51 .07

(4,61 .23)
0.76

(56.68)

1 ,94,02.31 1 (1 1 ,72.79) (1 8.79)

o mo (2.65) (0.00)

9 4 3

1 3 1

These consolidated financial statements have been audited by other auditors whose reports have been
furnished to us by the Management and our opinion on the consolidated financial resuLts of the Parent, in
so far as it relates to the amounts and disclosures included in respect of the subsidiary in so far as it relates

to the aforesaid subsidiaries is based solely on the reports of the other auditors and the procedure

performed by us as stated in Paragraph above.

The above-mentioned subsidiaries are located outside India whose annual financial results have been
prepared in accordance with the accounting principles generally accepted in their respective countries

and have been audited by their auditors under generaLLy accepted standards and practices applicable in

the respective countries.

The financial results of Electrosteel Brasil Ltda. Tub6s e Conexoes Duteis which are not required to be
audited as per the reLevant laws of the host country and which as such are not material to the overall
operations of the Group have been as audited by an Independent Chartered Accountant. The financial
results of aforesaid subsidiaries have been converted to Indian rupees (INFR) and compiled as per the

accounting principles generally accepted in India by the Parent’s management and carrying out the

adjustments ('the subsidiary statements’) required for the purpose of incorporating these in the
consolidated financial results of the Group. These subsidiary statements as converted and compiled by

the Parent’s management, while placing reliance on the same have been reviewed by us.

b) Our Opinion on the Consolidated Financial Results is not modified in respect of the matters stated in (a)

above with respect to reliance on the work done by us and the reports of other auditors and the subsidiary

statements certified by the management.
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C) As stated in Note no. 6, Singardo International Pte. Limited (Singardo) has become the wholly owned

subsidiary of the Group with effect from October 22, 2024. Accordingly, as required in terms of the Ind AS

103 'Business Combination’, the assets and liabilities of the said subsidiary as per the audited financial

statement as on October 21 , 2024 as fair valued by an independent valuer appointed in this respect have

been consolidated with effect from the said date for the purpose of -these consolidated financial results.
Reliance has been placed by us with respect to the financial statements for the period ended October 21,

2024 as audited by the statutory auditors of the said subsidiary and the valuation of the assets and
liabilities ofSingardo as on that date as valued and reported upon by an independent valuer appointed for

the purpose.

Further, the result of the operation for the period from October 22, 2024 to March 31, 2025 as considered

for the purpose of consolidation of the financial results have been taken as the balancing figure between
the audited financial statement for the year ended March 31, 2025 and financial statement for the period

ended on October 21, 2024 as stated above.

d) in view of the Investment in North Dhadhu Mining Company Private Limited, a Joint Venture of the Parent
beingfully provided in the earlier year, the results of North Dhadhu Mining Company Private Limited have

not been incorporated in these consolidated financial results.

e) These consolidated financial results include the results for the quarter ended March 31, 2025, being the

balancingfigures between the audited figures in respect of the full financialyear and the published year to
date figures upto December 31, 2024. These figures were subject to limited review by us as required under

the Listing Regulations.

Q Our Opinion is not modified with respect to the matters stated in (c) to (e) above.

For Lodha & Co LLP,
Chartered Accountants

Firm’s ICAI Registration No. 301051 E/E300284
&C

+ti KOLKATA R.P'&M'h.
R. P. Singh
Partner
Membership No: 052438
UDIN: 25052438BMONN05695

Place: Kolkata

Date: May 10, 2025
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Revenue From OperatIons
Other Income

O

X
(a) Cost of materIals consumed
(b) Purchase of Stock-In-Trade
(c) Changes in InventorIes of fInished

Trade and process stock
(d) Employee beneat expenses

(e) Finance costs
(f) DeprecIatIon and amortlzatlon expense

Other expenses

goods, Stock-In-1

e

r
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Current tax
DeFerred tax

Income tax nertalnlng to earIIer years

=7nTniTmmISII
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• Owners of the Parent

- Non-Controlllng Interest
1

A (1) Items that wIll not be reclassIfIed to profit or loss

a) Remeasurements of the defIned benefit plans
b) EquIty InstrumenB through other comprehensIve
Income

(I1) Income tax relatIng to Items that wIll not be reclassIfIed

to profIt or loss
B (1) Items that wIll be reclassIfied to profit or loss

• ForeIgn currency translatIon dIfferences
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profit or loss
m>

> 1 1
• Owners of the Parent
- Non-ControlIIng Interest
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E
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ended
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months ended 1 months ended 1 fIgures for
31/12/2024 1 31/03/2024 1 current year

ended
31/03/2025
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(Refer Note

I
(Refer Note

NI

170068.16
3864.721MHZI

(UnaudIted)

177957,77 '
3920.68

86025.41

4014.77

87384.49
4639.77

(4474.34)
14677.30

4464.96 '
3673.72

52222.03

6

mmaT[1]

(9422.84)
14277.95
3450.73
3738837

57228.76
3

5769.95

(511.93)

2763887

(6958.82)

16014.57
2.01

16831.32
:0.72:

(200.86) 1

0.12

27.59

5.11

50.931

819.70

(8.11)

(844.15)

(819,56)669.89

15195.01
2.01

6181.84

17501.21
0.72:

6181.84

2.59
2.59

2.72
2©72

(Audited)

2

3429.81 1

©MB
93649.25

3550.26

1775.39
11652.30

5150.97

3424.781
58670.65

mF7llHl

6608.58
305.47

’3647.OO''
22708.04

6.64

103.32

0.05

(26.00)1

(255.43)

m8

(178.06)

22529.98

6.64

_6181.84

3.71
3.69

e
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31/03/2024

MIIMI
12311811

A
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(19653.80)55186.85
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14205.26
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5

@lIBza
21628836
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70955.79
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28888
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m5

(250.58)
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15.49

6181884mW
11848
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®MB®

(AudIted)
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10224.09MM

350569.12
14305.38

10866.89
47732.95
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12452.16

206485.46

6
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(1498.80)'3647.00

73989.11
26.17

99.92

(592.65)

(26.73)

494.01

(25.45)

73963.66

26.17

6181.84
5

12.35
12.30
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Annexure I
CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

A

( 1 ) Non-current assets

Total Non-Current assets
(2 ) Current assets

(a) Inventories
(b) Financial Assets

(i) Investments
(ii) Trade receivables

(iii) Cash and cash equivalents
(iv) Bank balances other than (iii) above
(v) Other financial assets

(c) Other current assets
Total Current assets
Total Assets

E

Equity
(a) Equity Share capital
(b) Other Equity
(c) Non-Controlling Intel

Total Equity
LIABILITIES

As at

March 31, 2025WParticulars

(a) Property, Plant and Equipment
(b) Capital work-in-progress
(c) Goodwill on consolidation
(d) Other Intangible assets

(e) Right-of use assets
(f) Investments in joint ventures
(g) Financial Assets

(i) Investments
(ii) Loans
(iii) Other financial assets

(h) Non Current Tax Assets (Net)
i) Other non-current assets

( 1 ) Non-current liabilities
(a) FinancIal Liabilities

(i) Borrowings

(ii) Lease liabilities
(iii) Other financial liabilities

(b) Provisions
(c) Deferred tax liabilities (Net)
(d) Other non-current liabilities
(e) Non-current Tax Liabilities (Net)

Total Non-current liabilities
( 2 ) Current liabilities

(a) Financial Liabilities

(i) Borrowings
(ii) Lease liabilities
(iii) Trade payabIes

(a) Total Outstanding dues of micro and small enterprises: and
(b) Total Outstanding other than micro and small enterprises

(iV) Other financial liabilities
(b) Other current liabilities

(c) Provisions
(d) Current Tax Liabilities (Net)

liIBMnlgll][][11a

Total Equity and Liabilities

301806.871
124889.331

216.03
427.61

7716803

4933.941
110.461

62372.33
795.76
728886

503997.22

246397.19

9588.03
148274.45
16735.31

3827.761

22147.551
18564.09

6

969531.6Q

6181.841
571977.52

112.66
578272.02

21821.42
4884.53

55940.29
4898.691

23472.561
374.07

1969.79
113361.35

184146.78
1692857

1604.00
54048.16

8088.881

24269.951
3167.35

880.54
277898823
969531.60

’Rs. in lakhs
Ts at

March 31, 2024

(Audited)

284181.49
122855.72

216.03
474.09

7954.22

6001.92
23.70

29450.89
1015.63
1061.05

453234.74

227349.16

14440.35
136516.50

27908.09
12128.25
20849.98
18398.69

457591.02
910825.76

6181.84
505103.64

152.67
511438.15

41780.61

5558.73
25043.42
4289.69

30482.46

396.63
1917.65

109469.19

184865.00
1273.81

2005.82

52490.13
7693.00

36463.08
3443.85
1683.73

289918.42
910825.76

Kal



CONSOLIDATED STATEMENT OF CASH FLOW

Particulars

E

Profit before Tax

Adjustment to reconcile profit before tax to net cash generated from
operating activities

DeprecIatIon and amortlsatlon expenses
Sundry balances/Advances/CWIP wrItten off
Bad Debts

CredIt loss allowances on trade receivables/advances/others
ProvIsIon for inflatIonary and other rIsks
Loss on sale / discard of Property, Plant and Equipments (Net)
Fair Valuation of derIvative instruments through Profit and Loss
Finance costs

Add :

Less: Interest Income
DIvidend Income from Investments
Deferred Income
Net gaIn on derecognition of financial assets at amorttsed cost
Profit on sale of Current Investments

Net gain /(loss) on FaIr valuation of Current Investments
Unreallsed foreIgn exchange fluctuatIon and translatIon

ProvIsions / LiabiIItIes no longer required written back
Operating Profit before Working Capital changes

Movements in workIng capital
Less: Increase/(Decrease) in Inventories

Increase/(Decrease) in Trade Receivables
Increase/(Decrease) in Loans and Advances, other fInancIal
financial assets

(Increase)/Decrease in Trade Payables, other financial and non-
financIal liabIlities and provisions

Cash generated From Operations
Less: Direct Taxes paId (Net)

Net cash flow from Oper3ting activities (A)

and non-

B. CASH FLOW FROM INVESTING ACTIVITIES

Payment agaInst Property, Plant and EquIpment, Intangible Assets and

movements in CapItal work in progress
RealisatIon agaInst Property, Plant and Equipment, Intangible Assets
Purchase of Non Current Investment
Purchase of Current Investments

Proceeds on redemption/sale of Current Investments
Inter Corporate Loan repaid
Interest received

DIvidend received
Increase in non current financial llabtlltles

Investment in fixed deposits against non current financIal liabilities

Movement in bank balances other than cash and cash equivalents

Net Cash flow from Investing activities (B)

C. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from share warrants

Payment to Non- ControlIIng Interest
Proceeds/(Repayments) from short term borrowIngs (net)
Repayment of Long Term borrowIngs
Proceeds from Long Term borrowings
Interest and other borrowIng cost paid
Payment against Lease LIabIlitIes
DIvidend paId

Net cash flow from Financing activities (C)

D. Net Increase/ (decrease) in Cash and Cash equivalents (A+B+C)
E. Cash and Cash equivalents at the beginning of the year
F. Cash and Cash equivalents on Business Combination (Refer note no. 6)
G, Cash and Cash equivalents at the end of the year

Note :

(a) The above Statement of Cash
under Companies Act, 2013.

For the year ended
March 31,2025

85611.76

14205.26
26855
10e09

3.60
72.35

1382819
543808

16070.87 32313.99
117925.75

5716818

672.81
4872

455.71
865891
893837

1364.19 9972.89
0

16351.02

10823.69

843g64

37868.06
70084.80
22040.20
48044.60

9849.71

(27765.27)
364869

(4148.97)
(385580.71)

391834.65

2766858

30896.87

(30896.87)8338.59 14190.44
1

(59.49)
(9513.35)

(13319.77)

(16443.36)
(540.01)

'5563.66 '4543g.64'

:45439.64:

(11585.48) 1
27908809

412.70
6

'Statement of Cash Flows' as noted

Annexure II

(Rs. in lakhs)
For the year ended

March 31,2024

93730.35

12452.16
779.11
127.78

67.84

2604.54

(357.82)21882.91 37556.52
131286.87

5850.49
1.06

25.64
15.01

643.84
730.37

(862.07)
2021.38 8425.72

122861.15

432.93

20555.34

2005.39

'3709.46 19284.20
103576.95

23286.67

80290.28

(24439.08)
410.03

(434030.97)
430506.88

10935.00

4231.61

1.06

25,043.42
(25,286.00)

8976.36 (3651.69
:3651.69

7500.59

(11221.26)
(70021.80)32175.54

(20991.74)
(778.91)

8442.37' :71779.95)
@79.95

4858.64

23049.45
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Notes

Financial Results") includes Statement of Asset and LiabIlities as at March 31, 2025 ("Annexure I") and Statement of Cash FIow for the Year

ended March 31, 2025 ("Annexure II") attached herewlth which have been compiled keeping in vIew the provision of Regulation 33 of SEBI
(Listing ObIIgatIons and Dlsctosure Requirements) Regulations, 2015 (as amended). These consolidated financial results have been Feviewed bY
the Audit Committee and approved by the Board of DIrectors at their meeting held on May 10, 2025 and have been AudIted bY the StatutorY

Auditors of the group.

(b) The consoIIdated financial results for the quarter and year ended March 31, 2024 include the figures of the Electrosteel Castings Limited ('thE

barent') together wIth Its subsidiaries namely Electrosteel Trading S.A.U. (formerly Electrosteel TradIng S.A.) Spainr ElectFosteel CastIngs Gulf
kZE, Electrosteel Doha for TradIng LLC, Electrosteel BrasII Ltd. Tubes e Conexoes DutIes, Electrosteel BahraIn Holding CompanY S'P'C/
Electrosteel Europe S.A, Electrosteel Castings (UK) LimIted, Electrosteel USA, LLC, WaterFab LLC (wholIY owned subsIdIarY Electrosteel USA'

LLC), Electrosteel Bahrain Trading WU (subsidIary of Electrosteel Bahrain Holding CompanY s.P-OI Electrosteel Algeria SPA and Slngardo

International Pte. Limited (w.e.f. October 22, 2024)
IThe group operates malnly in one business segment viz. PIpes and fittIngs and all other activItIes revolve around the main busIness.2.

3. In pursuance of the Order dated September 24, 2014 issued bY the Hon’ble SupPeme Court of India ('the Order’) folloW?q b.y_th,F Ordir:\an£cF

promulgated by the Government of India, MinistrY of Law & JustIce ('legislaUve department’) dated October 21/ 2014. ('Ordl?ance') fo:
lmplementing the Order, allotment of Parbatpur coal block ('coal block'/'mines') to the Parent whIch was under ?dvancec], sta?eLFf
ImplementatIonI had been cancelled w.e.f. April 01, 2015. In terms of the OrdInance, the parent was allowed to contInue the operatIons in TF
sail coal block till March 311 2015. Accordingly, the saId coal block had been handed over to Bharat Caking Coal Limited ('BCCU) as per thE
direction from Coal India LImited ('CIU) with effect from AprII 01, 2015 and the same was thereaRer allotted to Steel AuthoritY of Indie Lin!!g
(’SAIL') and pending fInal determination, compensation of Rs. 8312.14 lakhs was receIved. ne parent also came to undepstand that SAIL

subsequently handed over back the said coal block to the custody of BCCL.

FollowIng a petItion filed by the parent, the Hon’ble HIgh Court at Delhi had pronounced Its judgement an Marsh 09 r .2.Ol7' AcFordingl,Y' basejIn
th;-sali;}ud8em altI the p£rent has so far claimed Rs. 154944.48 lakhs towards compensatIon agaInst the said coal block and accept?nce of thE
same 15 awalted. The NomInated AuthorIty appoInted for decIdIng the amount of compensatIon had upheld Its decIsIon of compensati?n alleagY

bali-which G-s- Let gstde by the Hon'ble High Court with a direction to the Nominated Authority to reconsIder the same. The Nomin.ated authoritY

further passed an order dated November 11, 2019 awarding an addItional compensation of Rs. 180.00 lakhs with a further direction Fo re:
;gt£'rmlrTe the value of certain assets by the approprIate authority. Subsequently, a newly appointed Nominated AuthoritY ('New Nominatec!
Authority') had appointed a valuer to determine the value of those specified assets as per the dIrection of the NomInated Auth9dty dated
November 11, 2019. The parent came to understand that valuation report recommending a valuatIon of total dIrect/hard cost. for ?pe9ineq JS.s ptS
has been submItted to the New Nominated Authority. Moreover, the parent had also earIIer approached the New Nominated AuthoritY/ Ministry

of Coal ('Ministry') to reconsider the compensation determined by the previous Nominated AuthorItY, for land and some other major assets and
the final compensation is yet to be decided.

:£r%f::£I EFafI.:}:::'.:,"f£T!:?P'LI£'„:;':7:,!F£T;S;E;!::T:£'!F£“„'.'!=:'£”."„'£TL?:;bIbTEE=$.;::;;f*$:1,TF;;

::3: b: La i Snr:S eTiv)h ; !! eTso [ sSe int BE £ hnITIS : [ F OPTnSI ; nd : : esrILI n:TJ nbLQfc Eh? ! rl:EnTErIF;F: egueHptife iF IJ Eia: : pT : : gIgSi DIg ;ETeug : :ii oit ?ajl
Court and the matter is pendIng as on thIs date. The parent's management is actIveIY pursuing to revise and determIne the ?mou Pt. of FnFi[e

compensation for the coal block including mine Infrastructure, land and all other related assets in terms of Coal„MI.nes (SpecIal TrovFionJs) lct'
2015 read wlth judgement dated March 69, 2017 pronounced by the Hon'ble HIgh Court of Delhi and is taking all the necessarY legal and other
steps for the same.

Pending flnallsatlon of the matter as above;

(i) Rs.128884.11 lakhs lncurred pertaining to the coal block till March 31, 2015 after setting off income/ stocks etc. theF? ageins: as PEr thE
;c<..ounung policy then followed by the PaFent has been continued to be shown as freehold land, capItal work in ptogressr other fixed assets and

other respectIve heads of account;
(ii) Interest and other finance cost for the year ended March 3+, 2016 agaInst the fund borrowed and other Expenses diFectIY attHbutable in this
;eLped. amountIng to Rs. 9514.74 lakhs have been consIdered as other recoverable under current assets; and

(iii) Compensatlon of Rs. 8312.34 lakhs so far received and net reallsations/claims against sale of assets, advancesr input CFedits etc'Jamounting
to Rs. 2090.04 lakhs have been adjusted. Bank guarantee amounting to Rs. 920.00 has been given against the compensatIon received'

Necessary dIsclosures and adjustments arIsing wIth respect to above and determination of resultant claim will be gIven effect to on final
acceptance/settlement of the amount thereof.

4. (a) The Parent holds r9796000 equity shares of Rs. 10/- each in ESL Steel Limited C'ESL') out of whIch 17334999 equitY shan? of 5s' .10/- e.?ch
;=oui–tina- ti -Rs: 461' .21 lakhs vGeri pledged with the consortium of lenders of ESL ('lenders'). ne notIces issued by the lenders for invocation

of pledge of parent’s investment was set aside by the Hon'ble High Court at Kolkata in the eaFller Year and the parent’s plea for release of such
pledge is pending before the saId Han'ble HIgh Court.

(b) Further in the earIIer years, certaIn land amounting to Rs. 29493.58 lakhs of the parent, situated at Elavurr Tamil Naldur were mortgaged t?
another lender SREI Infrastructure FInance Limited ('SREl’) of ESL and SREI had subsequently assigned it's right in the said propertY to an Asset
Ret..onstruc.Xton Company ('ARC') although the claims of the said lender were fully discharged by ESL as per the ResolutIon Plan approved bY

Hon'ble National Company Law Tribunal ('NCLT'), Kolkata. Subsequently, the ARC had issued SARAFESI Notice and taken the SYmbolic

possession of the said land. The parent had disputed the alleged assignment of the loan bY the lender and as dIrected bY the Hon'ble Suprenle

Court had filed an application before the Debt Recovery Tribunal (’DRT'), Chennai for setting asIde the SARAFESI actions and release of the title
deeds of the land whIch vlde order dated April 08, 2022 (uploaded on AprII 27, 2022) had been dismIssed bY DRT. On filing the appeal before the
Debt Recovery Appeltate TrIbunal (’DRAT') agaInst the order of DRT, DRAT has dIrected the parent to deposit 50% of the SARAFESI delnand I'e:
Rs. 29355.04' lakEs agaInst which revIsIon applicatIon under ArtIcle 227 of the Indian Constitution and a Writ AppIIcation under ArtIcle 226 of

IndIan Constitu€ion has been filed before Hon'ble Madras HIgh Court and the mattef is pending before the saId court'

Earllerr the ARC had also fIled an applicatIon before Hon'ble NCLT, Cuttack for initIation of Corporate Insolvency and Resolution Process ('CIRP’)

agaInst the parent whIch had been decIded in the favour of the parent vlde NCLT order dated June 24, 2022 Cthe Order’) ' The said order on
being challenged by the ARC has been upheld by Hon’ble NatIonal CompanY Law Appellate TrIbunal ('NCLAT’) vlde it's OPder dated January 24'
2024 and thereby the order dismIssing the application of ARC by NCLT as above stands valid and effective. The judgement of NCLAT has been

hallenged before the Hon'ble Supreme Court of IndIa which is yet to be decIded by the saId court.

gi:'I
:rIdIng flnallz,rtlon of the matter, these assets have been carried fOIward at their book value.
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5.

for the quarter and year ended March 311 2025.

6.

::::.'I:,:::{;;I:T.£::{,:{:!5jFgti::;;IF:{!!.;: iE;i;'BIr:iiT;:}I:;T;.;::i;i;j;:'}bEiIi!,:::“:::=§'!ibit
a-ire;ker on October 221 2024, Slngardo has become a wholly owned subsidiarY of the parent.

;.:!£':::=iE'ji..';;£'i.'.':}:.='12:i!{{::)::.)::".:J:::i:':':$):.:}::I„:;i::{':T§FiT:4::„T£';I:':.;,:::::=:::!!:it
the consolidated fInancial results of the Group'
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were subject to IImIted review by the StatutorY Auditors.

98 IP„„i„, p„i,d,' ng„,s have been regrouped/rearranged wherever necessarY'
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For ELECTROSTEEL CASTING#+MnED

U}nang•lMr wal
ManagIng Director
:DIN: 00065173

Kolkata

May 10, 2025 R



ANNEXURE I

Statement on Imnact of Audit Qualifications (for audit report with modified opinion) submitted alon
lidated Audited Financial Results

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2025

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]
(Rs in Lakhs)

t ed Figures

(as reported I (audited figures after
1 before adjusting 1 adjusting forfor 1 qualifications)

qualifications)

1. SI.
No. Particulars

1.

2.

3.

4.

5.

6.

7.

8.

Turnover / Total income
744307.82

Total Expenditure 658696.06

70720.701
11.48

Net Profit/(Loss) (includin1

Earnings Per Share (Basic)

Total Assets

other comprehensive income) Not Ascertainable

969531.60

969531.60

578272.02
Total Liabilities

'==,iaj=lare Capital Plus Other Equity)

Iiii=bnancial item(s) (as felt appropriate bY the
management)

It. Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification:
Attention has been drawn by the Auditors’ under the heading “Basis of Qualified Opinion" of thF

Auditors’ Report to the following notes of the financial results for the quarter and Year ended 31st
March 2025 -

sub Para (a): Note no. 3 regarding cancellation of coal block allotted to the parent in earlier Year and

adjustments to be given effect to in respect of the claims made bY the parent/ amount awarded so
far in this respect and required disclosures/ adjustments in terms of Ind AS with respect to thF
carrying amounts of the property/ plant and equipment/ capital work in progress, inventory and
balances lying under other heads of account and carried foIward pending determination of the
amount of claim in this respect due to the reasons stated therein.

sub Para (b): Note no. 4(a) in respect of parent’s investment in the equitY shares of ESL Steel limited
(ESL)1 the pledge of which was invoked by the lenders of ESL and the same was set aside bY Hon’ble
High court at Kolkata and the matter is currently pending before the said court. Further/ as stated in

Note no. 4(b) dealing with mortgage of Land at Elavur plant in favour of one of the lenders of ESL

who had assigned their rights to another party and SYmbolic possession of the said land was taken

by the said party. The matter has been disputed by the parent and as stated in the said note is

c,urrently pending before DRAT and Hon’ble Madras High Court.

sub Para (c): Pending finalization of the matters dealt with in Sub Para (a) and Sub Para (b) above,

impacts thereof are presently not ascertainable and as such cannot be commented upon bY us

KOLK-ATA



1 o®/AdwneeW
Ce Frequency of qualification: Whether appeared first time / repetitive / since how long continuing -

Note no. 3 since financial year 2014-15 and Note no. 4 since financial Year 20:1.7-18.

d. For Audit Qualification(s) where the impact is quantified bY the auditor/ Management's Views:
N.A

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: N.A

(ii) If management is unable to estimate the impact, reasons for the same:

Sub Para (a) in pursuance of the Order dated September 24/ 2014 issued bY the Hon’ble SupEeme
Court of India ('the Order') followed by the Ordinance promulgated bY the Government of India,

Ministry of Law & Justice (’legislative department') dated October 21/ 2014 C'Ordinance') for
implementing the Order, allotment of Parbatpur coal block ('coal block'/'mines'} to the Parent which_

was under advanced stage of implementation, had been cancelled w .e.f . April 01, 2015. In terms of
the Ordinance/ the parent was allowed to continue the operations in the said coal block till Marct]

31/ 2015. Accordingly, the said coal block had been handed over to Bharat Coking Coal Limited
('BCCL') as per the direction from Coal India Limited ('CIL') with effect from April 01, 2015 and thE

same was thereafter allotted to Steel Authority of India Limited ('SAIL'} and pending final
determination, compensation of Rs. 8312-14 lakhs was received' The parent also came to
understand that SAil subsequently handed over back the said coal block to the custodY of BCCL

Following a petition filed by the parent, the Hon’ble High Court at Delhi had pronounced its
judgement on March 09, 2017. Accordingly, based on the said Judgementl the parent has so fa[
't'laimed Rs. 154944.48 lakhs towards compensation against the said coal block and acceptance of

the same is awaited. The Nominated Authority appointed for deciding the amount of compensation
had upheld its decision of compensation already paid which was set aside bY the Hon’ble High .Court

with a direction to the Nominated Authority to reconsider the same' The Nominated authoritY
further passed an order dated November 11, 2019 awarding an additional compensation of Rs'

180.00 lakhs with a further direction to re-determine the value of certain assets bY the approprlate
authority. Subsequently/ a newly appointed Nominated Authority ('New Nominated AuthoritY') had

appointed a valuer to determine the value of those specified assets as per the direction of the
dJminated Authority dated November 11/ 2019. The parent came to understand that valuatiorl

report recommending a valuation of total direct/hard cost for specified assets has been submitted
to the New Nominated Authority. Moreover, the parent had also earlier approached the New

Nominated Authority/ Ministry of Coal ('Ministry') to reconsider the compensation determined bY

the previous Nominated Authority, for land and some other major assets and the final compensation
is yet to be decided.

In the meantime/ JSW Steel Limited ('JSW') had been declared as successful bidder for Parbatpur

Coal Block in '’16th Tranche of Auction Under Coal Mines (Special Provisions) Act/ 2015" and vesting
order dated June 08, 2023 was issued by the MinistrY of Coal in favour ofJSW' JSW as being claimed

by them took over the physical possession of said coal black and has therefore requested to initiate
negotiations for utilization of movable property/ assets used in coal mining. Pending determination

of the amount of claim, the parent has approached Hon’ble Delhi High Court and the matter is
pending as on this date. The parent’s management is activeIY pursuing to revise and determine the

amount of entire compensation for the coal block including mine infrastructure, land and all other
related assets in terms of Coal Mines (Special Provisions) Act 2015 read with iudgement dated
March 09/ 2017 pronounced by the Hon’ble High Court of Delhi and is taking all the necessarY legal
and other steps for the same. '



Pending finalisation of the maTter as above;

(i) Rs.128884.11 lakhs incurred pertaining to the coal block till March 31/ 2015 after settlng
off income, stocks etc. there against as per the accounting poIicY then followed bY the
Parent has been continued to be shown as freehold land/ capital work in progress, other
fixed assets and other respective heads of account;

lit£’rLst and other finance cost for the year ended March 31, 2016 against the fund
borrowed and other expenses directly attributable in this respect amounting to Rs. 9514'74

lakhs have been considered as other recoverable under current assets; and
Compensation of Rs. 8312.34 lakhs so far received and net realisations/claims agairlst saIF

of assets, advances, input credits etc. amounting to Rs. 2090.04 lakhs have been adjusted'
Bank guarantee amounting to Rs. 920.00 has been given against the compensation

received.

(ii)

(iii)

NecessaW disclosures and adjustments arising with respect to above and determination of resultant
claim wi11 be given effect to on final acceptance/settlement of the amount thereof

sub Para (b) _ in view of approved resolution plan as confirmed bY Han'ble National CoTP?:Y. LaH

t: :ii: asEal: : E:a: E r E =S ) : :i t:1: 7 FEe:LT 7:dg:T E: : :PoS c2tO£8tI:dr !!: iuut?::tPol :}s/u;SnLc EJS acE;;S+T

be'an '-assoLate of the parent during the quarter ended June 30, 2018' To ?ompIY with Fee

requirements of lnd AS 109 "Financial Instruments", the parent had fair valued tye invEstmEnt !:
ESl ana a’ sum of Rs. 57868.38 lakhs representing difference between the carrYing value of said

investment and fair value on the date of change of status was considered as exceeti.ona1 item 12

sta&ment of Profit and Loss in the quarter ended June 30, 2018' Further jn_ Terms of tOe a,pprov_y

=: : 1 ::::eU a=&a : :I =ge st : : dq: : Lee : e : : iJ:: I : : :: : ITbt::92t:IR8s B 52=1J: {: 1 : : :: :iF: : la ?I : II : Ijl : :
statement of Profit and Loss.

The parent Company had elected the option under the said Ind AS to present thE subsequent fIr
;:IL; ch anges of the said investment through Other Comprehensive Income. During the Year/ th:

parent company has fair valued the equity share of ESL and a Ioss of Rs' I037'31 lakhs has been
accounted for under other comprehensive income'

lnvestment in ESL include 17334999 equitY shares of Rs. 10 each in ESL amounting t?_Rs'.43+1'21
i:kE;L:::G'art'h ; if 2025 which were pledged with the consortium of lenders of ESL (lenders) and

the said pledge was not released by the lenders even after the settlement of their.debt as PEr thE

apbrove£ resolution plan as above. The notices issued by the lenders for invocaU.on of pledge Ff
;;Feit'; Investment Las set aside by the Hon'ble High Court at Calcutta in the earlier year and the
parent’s plea for release of such pledge is pending before the said Hon'ble High Court

Pa=T :::IS:=:rLs’r==:::ng IT foal: TIEirT, S,RrsiiErP:/:!:ukchtsu::lnea EirE?=::T&Et:l)Eo:vEusr£

and SREI had subsequently assigned it's right in the said propertY to an Asset Reconstruct1 pn
Company ('ARC') although the claims of the said lender were fulIY discharged bY ESL as per the
Resolution Plan approved by Hon'ble National CompanY Law Tribunal ('NCLT’)’ _5olkat?:

;ui;L-qi-entlyJ the Akc had issJed SARAFESI Notice and taken the symbolic possession of the said
land. The parent had disputed the alleged assignment of the loan bY the lender and as dirFTegjy

;;Hon'bT;'si'prem, c:)url h,d fil,d an application before the Debt Recovery Tribunal ('DRT')/
Chennai for setting aside the SARAFESI actions and release of the title deeds of the land which vide

,rd,r d,ted April 08, 2022 (uploaded on April 27, 2022) had been dismissed bY DRT' On filing fhe
appea1 before the Debt Recovery Appellate Tribunal (’DRAT') against the order of DRT, DRAT has

al\
gl:lib



1 355.04 lakhs against wPt EP

rev;sio n application urider ArUcle 227 of the Indian Constitution and a Writ Application under Articl:
226 of lndian Constitution has been.filed before Hon'ble Madras High Court and the matter is
pending before the said court.

Earlier the ARC had also filed an application before Hon'ble NCLT, Cuttack for initiation of Corporate

lnsolvency and Resolution Process ('CIRP') against the parent which had been deci Sled in t,he,Favou[

£bo ie staids valid and effective. The judgement of NCLAT has been challenged before the Hon'ble

Supreme Court of India which is yet to be decided bY the said court

Pending finalization of the matter, these assets have been carried foward at their book value'

(iii) Auditors' Comments on (i) or (ii) above:

As stated herein above, the impact with respect to above and consequentia1 adJustments cannot be
ascertained and as such cannot be commented upon bY us.

111. Sj£Bl®d£g

CEO/Managing Director
U

Sunil apI:ial
(Whole\imeDirector and Group Chief'MiRive

Officer)
CFO ##{

AshutostfAgarwal
(Wholetime Director and Chief Financial Officer}

e

\ \

linen{ira Kumar Jain

(Audit Committee Chairman)

Statutory Auditor For Lodha & Co LLP

Chartered Accountants

Firm’s Registration No: 301051E / E300284

R. P .cd+(
R. P. Singh

(Partner)
Membership No: 052438 MPlace: Kolkata

Date: May 10, 2025
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Email , cal@!odhaco.com

Chartered Accountants

• INDEPENDENT AUDITORS1 REPORT

The Board ol Directors of Electrosteet Castings Limited

Report m the Audit of the Standalone Annual Financial Results

QuaLified Opinion

We have aut' ted the accompanying standalone financial results of Electrosteel Castings Limited (hereinafter
referred '„) as the KCompany”) for the year ended March 31 1 2025 and the notes thereon (hereinafter referred
to as the “Fir,ancial Results”) attached herewith, being compiled by the company pursuant to the requirement

of Regulat io' 33 Y the SEBI (Listing Obligations and Disclosure Requirements) Regulationsl 201 51 as amended

(“Listing leg '!ations”). The financial results have been initialed bY us for the purpose of identification.

In our OF =ni9' and tO the best of our information and according tO the explanations given tO USI the aforesald
financia' :'OSll ltS:

a) are Presented in accordance with the requirements of Regulation 33 of the listing Regulations in this
rega’d; und

by exce?t“.rthe possible effect of the matter described in the “Basis for Qualified Opinion” paragraph beLow,

, give a true and faif view in conformity with the recognition and measurement principles laid down in the
applicable Indian.Accounting Standards (Ind AS) and other accounting principles generalIY accepted in
India of the net profit and other comprehensive'income for the quarter and Year ended March 31- 2025 and
other firanci rl information fos the vear ended on that date.

Basis for Qualified Opinion

Attention 's invited to the foLlowing notes of the accompanying financial results:

a) Note no. 3 regarding cancellation of coal bLock allotted to the company in earlier year and adjustments to
be gi .'en effect ta in respect of the claims made bY the companYl amount awarded so far in thls respect
and eqll''red disclosures/ adjustments in te-rms of Ind AS with respect to the carrying amounts of the

proF2rty, plant and equipment, capital work in progress, inventorY and balances IYing under other heads
of at :ou-st and carried fOIward pending determination of the amount of claim in this respect as stated in

the ! aid 'I oie; and

b) Note No. 4(a) in respect of company’s investment in the equitY shares of ESL Steel Limited (ESL), the
pLedle r; which was invoked by the lenders of ESL and the same was set aside bY Hon’ble High court at
Kolkata prd 'he matter is currently pending before the said court. Also, Note no. 4(b) dealingwith mortgage

of Lt cd it Elavur plant in favour of one Of the lenders of ESL who had assigned their FightS to another partY

and iyrr.colic possession of the said land was taken by the said party. The matter has been disputed bY

the „omr any and as stated in the said note is currently pending before DPAT and Hon’ble Madras High
Cou

c) Pen.'ing finalization of the matters dealt with in (a) and (b) above, impacts ther'
ascelairable and as such cannot be commented upon by us

R%d. Office , 19, Esplanade Mansions, 14 Government Place East. Kolkata 700069, West Bengal, India.

Lodha & Co (Registration No. 301051E) a Fhrtnership Firm was converted into LI)dha & Co LLP

(RegistratIon No. 30105 1 E/E300284) a Limited Liability Fhrtnership having Identification No. : ACE-5752

with effect from December 27. 2023
Kolkata Mumbai New Delhi Chennai Hyderabad ' laipur
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We conducted our audit in accordance with Standards on Auditing (SAs) specified under section 143(1 0) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditors’

Responsibilities for the Audit of the Financial Results section of our report. We are independent of the

Company, in accordance with the Code of Ethics and provisions of the Companies Act, 2013 that are relevant
to our audit of the financial statements in India under the Companies Act, 2013, and we have fulfilled our other
ethical responsibilities in accordance with the Code of Ethics and the requirements under the Companies actl
2013. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Results

These financial results have been prepared on the basis of the standaLone annual financial statements. The

Corripany’s Management and Board of Directors are responsible for the preparation and presentation of these

financial results that give a true and fair view of the net profit for the year ended March 31, 2025 and other
comprehensive income and other financial information of the company in accordance with the recognition

and measurement principles laid down in Indian Accounting Standard prescribed under Section 133 of the Act
read with relevant rules issued thereunder and other accounting principles generally accepted in India and in

compliance with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the

Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation

and presentation of the financial results that give a true and fairview and are free from material misstatement,
whether due to fraud or error.

In preparing the financial results, the Management and the Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditors’ ResponsibiLities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the financial results as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. ReasonabLe assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standaLone financial
resuLts

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We, also:
@ Identify and assess the risks of material misstatement of the standalone financial resuLts, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resuLting from error, as fraud may involve

coILusion, forgery, intentional omissions, misrepresentations, or the override of internal control;
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion through a separate report on the complete set of financial statements

on whether the company has adequate internal financial controls system with reference to financial statements
in place and the operating effectiveness of such controls;

•
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

•
Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we

conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the standalone financial results or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’

report. However, future events or conditions may cause the Company to cease to continue as a going
concern; and

•
Evaluate the overall presentation, structure and content of the financial results, includingthe disclosures,
and whether the financial results represent the underLying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

These standalone annual financial results include the results for the quarter ended March 31, 2025, being the
balancing figure between the audited figures in respect of the full financial year and the published year to date

figures upto December 31, 2024. These figures were subject to limited review by us as required under the
Listing Regulations. Our opinion is not modified in this respect.

B:{?
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For Lodha & Co LLP,
Chartered Accountants

Firm’s ICAI Registration No. 301051 E/ E300284

R. P.g „It
R. P. Singh
Partner

Membership No: 52438
UDIN: 25052438BMONNM9313

Place: Kolkata

Date: May 10, 2025
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1
3 months

ended

31/03/2025Particulars

miTCH Operations
Other Income m
EXPENSES

(a) Cost of materIals consumed
(b) Purchase of Stock-In-Trade
(c) Changes in inventorIes of fInIshed goods,

Stock In-Trade and process stock
(d) Employee benefit expenses
(e) FInance costs
(f) DeprecIatIon and amorttzatlon expense

(g) Other expenses

Profit before tax ( 3 - 4
je

Current tax
Deferred tax

Income tax. pertaInIng to earIIer yearsr at
>

A (i) Items that will not be reclassIfied to profit or
loss

a) Remeasurements of the defined benefit
plans
b) Equity Instruments through other
comprehensIve income

(I1) Income tax relating to items that wIll not be
reclassIfIed to profit or loss

B (1) Items that wIll be reclassified to profit or loss
a) EffectIve portion of Cash flow hedge
reserve

(ii) Income tax related to Items that will be
reclassIfied to profIt or loss

>
net of tax

>

( 7 + 8 )
PaId-up equIty share capItal
Face value - Re. 1/-

Other equity excluding revaluation reservea iaMram
each, (not annualised)
(1) BasIc (Rs.)
(2) Diluted (Rs.)

(Audited)
(Refer Note

No. 7)T
3815897

6

87384849

(7707.90)
1:13:18899

3058.78 1

3304a07
47776g75

4

79mll
3042.33

(7181.14)

9

(200.86)

50.93

(149.93)

18925B02

6181884

I

Precedlno r to date
months ended 1 3 months I figures for
31/12/2024 1 ended in the 1 current year

prevIous year I ended
31/03/2024 1 31/03/2025

(UnaudIted)

165915.02
1612.68

86025.41
3.13

(3372.02)
11242.78

3993.32
3309.10

45648.94
146850.66

O

5369.63

(406.51)

Bm£2

24.59

15738.51

6181.84

3809
3809

(Audited)

(Refer Note
No. 7)
IrRBBMI

3534.57

93649.25

(7407.36)
9918.59
4610.141

2957846
53151.14

156879.22

6015.86
49.81

(3647.00:
l2EliEaT

27.59 103.32

5.11

(26.00)(8.11)

77+32

21943.81

6181.84

2.54
2.54

(Audited)

6
9392E58

9

364430a45
3a91

(20017.77)
43607e61
14181.441
:12747828

184356.141
5

4

20863a00

(7403.52)
1

(118.31)

(1031.70)

(1121.13)

70091a19

3.57
3.55

I
Year to date

fIgures for
previous yearended

31/03/2024

(AudIted)

693801,41
10567.41

0

350569.12
2.48

5327,02

39272.04

20185.53

11432.34
184610.50
1

92969.79

23505.00
(493.70)

(3647.00WIM

99.92

(592.90)

(26.73)28888

:519.71)

73085,78

6181.84

493007.68

118521

8852

12829
12.24

§
'}



Annexure I

STANDALONE STATEMENT OF ASSETS AND LIABILITIES

Rn

E

Particulars

mA

( 1 ) Non-current assets
(a) Property, Plant and Equipment
(b) Capital work-in-progress
(c) Other Intangible assets
(d) RIght-of-use assets
(e) Investments in subsidiaries and joint ventures
(f) FinancIal Assets

(i) Investments
(ii) Other financial assets

(g) Non-current tax assets (Net)
h) Other non-current assets

Total Non-Current assets

(2 ) Current assets
(a) Inventories
(b) FinancIal Assets

(i) Investments
(ii) Trade recelvables
(iii) Cash and cash equivalents
(iV) Bank balances other than (IiI) above
(v) Other financial assets

'c) Other current assets

Total Current assets
Total Assetsa
Equity

(a) EquIty Share capItal
b) Other Eauit

o
Liabilities

( 1 ) Non-current liabilities
(a) FInancial LIabIlitIes

(i) BorrowIngs
(ii) Lease liabilities
(iii) Other financIal liabIlitIes

(b) ProvIsions

(c) Deferred tax liabilitIes (Net)
(d) Other non-current liabIlities

Le) Non-current Tax LiabIlitIes (Net)I M
( 2 ) Current liabilities

(a) FInancIal LIabIIItIes
(i) BorrowIngs

(ii) Lease liabilitIes
(iii) Trade payables

(a) Total Outstanding dues of micro and small enterprises: and
(b) Total OutstandIng dues other than micro and small enterprises

(iV) Other financial liabilities
(b) Other current liabIlitIes
(c) Provisions
'd) Current Tax LiabilitIes (Net)

a rl

laI
;FaTE

$,

As at

March 31, 2025
I

290727.30
124878.49

368.28
3560858

I0553s57

4932875
62306g90

561827
728886

9

:18838780 :1

9588.031
171241.941

11005.041
3827.761

19461.181
13900.29

4

9

6181.84
557535.21aHlin

19118.40
1954.93

55940.29
4545.13

26901.02
374B07

1969.791 .63

160934.49'
801.61

1604aOO 1

44860.54
7347.95

23114.69
2458.09

387.201

E
916029.25

a:

It

Rs,in lakhs

As at

March 31, 2024
Audited

277606.99
122845.18

384.22
3870.11

6368.05

6001.00

29386.76
775.29

1061.05

448298.65

173811.16

14440.35
156244.37
22158.46
12128.25
19988.60
11732.54

410503.73
858802.38

6181.84

493007.68
499189.52

39888.52
2054.71

25043.42
4234.19

34333.42
396.63

1917.65

107868.54

161145.59
363.64

2005.82

47095.61
6956.39

32101.65
1476.10

599.52
251744.32
858802.38



Annexure-II
STANDALONE STATEMENT OF CASH FLOW

Particulars

AVC;A$H FLOW FFtQM OPERATINg At;TIVITIE$

Profit before tax
Adjustment to reconcile profit before tax to net cash generated
from operating activities

Add : DeprecIatIon and amortlsatlon expenses
Sundry balances/Advances/ CWIP written off
CredIt loss allowance on trade recelvables/advances/others

Loss on sale / discard of Property,Plant and EquIpments (Net)
FaIr ValuatIon of derIvatIve Instruments through Profit and Loss

FInance costs

Less: Interest Income
DIvIdend Income from Investments

Deferred Income

Net gaIn on derecognltlon of financIal assets at amortlsed cost

Profit on sale of Current Investments
Net gaIn/(Loss) on faIr valuation of Current Investment

Unreallsed Foreign Exchange FluctuatIon and translation
ProvIsions / LiabiIItIes no longer requIred written back

Operating Profit before Working Capital changes

Movements in workIng capItalLess: Increase/(Decrease) in InventorIes

Increase/(Decrease) in Trade Receivables
Increase/(Decrease) in Loans and Advances, other financial and
non-fInancIal assets

(Increase)/Decrease in Trade Payables, other financIal and non-

fInancIal IIabIIItIes and provIsIons
Cash generated From Operations

Less: DIrect Taxes paid (Net)

Net cash flow from Operating Activities (A)

B, (,'ASH FLOW FRQM INVESTING A(,'TIVITIE$

Payment agaInst Property, Plant and EquIpment, Intangible
Assets and movements in CapItal work in progress

RealisatIon against Property, Plant and EquIpment, IntangibleAssets

Purchase of Current Investments

Proceds on redemption / Sale of Current InvestmentsPurchase of Non-Current Investment

Inter Corporate Loan repaId
Interest receIved

DIvIdend receIved

Increase in non current fInancIal IIabIIItIes

Investment in fIxed deposIts agaInst non current fInancial
liabIIItIes
Movement in bank balances other than cash and cash

equIvalents
Net Cash flow from Investing Activities (B)

Q r C;A$H FLQW FRQ Fa FINANt;INQ AQTIVITIE§

Proceeds from share warrants

Proceeds/(Repayments) from short term borrowings (net)

Repayment of long term borrowIngsProceeds from long term borrowIngs

Interest and other borrowing cost paId

Payment against Lease LIabiIIties

DIvIdend paidNet cash flow from Financing Activities (C)

D. Net increase/(decrease) in Cash and Cash equivalents (A+B+C)
E, Cash and Cash equivalents at the beginning of the year
F, Cash and Cash equivalents as at the end of the year

Note:
The above Statement of Cash Flows has been

Act, 2013.

prepared under the "IndIrect Method" as set out in Ind AS 7

It KOLKATA it

(Rs. in lakhs)
e

March 311 2024a
March 31, 2025

84671880

:1:1432834

7798:It
12747828

26855
19©81

133984:3 2604854
(357.82)

20185e53
543808

14181844 28857859

113529839

5715870
840808

672881

4872
455871

865891
893837

_199827 9647857
1

14575885
14557830

996889

(1343.95)40450e91I0320887

0

20617809
1

(23728.95)(27195.36)

350a69

(434030.97)
430506888

(385580.71)
391834865

(4r148.97)

27668lO

8408t38

30896887
(25286.00)(30896.87)

(12794H93)

1

8338859

7500859
(7486.66)

(68750.58)
32175854

(19440.84)
(311.46)

(8442.37:

(8883.04)
(11810.20)

(14776.53)
(138.88)

(5563.66: (41172.31)

maM
(11153B42)

@lB.46
11005.04

'Statement of Cash Flows' as

92969879

34643870
2

5850a49
2028812

25864
:15801

643884

730837

(862.07)
905.11 9336851

9

4375830
26239882

(646.34)

28624883

9
2:1853856

9

389820

I0935800

4231861

2028812

25043a42

(935.33)

9

8976836

(64755.78)

R6llyIHaD

2107e48

20050898
22158.46

under CompanIes

i);:d ;qJCr)a;}
q+a hE



Notes:
1. The abov

Results")
March 31

ObllgatloCommltte

,d year ended March 31, 2025 (hereInafter referred to as

Includes Statement of Assets and LIabIIItIes as at March 31, 2025 ("Annexure I") and Statement of Cash FIows for the Year

2025 ('’Annexure ll"), attached herewlth whIch have been compIled keepIng in vIew the provIsIon of RegulatIon 33 of SEBI
and DIsclosure RequIrements) RegulatIons, 2015 (as amended). These fInancIal results have been revIewed by the

and approved by the Board of DIrectors at theIr meetIng held on May 10, 2025 and have been AudIted by the Statutory

lanclal

:nded

Jstlng
AudIt

Company operates maInly in one busIness segment vIz. PIpes and fIttIngs and all other actIvItIes revolve around the maIn busIness.

3. IIn

pr
Irr

Irr

In
PC

In

ur

pursuance of the Order dated September 24, 2014 Issued by the Hon’ble Supreme Court of IndIa (’the Order') followed bY the OrdInal

by the Government of India, MInIstry of Law & JustIce ('leglslatlve department') dated October 21, 2014 ('Ordlnance')

the Order, allotment of Parbatpur coal block (’coal block'/'mlnes’) to the Company whIch was under advanced stage
had been cancelled w.e.f. AprII 01, 2015. In terms of the OrdInance, the Company was allowed to contInue the

the saId coal block till March 31, 2015. AccordIngly, the said coal block had been handed over to Bharat Cc>kIng Coal LImIted (’BCCL')

the dIrectIon Rom Coal IndIa LImIted ('CIL') wIth eNect from AprII Ql, 2015 and the same was thereafter allotted to Steel AuthorltY
LImIted (’SAIL') and pendIng final determInatIon, compensatIon of Rs. 8312.14 lakhs was receIved. The company also came

stand that SAIL subsequently handed over back the said coal block to the custody of BCCL.

FoIIo
base

acce

corn
sarrl
wIth
AutF
Nom

appl
Norr

ng a petItIon fIled by the Company, the Hon’ble HIgh Court at DelhI had pronounced Its judgement on March 09, 2017. AccordIng

on the saId judgement, the Company has so far claImed Rs.154944.48 lakhs towards compensatIon agaInst the said coal block a
=ance of the same is awaited. The NomInated AuthorIty appoInted for decIdIng the amount of compensation had upheld Its decIsIon
nsatlon already paId whIch was set asIde by the Hon'ble HIgh Court wIth a dIrectIon to the NomInated AuthorItY to Feconslder t
TIle NomInated authorIty further passed an order dated November 11, 2019 awardIng an addItIonal compensation of Rs. 180.00 lak

a further dIrectIon to re-determIne the value of certaIn assets by the approprIate authorIty. Subsequently, a newIY appoInted Nomlnat
'Ity ('New NomInated Authorltv') had appoInted a valuer to determIne the value of those specIfIed assets as per the dIrectIon of t
ated AuthorIty dated November 11, 2019. The company came to understand that valuatIon report recommendIng a valuation of to
hard cost for specIfIed assets has been submitted to the New NomInated AuthorIty. Moreover, the companY had also ead

ached the New NomInated AuthorIty/ MInIstry of Coal (’Minlstry') to reconsider the compensatIon determined bY the prevlc
lated AuthorIty, for land and some other major assets and the fInal compensatIon is yet to be decIded.

In
U

JS

ut
H

th
(S
ric

the meantIme, JSW Steel LImIted ('JSW') had been declared as successful bIdder for Parbatpur Coal Block in "16th Tranche of Aud
der Coal MInes (SpecIal ProvIsIons) Act, 2015" and vestIng order dated June 08, 2023 was Issued by the MInIstrY of Coal in favour of JS

W as beIng claImed by them took over the physIcal possession of saId coal block and has therefore requested to InItIate negotIatIons
llzatlon of movable property/ assets used in coal mInIng. PendIng determInatIon of the amount of claIm, the CompanY has approac

n’ble DelhI High Court and the matter is pendIng as on thIs date. Dre company's management is actIvely pursuIng to revIse and detern
: amount of entIre compensatIon for the coal block IncludIng mIne Infrastructure, land and all other related assets in terms of Coal MI

peclal ProvIsIons) Act, 2015 read wIth judgement dated March 09, 2017 pronounced by the Hon’ble HIgh Court of DelhI and is takIng all

legal and other steps for the same.

£on

W
for
led
Ene

es
:he

flnallsatlon of the matter as above;

(1)
acl
as:
(11)
thI
(HI
arI
CO

Rs.128884.11 lakhs Incurred pertaInIng to the coal block tIll March 31, 2015 after settIng off Income, stocks etc. there agaInst as per
poIIcy then followed by the Company has been contInued to be shown as freehold land, capltal work in progress, other
other respectIve heads of account;

Interest and other fInance cost for the year ended March 31, 2016 agaInst the fund borrowed and other expenses dIrectly attrIbutable

respect amountIng to Rs. 9514.74 lakhs have been consIdered as other recoverable under current assets; and
CompensatIon of Rs. 8312.34 lakhs so far receIved and net reallsatlons/claIms agaInst sale of assets, advances, Input credIts

to Rs. 2090.04 lakhs have been adjusted. Bank guarantee amounting to Rs. 920.00 lakhs has been gIven agaInst
receIved

Necessary

acce
dIsclosures and adjustments arIsIng wIth respect to above and determInation of resultant claIm wIll be gIven effect to on

of the amount thereof.

4. 1(;

ea
In\
for

The Company holds 19796000 equIty shares of Rs. 10/- each in ESL Steel LImIted ('ESL') out of whIch 17334999 equIty shares of Rs.
;h amountIng to Rs. 4311.21 lakhs were pledged wIth the consortIum of lenders of ESL (’lenders'). The notIces Issued by the lenders
ocatlon of pledge of company's Investment was set asIde by the Hon'ble HIgh Court at Kolkata in the earner year and the company’s

release of such pledge is pendIng before the saId Hon'ble High Court.

(b
m
P
Rl
al
dI
SJ
dI
Cl
Cl
Is

Further in the earIIer years, certaIn land amountIng to Rs. 29493.58 lakhs of the company, sItuated at Elavur, TamII Naldu, u
+gaged to another lender SREI Infrastructure FInance LImIted ('SREI') of ESL and SREI had subsequently assIgned IFs rIght in the
pertv to an Asset ReconstructIon Company ('ARC') although the claIms of the saId lender were fully dIscharged by ESL as per
;olutlon Plan approved by Hon’ble NatIonal Company Law TrIbunal (’NCLT'), Kolkata. Subsequently, the ARC had Issued SARAFESI No
taken the symboIIc possessIon of the saId land. The Company had dIsputed the alleged assIgnment of the loan by the lender and

cted by the Hon’ble Supreme Court had filed an applicatIon before the Debt Recovery TrIbunal ('DRT'), ChennaI for settIng asIde I
U\FESI actIons and release of the tItle deeds of the land whIch vlde order dated AprII 08, 2022 (uploaded on AprII 27, 2022) had be
nlssed by DRT. On fIIIng the appeal before the Debt Recovery Appellate TrIbunal ('DRAT') agaInst the order of DRT, DRAT has dIrected I
rpany to deposIt 50% of the SARAFESI demand I.e. Rs. 29355.04 lakhs agaInst whIch revisIon appIIcatIon under ArtIcle 227 of the Ind

)n and a WrIt AppIIcatIon under Artlcte 226 of IndIan ConstItutIon has been fIled before Hon'ble Madras HIgh Court and the
pendIng before the saId court.

:re
3ld

he

ce

as
he

en
he

an

Ear

('C
saIl
24

bee

(C)

leD the ARC had also fIled an appIIcatIon before the Hon'ble NCLT, Cuttack for InItIatIon of Corporate Insolvency and ResolutIon Proc

RP') agaInst the Company whIch had been decIded in the favour of the Company vlde NCLT order dated June 24, 2022 ('the Order’).
I order on being challenged by ARC has been upheld by Hon'ble NatIonal Company Law Tribunal (INCLAT') vlde It's order dated Janl
2024 and thereby the order dIsmIssIng the appIIcatIon of ARC by NCLT as above stands vaIId and effectIve. The judgement of NCLAT

n challenged before Hon’ble Supreme Court of IndIa whIch is yet to be decIded by the saId court.

PendIng flnallzatlon of the matter, these assets have been carrIed forward at theIr book value.

+ i KOLKiTA } :



5. Consequent to the change in rate of taxatIon on CapItal GaIn and wIthdrawal of Indexatlon benefIt pursuant to the FInance (No'2> Act
2024, computation of deferred tax IIabIlity carrIed forward from prevIous year has been revIsed and resultant dIfferentIal ama,untlng to JRs=

£098.17 taT<hs (net) beIng no longer required has been reversed and adjusted agaInst the tax charge for the quarteF and Year ended
March 31, 2025

6. Subsequent to the balance sheet date, the Board of DIrectors has recommended a fInal dIvIdend of Rs. 1.40 peF share to be paId pn.f,ully

paId equIty shares in respect of the fInancIal year ended March 31, 2025' ThIs equitY dIvIdend is subJect to approval bY tIle sharehc:Itjer:
at the ensuIng Annual General MeetIng and has not been Included as a IIabIIItY in these fInancIal results. The estImated amount of final
dIvIdend to be paId thereof amounts to Rs. 8654.58 lakhs.

7. IThe figures for the quarters ended March 31, 2025 and March 31, 2024 are the balancIng fIgures between the audIted fIgures in respect

of the full fInancIal year and the year to date fIgure upto the quarter ended December 31 of the respectIve YeaFS whIch were subject to

IImited revIew by the StatutorY AudItors.

88 Prevlous perlods' figures have been regrouped/rearranged wherever necessarY.

;!;
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For ELECTROSTEEL

Kolkata

May 10, 2025



ANNEXURE I

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-

with Annual Standalone Audited Financial Results

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2025
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

(Rs in Lakhs)

18
Audited Figures 1 Adjusted Figures

(as reported 1 (audited figures after

before adjusting I adjusting for
lfor qualifications) 1 qualifications)

SI.

Noe Particulars

1.

2.

3.

4.

5.

6.

7.

8.

Turnover / Total income 683980.86

Total Expenditure

Net Profit/(Loss) (including other comprehensive income)

a

Total Assets

599309.06
70091.19

11.52
Not Ascertainable

916029.25

916029.25

563717.05
Total Liabilities

Net Worth (Equity Share Capital plus Other Equity}
Any other financial item(s) (as felt appropriate by the
management)

Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification:
Attention has been drawn by the Auditors’ under the heading “Basis of Qualified Opinion" of the

Auditors’ Report to the following notes of the financial results for the quarter and year ended 31;t
March 2025 -

Sub Para (a): Note no.3 regarding cancellation of coal block allotted to the company in earlier year
and adjustments to be given effect to in respect of the claims made by the company, amount

awarded so far in this respect and required disclosures/ adjustments in terms of Ind AS with
respect to the carrying amounts of the property, plant and equipment, capital work in progress,

inventory and balances lying under other heads of account and carried forward pending
determination of the amount of claim in this respect due to the reasons stated therein.

Sub Para (b): Note No.4(a) in respect of company’s investment in the equity shares of ESL Steel
Limited (ESL), the pledge of which was invoked by the lenders of ESL and the same was set aside
by Hon’ble High court at Kolkata and the matter is currently pending before the said court. Also,
Note no. 4(b) dealing with mortgage of Land at Elavur plant in favour of one of the lenders of ESL

who had assigned their rights to another party and symbolic possession of the said land was taken
by the said party. The matter has been disputed by the company and as stated in the said note is

currently pending before DRAT and Hon’ble Madras High Court.

Sub Para (c): Pending finalization of the matters dealt with in Sub Para (a) and Sub Para (b) above,
impacts thereof are presently not ascertainable and as such cannot be commented upon by us.

b. . Type of Audit Qualification: Qualified Opinion / Disclaimer of Opinion / Adverse Opinion

!!



c. Frequency of qualification: Whether appeared first time / repetitive / since how long continuing
- Note no. 3 since financial year 2014-15 and Note no. 4 since financial year 2017-18.

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
N.A

e. For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification: N.A

(ii) If management is unable to estimate the impact, reasons for the same:

sub Para (a) - in pursuance of the Order dated September 24, 2014 issued by the Hon’ble Supreme

Court of India ('the Order') followed by the Ordinance promulgated by the Government of India/
Ministry of Law & Justice ('legislative department') dated October 21, 2014 (’Ordinance') for
implementing the Order, allotment of Parbatpur coal block ('coal block'/'mines') to the CompanY
which was under advanced stage of implementation, had been cancelled w.e.f. April 01, 2015. In

terms of the Ordinance, the Company was allowed to continue the operations in the said coal block
till March 31, 2015. Accordingly, the said coal block had been handed over to Bharat Cc)king Coal
Limited ('BCCL') as per the direction from Coal India Limited ('CIL') with effect from April 01, 2015

and the same was thereafter allotted to Steel Authority of India Limited ('SAIL') and pending final
determination, compensation of Rs. 8312.14 lakhs was received. The company also came to
understand that SAIL subsequently handed over back the said coal block to the custody of BCCL.

Following a petition filed by the Company, the Hon’ble High Court at Delhi had pronounced its
judgement on March 09, 2017. Accordingly, based on the said judgement, the CompanY has so far
claimed Rs.154944.48 lakhs tohards compensation against the said coal block and acceptance of

the same is awaited. The Nominated Authority appointed for deciding the amount of
compensation had upheld its decision of compensation already paid which was set aside bY the

Hon'ble High Court with a direction to the Nominated Authority to reconsider the same. The
Nominated authority further passed an order dated November 11, 2019 awarding an additional

compensation of Rs. 180.00 lakhs with a further direction to re-determine the value of certain

assets by the appropriate authority. Subsequently, a newly appointed Nominated Authority ('New
Nominated Authority') had appointed a valuer to determine the value of those specified assets as
per the direction of the Nominated Authority dated November 11, 2019. The companY came to
understand that valuation report recommending a valuation of total direct/hard cost for specified
assets has been submitted to the New Nominated Authority. Moreover, the company had also
earlier approached the New Nominated Authority/ Ministry of Coal ('Ministry') to reconsider the
compensation determined by the previous Nominated Authority, for land and some other major
assets and the final compensation is yet to be decided.

In the meantime, JSW Steel Limited ('JSW') had been declared as successful bidder for Parbatpur
Coal Block in ''16th Tranche of Auction Under Coal Mines (Special Provisions) Act, 2015" and

vesting order dated June 08, 2023 was issued by the Ministry of Coal in favour of JSW. JSW as being
claimed by them took over the physical possession of said coal block and has therefore requested

to initiate negotiations for utilization of movable property/ assets used in coal mining. Pending
determination of the amount of claim, the Company has approached Hon’ble Delhi High Court and

the matter is pending as on this date. The company’s management is actively pursuing to revise
and determine the amount of entire compensation for the coal block including mine infrastructure,
land and all other related assets in terms of Coal Mines (Special Provisions) Act, 2015 read with

judgement dated March 09, 2017 pronounced by the Hon’ble High Court of Delhi and is taking all

the necessary legal and other steps for the same.

Pending finalisation of the matter as above;
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(i) Rs.128884.11 lakhs incurred pertaining to the coal block till March 31, 2015 after setting
off income/ stocks etc. there against as per the accounting policy then followed bY the
Company has been continued to be shown as freehold land, capital work in progress,
other fixed assets and other respective heads of account;

Interest and other finance cost for the year ended March 31, 2016 against the fund
borrowed and other expenses directly attributable in this respect amounting to Rs.

9514.74 lakhs have been considered as other recoverable under current assets; and

Compensation of Rs. 8312.34 lakhs so far received and net realisations / claims against

sale of assets, advances, input credits etc. amounting to Rs. 2090.04 lakhs have been
adjusted. Bank guarantee amounting to Rs. 920.00 lakhs has been given against the
compensation received.

(ii)

(iii)

Necessary disclosures and adjustments arising with respect to above and determination of
resultant claim will be given effect to an final acceptance/settlement of the amount thereof'

sub Para (b) - in view of approved resolution plan as confirmed bY Hon'ble National CompanY LaW

Appellate Tribunal (NCLAT) by its order dated August 10, 2018 and pursuant to issuance of
additional Equity Shares by ESL Steel Limited (ESL) for giving impact of the resolution plan/ ESL had

ceased to be an associate of the Company during the quarter ended June 301 2018. To compIY with

the requirements of Ind AS 109 "Financial Instruments"/ the CompanY had fair valued the
investment in ESL and a sum of Rs. 57868.38 lakhs representing difference between the carrYlng

value of said investment and fair value on the date of change of status was considered as

exceptional item in statement of Profit and Loss in the quarter ended June 30# 2018. Further in
terms of the approved resolution plan, advances and trade receivable amounting to Rs. 21121.70
lakhs receivable from ESL was written off during the quarter ended September 2018 shown as

exceptional item in the statement of Profit and Loss.

The Company had elected the option under the said Ind AS to prdsent the subsequent fair value
changes of the said investment through Other Comprehensive Income. During the Year, thF
company has fair valued the equity share of ESL and a loss of Rs. 1037.31 lakhs has been accounted
for under other comprehensive income.

Investment in ESL include 17334999 equity shares of Rs. 10 each in ESL amounting to Rs' 4311'21
lakhs as on March 31, 2025 which were pledged with the consortium of lenders of ESL (lenders)

and the said pledge was not released by the lenders even after the settlement of their debt as per
the approved resolution plan as above. The notices issued by the lenders for invocation of pledge

of company's investment was set aside by the Hon'ble High Court at Calcutta in the earlier year
and the company’s plea for release of such pledge is pending before the said Hon'ble High Court.

in the earlier years, certain land amounting to Rs. 29493.58 lakhs of the companY/ situated at

Elavur/ Tamil Naidu, were mortgaged to another lender SREI Infrastructure Finance Limited ('SREl’)
of ESL and SREI had subsequently assigned it’s right in the said property to an Asset Reconstruction

Company ('ARC') although the. claims of the said lender were fulIY discharged bY ESL as per the

Resolution Plan approved by Hon'ble National CompanY Law Tribunal ('NCLT’), Kolkata'
Subsequently the ARC had issued SARAFESI Notice and taken the symbolic possession of the said

land. The Company had disputed the alleged assignment of the loan by the lender and as directed
by the Hon’ble Supreme Court had filed an application before the Debt Recovery Tribunal ('DRT')/

Chennai for setting aside the SARAFESI actions and release of the title deeds of the land which vide
order dated April 08J 2022 (uploaded on April 27, 2022) had been dismissed by DRT. On filing the

appeal before the Debt Recovery Appellate Tribunal ('DRAT') against the order of DRT, DRAT has

directed the Company to deposit 50% of the SARAFESI demand i.e. Rs. 29355.04 lakhs against
which revision application under Article 227 of the Indian Constitution and a Writ Application
under Article 226 of Indian Constitution has been filed before Hon'ble Madras High Court and the
matter is pending before the said court.
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Earlier, the ARC had also filed an application before the Hon'ble NCLT, Cuttack for initiation of
Corporate Insolvency and Resolution Process ('CIRP') against the CompanY which had been decided
in the favour of the Company vide NCLT order dated June 24, 2022 ('the Order’). The said order on

being challenged by ARC has been upheld by Hon'ble National CompanY Law Tribunal ('NCLAT')

vide it’s order dated January 24, 2024 and thereby the order dismissing the application of ARC bY
NCLT as above stands valid and effective. The judgement of NCIAT has been challenged before

Hon’ble Supreme Court of India which is yet to be decided by the said court.

Pending finalization of the matter, these assets have been carried forward at their book value.

(iii) Auditors' Comments on (i) or (ii) above:

As stated herein above/ the impact with respect to above and consequential adjustments cannot

be ascertained and as such cannot be commented upon by us.
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